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TITLE:     A LOCAL LAW to amend the administrative code of the city of New York, in relation to the sale of tax liens 
SUMMARY OF PROVISIONS:
The City’s authority to sell tax liens currently expires on December 31, 2020. Section 1 of this bill would  extend the City’s authorization to sell tax liens for four years to December 31, 2024. 
Section 2 would add a new paragraph 14 to subdivision b of section 11-319 of the Administrative Code to prohibit the sale of a tax lien on a “covered property” between January 1, 2021 and December 31, 2021 provided that: (1) the assessed value of such property is less than $250,000; (2) the owner of such property submits documentation to the Department of Finance prior to the date of the tax lien sale demonstrating that the income of such owner was less than $150,000 during the most recent calendar or fiscal year in which he or she filed a federal or state income tax return; and (3) the owner of such property was adversely impacted by the COVID-19 pandemic. The amendment defines “adversely affected by the COVID-19 pandemic” to include the owner of such property either having had COVID-19 or having experienced a loss of income during the period between March 7 and December 31, 2020, which continued for at least one month, as a result of COVID-19.  The term “covered property” is defined to include a class one property that is not vacant land. 
Section 3 would provide that the bill takes effect immediately and is retroactive to January 1, 2021. 
REASONS FOR SUPPORT:
Every year since 1996, New York City has conducted annual lien sales for outstanding municipal charges including property taxes, property related fees, water and sewer charges. The City has collected approximately $2 billion under the program since it began. The lien sale is an important and effective enforcement tool for the City to collect upon unpaid property related and water charges. Approximately 98% of all property owners pay their property taxes in full and on time; the delinquency rate is 1.8% for FY 2020, and is projected to be 2.2% for FY 2021. Before the lien sale was introduced, the number of delinquent taxpayers was substantially higher, with a delinquency rate that averaged 4.4% for the three years that preceded the lien sale. It is important that we hold all property owners accountable for paying their taxes and charges so that all homeowners rightfully pay what they owe and the City is able to fund the critical services it provides to all New Yorkers. 
In addition, the reduced delinquency rate credited to the lien sale resulted in the City’s property-related collections increasing by approximately $10 billion since the program’s inception. This increase in the City’s collections compares to the amount the City would have collected had the lien sale not existed and had delinquency patterns matched those seen prior to the commencement of the City’s tax lien sale program.

The proposed legislation would extend the tax lien sale program and allow the City to continue to make use of this key enforcement tool, maintaining the current property tax collection level and ensuring that all property owners in New York City are treated equitably under the law. 
The proposed legislation would also provide that certain properties, whose owners have  been adversely impacted by COVID-19 and have been unable to address delinquent property taxes or water and sewer charges, be exempt from any lien sale that takes place during calendar year 2021. This provision recognizes that due to COVID-19 illness, COVID-19 illness to a family member residing at the owner's property, or adverse economic impact of COVID-19 such as the loss of a job or income, certain property owners have been unable to withstand the devastating impacts of COVID-19, and their properties should not be included in a sale in the 2021 calendar year. This provision is aimed at owners of Class 1 properties with incomes below $150,000. 

Accordingly, the Mayor urges the earliest possible favorable consideration of this legislation.
Respectfully submitted,
								Yume Kitasei
								Legislative Representative
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