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TO:		Hon. Daniel Dromm
		Chair, Finance Committee
Members of the Finance Committee

FROM:	Rebecca Chasan, Senior Counsel, Finance Division
		Stephanie Ruiz, Assistant Counsel, Finance Division
		
RE:	Finance Committee Agenda of September 25, 2019 – Resolutions approving a tax exemption for two Land Use items (Council Districts 17 and 22)

Item 1: Catherine Sheridan Apartments

Catherine Sheridan Apartments is comprised of 241 residential units in a building in Astoria, Queens. The project contains twenty studios, and 220 one-bedrooms (excluding a two-bedroom superintendent unit). The project is presently owned by Catherine Sheridan Housing Development Fund Company, Inc. (“HDFC”), and all units are low-income rentals for senior citizens subject to a Housing Assistance Payments (“HAP”) Section 8 contract, under which tenants pay a fixed portion their income in rent and the U.S. Department of Housing and Urban Development (“HUD”) makes payments to the landlord for any remaining markup-to-market contract rent.

The Department of Housing Preservation and Development (“HPD”) is requesting that the Council approve a partial, 40-year Article XI property tax exemption. The HDFC will finance the rehabilitation of the property with a mortgage insured by HUD. The HDFC would enter into a regulatory agreement with HPD that would require that apartments be rented only to households earning less than 80 percent of the Area Median Income (“AMI”). Eligible tenants will receive Section 8 rental assistance. 

Summary:
· Borough – Queens
· Block 568, Lot 12
· Council District – 22
· Council Member – Constantinides 
· Council Member approval – Yes
· Number of buildings – 1
· Number of units – 241 (including 1 superintendent unit)
· Type of exemption – Article XI, partial, 40 years
· Population – affordable rental housing
· Sponsor – Catherine Sheridan Housing Development Fund Company, Inc.
· Purpose – preservation
· Cost to the City - $1.1 million
· Housing Code Violation 
· Class A – 1
· Class B – 5
· Class C – 1
· AMI target –80% of AMI

Item 2: Lafayette-Morrison Apartments

On May 23, 2018, the Council approved Res. No. 367, which provided a 32-year Article XI tax exemption for the Lafayette-Morrison Apartments, commencing retroactively as of July 1, 2017.  The Lafayette-Morrison Apartments project consists of a four-building development containing 900 units of cooperative housing for low-income families. In order to correct a miscalculation of the partial property tax exemption, HPD is requesting that the Council approve an amendment to the prior resolution approving the 32-year Article XI tax exemption for the Lafayette-Morrison Apartments.

Summary: 
· Borough – Bronx
· Block 3627, Lots 40, 50, 30 and 20
· Council District – 17
· Council Member – Salamanca
· Council Member approval –Yes
· Number of buildings – 4
· Number of units – 900 (including 2 superintendent units)
· Type of exemption – Article XI, partial/full, 32 years
· Purpose – amendment of prior resolution
· Cost to the City – $226,648
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