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New York City Council 

Committee on Transportation Jointly with the Committee on Oversight and Investigation 

Hearing re: TLC’s Role in the Taxi Medallion Crisis 

June 24, 2019  

Written Statement by Law Office of Daniel L. Ackman  

and Wolf Haldenstein Adler Freeman & Herz LLP 

We represent buyers of taxi medallions at the most recent auctions organized and 

promoted by the City of New York and its Taxi and Limousine Commission. In these lawsuits, 

we allege that the City sold these medallions after misrepresenting the state of the medallion 

market and just before taking actions that decimated the value of the medallions it had just sold. 

In these actions, which are captioned Singh et al. v. City of New York and Akal Taxi LLC v. City 

of New York, we allege that the City violated the General Business Law (§349) and that it 

breached its duty of good faith and fair dealing, which is implicit in every contract.   

By way of background, in three separate public auctions in late 2013 and early 2014, the 

City sold nearly 400 medallions, reaping approximately $360 million.
1
 In the months before the 

auctions, however, the TLC made a series of false and misleading statements. It issued average-

price reports that repeatedly overstated the average sale price of medallions in the secondary 

market. It published promotional materials with charts showing medallion prices on an ever-

upward trajectory. And it proclaimed that an investment in a medallion was “better than the stock 

market.” TLC price data was widely re-reported. To cite just one example, The Wall Street 

Journal quoted then TLC Chair David Yassky saying, “Taxi cab ownership is highly profitable 

and that’s why investors are willing to pay these prices.” Taken together, the public statements 

gave the false impression that medallion prices were still going up when, in fact, the market had 

already peaked and was starting to decline.  

Even worse, the TLC failed to alert potential bidders that it would soon license an 

effectively unlimited number of so-called black cars and that it would allow them to compete 

essentially directly with medallion taxis. To the contrary, around the time of the auctions, the 

TLC published its “2014 Taxicab Factbook” in which it stated, “Yellow taxicabs with medallions 

are the only vehicles authorized to pick up passengers by street hail anywhere in New York 

                                                 
1
 The City set minimum prices for the auctions at approximately $650,000 for individual 

medallions and $850,000 for corporate medallions. As City Comptroller Scott M. Stringer 

recently explained, “The City had a role in establishing medallion prices and for years 

benefitted enormously from medallion auctions [and from] … taxes derived through private 

medallion sales.” 

           WOLF HALDENSTEIN 

     ADLER FREEMAN & HERZ LLP                                             LAW OFFICE OF DANIEL L. ACKMAN 
 

270 MADISON AVENUE 

NEW YORK, NY 10016 

212-545-4600 

    222 BROADWAY, 19TH FLOOR 

         NEW YORK, NY  10038 

               917-282-8178 

   

   



2 
 

City.” The Factbook described black cars as serving mostly corporate clients and that they were 

limited to “prearranged contracted service.”  

In the months following the auctions, however, the TLC exercised its regulatory authority 

in a way that brutally undermined medallion values. It opened the door to giant out-of-state 

companies such as Uber, backed by billions of dollars in venture capital, which flooded the 

streets with vehicles licensed as black cars that could be e-hailed at a moment’s notice. While 

there had never been a hard cap on the number of black cars, their number always had been held 

in check by ordinances and regulations that required black car bases to be organized as 

franchises or cooperatives and that required black cars be owned by individuals who were either 

cooperative shareholders or franchisees of their bases. 

Since the auctions, the TLC has licensed tens of thousands of black cars owned by 

individuals who are neither cooperative shareholders nor franchisees of their bases and who 

cruise the streets accepting e-hails. With the TLC ignoring long established licensing standards, 

the number of black cars more than doubled in 2015 alone. Since then, number has grown to 

more than 100,000—ten times the total at the time of the auctions.
2
 This massive influx of e-hail 

taxis caused the medallion market to crash. 

In discussing the need for medallion reform, Comptroller Stringer has bluntly 

acknowledged “that the city had a hand in creating the marketplace for the sale and resale of 

medallions, and then severely undercut that marketplace by allowing ride-sharing services to 

compete directly against medallion owners with little regard for the financial impact it would 

have.” The impact on yellow cab medallions has been severe. Medallions that were selling for 

nearly $1 million in January 2014 are worth less than $200,000 today. Hundreds of medallion 

owners have been ruined. 

We strongly support the examination and scrutiny of the TLC’s role in the taxi medallion 

crisis by the Committees on Transportation and Oversight and Investigation. We greatly 

appreciate the City Council’s efforts and interest in resolving the harm done to medallion 

purchasers and owners.  Thank you. 
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 Describing the unfairness competition from ride-share cars, State Assembly Member Jeffrey 

Dinowitz said recently, “The arrival of e-hail car services such as Uber and Lyft completely 

upended the for-hire vehicle industry in New York City, bringing an enormous influx of new 

cars to our streets that had somehow escaped our agreed-upon set of medallion regulations for 

yellow and green cabs.” 






















































































































































































































































































































































































