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Good morning Chair Torres; Chair Rodriguez, and members of the Oversight and
Investigations & Transportation Committees. I am Bill Heinzen, Acting Commissioner of the
New Yoﬂc City Taxi & Limousine Commission (TLC). Thank you for inviting me to testify

today about TLC’s regulation and licensing of medallion taxicabs, and to share TLC’s views on

Intro. Nos. 1584, 1605, 1608 & 1610. With me today is Chris Wilson, the TLC’s Deputy

Commissioner for Legal Affairs.

The TLC’s mission is to ensure safe, accéss_ible and reliable for-hire transportation
options for every New Yorker in every neighborhood. Under this administration, New York City

has become a national leader in the regulation of for-hire transportation through innovative ways

~ to measure and control the impact of the app companies, to ensure that passengers with -

ciisabiliﬁes have access to the full range of for-hire transportation services, to make sure that
drivers have a voice and that they are heard, anci to provide econo;nic ﬁrotectiohs for drivers that
have yielded .real victorieé for work.ers> who have suffered from being cate glorize'd as indepéndent
contractors not‘ entitled to employ benefits in the gig economy. We have made much 6f this
progress in partnership with City Council, and some of these accomplishments inclﬁde:
¢ In 2014, TLC created the Taxicab Improvement Fund (TIF) to increase the ‘gumber of
accessible taxicabs. Medallion owners required to pl_lfchase and operate wheelchair
éccessib]e vehicles (WAV) were eligible for up to $30,000. $14,000 was provided at the
time of vehicle purchase and $4,000 per year over four years while the taxi remained in

service. In January 2019, TLC expanded the program to continue those payments for as




long as the accessible vehicle remains in-service and opened up eligibiliiy to any owner
placing a wheelchair accessible vehicle into taxi service, whether required to or not. To
date TLC has distribiited 552.6 million in i)aymients to owners. The Taxi Iinproverileiit
fund also incentivizes drivers to drive accessible vehicles by providing a per trip pa;imeht
for any trip made in an accessible itaxi regardless of passenger typei. TLC just increased
this payment from 5Q-cents to one dollar per trip. Payment is made directly to drivers,
and to date the TLC has 'distributed $19.3 inil]i_on in payments to taxi drivers.

In early 2016, TLC eliminated operational restrictions in our rules that had requiréd some
.meda_lli(ins to be driven By the owners, while other medallions were forced to operate in
the fleet model. |

In July 2016, the Council, through legislation sponsored by Chair Rodriguez, created a
uriiversal license for taxi and for-hire vehicle drivers, allowing drivers more ﬂexibility
and more opportunity, and allowing taxi owners to attract drivers who had pievibusly
been limited to driving for-hire vehicles.

In early 2017, TLC worked with Council to pass Local Law 58, also sponsored by Chair
Rodri'guezl, lowering the miad'allion transfer tax (ﬁ(im 5% to .5%), which previously

| represented a financial barrier for many looking to buy i)r sell a medallion.

In March 2018, TLC allowgd taicis to offer upfront pricing to better compete with the
apps. |

In April 2018,‘ TLC amended vehicle Speci_ﬁcations in our rules to expand vehicle choice,
allowing owners to choose the typel of v‘ehicle.and price point that best works for them

and their drivers.



e In August 201 8, Council created a new category of High Volume For-Hire Service
Providers, defined as bases that dispatch over 10,000 tﬁps daily, in order to allow for
~ more fine-tuned regulation of the app compapies. These High Volume services are now
required to provide more daté to TLC dnd to pay their drivers at a rate equivalent to the
minimum wage. |
s In December 2018, TLC reduced the credit card plgocessing fees dﬁvers are chargec:l wheﬁ
leasing taxis from $11 to $7 per shift in our rules, putting this cost more in iine with |
processing feqs in othér industries and saving the average driver $100 a mdnth.
o Alsoin 2018, the Council waived medallion renewal fees for owners of accessible
medailions. |
Additionally, after the unsuccessful attempt fo cap the number of app cars oﬁ the streets‘
in 201 5, last year the Mayor and the Council paused the issuance of new for-hire vehicle licenses
for one year with Local Law 147 and ir_istructed TLC and the Department of Tra.nsportatim} to
étudy the impact of uﬁegulatéd gfbﬁvth m the ngh Volume For-Hire vehicle sector on traffic
congestion and a'cqe‘ss to services throughout the city. The legislafion gave TLC the prov..rer for _
tile first time to set the number of for-hire vehicle licenses, which had more than quadrupled
since 2014. |
Working witﬁ you and Méyor de Blasio, the péssage of Local Laws 147 and 150
represented ‘groﬁndbreal;:ing regulation of the app cbmpanies. Local Law 150 réquiréd TLC to
ifnplement app-based driver pay protections based on a study of driver economics that the
agency commissioned.- These régulations, v?hich took effect in February qf this year, have

resulted in 86,000 drivers receiving an addi;:idnal $172 million dollars as of lasf month.




