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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA EDWARDS, CFO AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT

INT. NO.: 688
                                        
COMMITTEE: Committee on Veterans

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to cure periods for certain violations by veterans’ service organizations

	SPONSORS: Council Members Holden, Borelli, Ariola, Yeger, Dinowitz, Banks, Rivera, Hanks, Ung, Carr, Vernikov and Paladino


SUMMARY OF LEGISLATION: Int. No. 688 would create cure periods for certain violations issued by the Fire Department of the City of New York (FDNY), the Department of Sanitation (DSNY), the Department of Health and Mental Hygiene (DOHMH), the Department of Transportation (DOT), the Department of Environmental Protection (DEP), and the Department of Buildings (DOB) for veterans service organizations. Cure periods would be 120 days in length, with a possibility of extension. A veterans’ service organization that cures a violation within the cure period would avoid being required to pay a fine or civil penalty. No cure period would be authorized, however, for a violation that is an immediate threat to health or safety. This bill would also require the Department of Veterans’ Services (DVS) to conduct a public information and outreach campaign regarding the new cure periods.

EFFECTIVE DATE: 120 days after becoming law
CITY COUNCIL ESTIMATE:

	

	Effective FY25
	FY Succeeding Effective FY26
	Full Fiscal Impact FY26

	Revenues
	$0
	$0
	$0

	Expenditures
	$8,260
	$335,000
	$335,000

	Net
	$8,260
	$335,000
	$335,000



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: Fiscal Year 2025

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal Year 2026

IMPACT ON REVENUES: It is anticipated that there would be no impact on revenues resulting from the enactment of this legislation. 

IMPACT ON EXPENDITURES: The Council estimates that the total cost of the enactment of this legislation would be $335,000, with prorated costs in Fiscal 2025 of $8,260, to hire one information technology position and to establish a new system to fulfill the requirements for DSNY under this legislation. The Council’s estimate assumes the new position would be at a salary of $90,000, per Mayor’s Office of Management and Budget’s (OMB) estimate, plus a fringe rate of 50 percent, which would be a total annual cost of $135,000. The difference between the Council’s estimate with OMB’s is the result of Council’s estimate including fringe costs for the new staff required to implement this legislation while OMB’s estimate of the technology start-up costs for the legislation are higher than the Council’s estimate. The Council estimates $200,000 one-time, technology setup costs would be sufficient, considering the existing infrastructure and resources within DSNY. Given that FDNY, DOHMH, DOT, DEP, and DOB all have existing processes for curing violations, the Council assumes there would be no additional cost for these agencies to implement the bill.

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

SOURCE OF INFORMATION: 		New York City Council Finance Division
					Mayor’s Office of Management and Budget

ESTIMATE PREPARED BY:		Ross Goldstein, Financial Analyst 

ESTIMATE REVIEWED BY: 		Julia K. Haramis, Unit Head
Chima Obichere, Deputy Director
Nicholas Connell, Counsel
                                                           		Jonathan Rosenberg, Managing Director


OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: OMB provided a cost estimate which is attached, in full.


LEGISLATIVE HISTORY: The legislation was introduced to the Council on March 19, 2024, as Int. No. 688 and referred to the Committee on Veterans (the Committee). This legislation is scheduled to be considered by the Committee at a hearing on December 18, 2024. 

DATE PREPARED:  December 16, 2024
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