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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO.:  1116-B
COMMITTEE:  Consumer Affairs and Worker Protection

	TITLE: A Local Law to amend the New York city charter and the administrative code of the city of New York, in relation to expanding the availability of food vendor permits, creating an office of street vendor enforcement, and establishing a street vendor advisory board. 
	SPONSOR(S): By Council Members Chin, Menchaca, Lander, Rose, Miller, Koslowitz, Reynoso, Dromm, Barron, Treyger, Levine, Ayala, Brannan, Diaz, Levin, Kallos, the Public Advocate (Mr. Williams), Rodriguez, Eugene, Ampry-Samuel, Perkins, Rivera, Adams, Moya, Gibson, Van Bramer, Cumbo, Rosenthal, Powers and Salamanca. 




[bookmark: _Hlk62469852]SUMMARY OF LEGISLATION: Proposed Int. No. 1116-B would gradually expand the number of permits to vend food on the streets and sidewalks of New York City. Four hundred supervisory licenses would be issued each year beginning in 2022 until 2032. The new supervisory licenses would entitle the holder thereof to an application for a food vending permit and would require at least one supervisory licensee to be present at a pushcart at all times. This new requirement will not be applied to existing permits until 2032, at which time a supervisory licensee must be present at any cart to operate. The bill will also create a new dedicated vending law enforcement unit, which would exclusively enforce vending laws. It would focus on areas of the City with known vending enforcement challenges but will respond to vending complaints and violations throughout the City. The bill would also create a street vendor advisory board, to assess the effectiveness of the enforcement unit and the roll-out of new permits, and examine and make recommendations pertaining to vending laws.  

EFFECTIVE DATE: Some sections of this local law would take effect immediately, while others would take effect either 90 days, 180 days, or one year after they become law. 

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: FISCAL 2032
FISCAL IMPACT STATEMENT: 

	

	
Effective 
FY22

	FY Succeeding
Effective FY23
	Full Fiscal Impact
FY32

	Revenues
	$440,000
	$ 440,000
	$3,990,875

	Expenditures
	$3,067,226
	$2,917,226
	$4,270,735

	Net
	($2,627,226)
	($2,477,226)
	($279,860)



IMPACT ON REVENUES: It is estimated that this legislation would generate revenue of $440,000 in the first year of implementation, increasing to approximately $4 million annually once all 4,000 supervisory licenses are issued and when existing permits holders will need to acquire supervisory licenses. This estimate accounts for the $1,000 cost of the supervisory license that needs to be renewed every other year, as well as the $100 permit fee that needs to be paid annually. 
IMPACT ON EXPENDITURES: It is estimated that the enforcement requirements in this legislation would require additional resources of approximately $3 million in the first year of implementation for the hiring of 31 new staff and related costs at the Department of Consumer and Worker Protection. It is estimate that over time, 10 additional staff would need to be hired, for a total of 41 new staff, at a cost of $4.2 million annually.
SOURCE OF FUNDS TO COVER ESTIMATED COSTS:  General Fund
SOURCE OF INFORMATION: New York City Council Finance Division
ESTIMATE PREPARED BY: Florentine Kabore, Financial Analyst	
ESTIMATE REVIEWED BY: John Russell, Unit Head
                                            Rebecca Chasan, Senior Counsel

LEGISLATIVE HISTORY: This legislation was introduced by the Council on September 26, 2018 as Int. No. 1116 and was referred to the Committee on Consumer Affairs and Business Licensing (Committee). The legislation was subsequently amended and a hearing was held by the Committee on the amended version, Proposed Int. No. 1116-A, on April 11, 2019, and the legislation was laid over. The legislation was subsequently amended for a second time, and the most recently amended legislation, Proposed Int. No. 1116-B, will be considered by the Committee on January 28, 2021. Upon successful vote by the Committee, Proposed Int. No. 1116-B will be submitted to the full Council for a vote on January 28, 2021. 
DATE PREPARED: January 26, 2021 
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