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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO.: Preconsidered Int. No. 
COMMITTEE: Small Business

	TITLE:  A Local Law to amend the administrative code of the city of New York, in relation to limiting, without expiration, the fees charged to food service establishments by third-party food delivery services
	Sponsors: By Council Members Chin, Ayala, Rosenthal, Brannan, Adams, Levine, Powers, Cabrera, Gibson, Salamanca, Dromm, Lander, Rivera, Reynoso, Kallos, Barron, Rose, Ampry-Samuel and Gennaro (by request of the Mayor)
[bookmark: _GoBack]

	SUMMARY OF LEGISLATION: Preconsidered Int. No. would add a new section in the subchapter added by Proposed Introduction 1897-A, prohibiting third-party food delivery services from charging food service establishments more than 15% per order for delivery and more than 5% per order for all other fees, except for transaction fees. The bill would prohibit third-party food delivery services from charging more than 3% per order for transaction fees, except that it would allow for a higher charge if the third-party food delivery service can provide proof that such higher charge was imposed upon the service by a credit card company or internet-based payment system to the Department of Consumer and Worker Protection and the relevant food service establishment if requested. This bill would also require the Department to submit a report to the Mayor and the Speaker of the Council every two years, beginning no later than September 30, 2023, recommending the maintenance or adjustment of this bill’s cap on fees, by looking at factors such as the effect of the cap on third-party food delivery services and food service establishments; whether the cap affects delivery workers’ wages and working conditions; the products provided by third-party food delivery services for listing, processing and marketing; and figures related to the bill’s subchapter such as the number of complaints and violations, total amount of penalties imposed and the amount of restitution recovered.


	EFFECTIVE DATE: This local law would take effect on the same date as a local law amending the administrative code of the city of New York, relating to the licensing of third-party food delivery services, and to repealing subchapter 22 of chapter 5 of title 20 of the administrative code of the city of New York, relating to third-party food delivery services as proposed in introduction number 1897-A for the year 2020, takes effect.

	
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2023

	FISCAL IMPACT STATEMENT: 

	

	Effective FY22
	FY Succeeding
Effective FY23
	Full Fiscal
Impact FY23

	Revenues (+)
	$0
	$0 
	$0

	Expenditures (-) 
	$0
	$0 
	$0

	Net
	$0
	$0
	$0




	IMPACT ON REVENUES:  It is estimated that there will be no revenue generated from the implementation of this legislation. 

	IMPACT ON EXPENDITURES: It is estimated that there will be no cost from the implementing this legislation as the agency will use existing resources for reporting purposes.

	SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

	SOURCE OF INFORMATION: 	New York City Council Finance Division
                                              	

	ESTIMATE PREPARED BY: 		Aliya Ali, Principal Financial Analyst
                                              
ESTIMATE REVIEWED BY: 	Noah Brick, Assistant Counsel
                                            	Nathan Toth, Deputy Director
                                            	Crilhien Francisco, Unit Head

LEGISLATIVE HISTORY: This legislation will be considered as a preconsidered introduction by the Committee on Small Business (Committee) on August 26, 2021. Upon a successful vote by the Committee, this bill will be introduced to the full Council and then be submitted to the full Council for a vote on August 26, 2021.
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