As the Mayor announced earlier this month, TLC has proposed regulations to extend the
initial one-year cap on for :hire'vehicle licenses; set to expire in August 2019, for at least one
additional year. The proposed license cap would not apply to \.Nheelchair accessible vehicles and
all-electric vehicles, to aqcelerate the growth of a greener, more accessible for hire vehicle fleet.
The .proposed cap, as with the current one-ye.ar cap in place todéy, would have no impact én
existing FHV licénsees. After the initial year, and every six months thereafter, the TLC would
review the number of for-hire vehicle 1icenses ona regqlar basis to determine if more licenses
should be allowed, based on factoré including congestion, driver income, Wait times and
availability of service citywide, pa_rticularly. in the outer boroughs. The proposed rules also
mandate an increase ip operating éfﬁciency through a cap on cruising to‘ ensure the app
companies’axe held accountable for the oversupply and undérutilization of drivers in the
Manhattan core and to reduce conges.tion caused by empty vehicles providing no paséenger
service. |

The work that the administration and thé Council have done together continues. As
announced' earlier this moﬁth, TLC has stopped collecting medallioﬁ renewal fees from yelléw
cab medallion owners for the 2019-2020 'cyc]e‘and has'pledged to work with you on Intro. 1360,
sponsored by Councilmember Levine, to waive these fees for medallic;ns owners.

Additionally, in November 2018, Council_pz;ssed Local La'w 220, ‘spons'ored by
Counpilmembef Salamanca, requiring TLC to offer‘driver assistance services. Since 201 8, TLC’s
External Affairs team has done over 100 outreagh events iﬁ all five boroughs. The team interacts
directly with épproxi_mately 15 major stakeholder groups, more than 950 bases, and almost

260,000 licensees. They nieet drivers at houses of worship, community fairs and events. Our



events focus on mental health and financial education, and all events allow for drivers to ask
questions about licensingr issues, summonses, TLC rules, and upcoming changes at the agency.

In Spring 2019, TLC External Affairs began hOStlIlg events focused on meda]hon owners,
partnermg with the Ofﬁce of Financial Empowerment, ThnveNYC and the city Shemﬂ' to-meet
directly with drivers who own medallions, learn. if lenders are working with them to right-size
loans, inyestigate allegations of broker misoonduct, and present information about available no-
cost resources. The team will continue‘ to host these medallion-owner focused events, as well as
events tailored to all segments of TLC’s driver population, in the communities where they live. |
Building on this work, the City will create a new Driver Assisfance Center that will have on-site
staff to help connect drivers with resources incluoing financial counseling,-health servioes, City- -
beneﬁts and dedicated professionals who will advocate for owners with financial institutions to
right-size loan principals, payments and schedules. |

As I said, much of this progress has been a direct result of the partnership between the
'adn'nmstratlon and the Clty Councxl Under the Charter, the City Councﬂ has an oversight role
over all City agencies, including the TLC. However, to a greater extent than with many other
agencies, the Council’s relatlonslnp with TLC is larger than just oversight. The Council plays an
important role in setting the agency s regulatory priorities. The TLC has nine commissioners
appointed by the Mayor with the advice and consent of the Council, one of whom serves as
Chairperson and Chief Executive Officer. Of these nine, the City Council has a direct role ‘in the
appointment of five COMINiSSioners, each of whom must reside in one of the City's five boroughs
and havo the support of the msj ority of the council members from the borough oefore

nomination by the Mayor and confirmation by the Council.




TLC regulates the industrj through rulemaking, but the Council also regulates the
industry by local law, often requiring the TLC to do specific rulemaking. In this way-the
Council has created specific license categories, set penalties for violations by licensees aﬁd
authorized the sale of medallions. The Council has also ordered studies and taskforces to address
and measure issues it finds to have a critical impact on the city’s fdr-hire industries. During
regular hearings, through legislation, and in meetings with individual members, the Council has

| always made clear to the TLC its preferred priorities for the agency, and has let us know when it
thinks that we got something wrong. |

But TLC’s regulatory authority does have limits. TLC licenses and regulateg medallion
owners, but 1t does not regulate the lending industry, including banks and credit unions who
wrote, réﬁnanced and hold medallion loans. We do regulate persons and entities who have
played a role in connecting buyers with rﬁedallion sellers, and therefore, at Mayor de Blasio’s
direction, TLC, the Department of Finance and the Department of Consumer Affairs and Worker
Protection have unciertakch a 45-day review to evaluate the role brokers played in the medallion
crisis, to identify any broker misconduct and to consider new, more; stringent regulations that can
identify and frévent potential conflicts that may put medallion buyers and sellers at a -

 disadvantage. TLC will publish a report .su.mmarizing the review and proposing immediate and
long-term changes in early July, but the work wili be ongoing, and I know that the Council will
play a key roie in that process.

| The Committee on Oversight and Investigations is al'so looking into the medallion crisis.
I want to be very clear on this po,inf: TLC takes this investigation seriously and has worked with
| Council diligently and in good faith. In November 2018, TLC receiv_ed a document request from

‘the committee. The request sought a large number of documents spanning 22 years (January



1997 to present). Thus fe.r, TLC has identified, reviewed and produced over 2,500 pages of
* responsive documents. TLC staff have had several meetings and calils with Coun'cil staff to
clarify.the request, identify additional records the Council may wish to review and develop
-priorities and a partial production schedule. Barlier this month, TLC staff and City Hall eonnsel
confirmed with Council’s attorneys that our production was satisfactory for them to make
determinations about future requests, and we were assured that it was. We have dedieeted
significant time and resources to responding to the document request, and we will eontinue to do
. |
The TLC now ]icenses over 205,000 drivers and over 135,000 vehicles who safely and .
reliably transport over one million passengers each day. The New York City taxi meda]lion
conveys the exclusive right to pick up street hails throughout all ﬁve boroughs. Today, there are
13,587 medallions. Approx1mately 1,985 of those are currently in storage.
The medallion system was created in 193 7, in response to “an overabundance of taxis
- that depressed driver earnings and congested'city streets.” The Board of A]dennen, t}re
predecessor to the City Council, established the Police Department's Hack Bureau as- kthe
regulatory body and adopted the Haas Act, which created the taxi medallion system and a
| comprehensive regulatory structure, as well as a mechanism for the decrease or increase of
medallion licenses as necessary. The Haas Act imposed a moratorium on the issuance of new |
taxicab licenses and allo“red for the transr‘er of medallions between owners. This transferability,
combined with a limit on the overall nulnber of medallions, is core to the market value of the
medallion. | |
The City may aucﬁon off new medallions only after State or City Council authorization.

For many years, the number of medallions remained consistent at 11,787. In 1996, the Council




approved the first “modern” auction of 400 new medallioh‘ Iicenses'. These sales raised the
number of licenses to 12,187. State and local legislation gave the TLC the authority to hold
multiple auctions in 2004, where almost 600 new t;clxi medallions were to be auctioned. In 2006,
the Council approved Local Law 18 permitting the sale of 254 new alternative fuel taxi
medallions and 54 new accessibl;a taxi medalliﬁns, raising the nuﬁber of licenses to
approximately 13,100.

The most recent increase in the number of medallions was authorized by the 2012 State
law that authorized street hail livery service. The HAIL'law provided for the sale of up to 2,600
medallions for use with wheelchair-accessible taxicabs. The legislation was a response in part to
findings that the medallion industry’s capacity was not sufficient to meet citywide demand for
service, and that there was an urgenf ne;ed for wheelchair accessible vehicles. Indeéd at that time
tht;fe were only 233 wheelchair accessible taxis; today there are ten times that many. 400 of the
2,000 wheelchair accessible medallions were scheduled to be .aﬁctioned in 2013 and 2014. 'VTwo
auctions were held in eaﬂy 2014 — they generated little interest despite high trip and farebox.
numbers, and no further auctions were scheduled. |

Although by 2014, Uber, Lyft and Juno had begun operating in New York City, the apps’
initial growth was siéw until 201 5. While the TLC lacked the authority to limit the number of
for-hire vehicle licenses, they have alw.ays operated subjéct to the City’s for-hire régulations.
-Thié was a significant legal victory -that tﬁe City foughf for and .wo.n, and \;vithout which the
strides we have made together tg regulate the apps and control for-hire transportation would not
have been possible. Increasing compétition from the apps was not the sole cause 6f the
medallion value’s decline, but the eventual steep decline in yellow taxi trips has resulted in real

economic loss and impacted medallion owners’ abiiity to make loan payments and support their



families. Analysis of farebox data — the amount a cab eamns in a given period — demonstrates
that, when you look at the revenue a driver takes home (excluding taxes and fees paid by the
passenger that do not go to the driver), the decline per cab is _sigrﬁﬁcént and well over the ten
percént that has been reported. This decline is only part of the story for medallion owners. Not
only have they lost passéngers when they are driving their cab, they have also lost lease income
of second and third shift drivers who previously leased cabs during those times when the
owner/drivers were not working.

In evaluating how this crisis <;ccu:rred and what more hligl;t have been doﬂe to help the
_ traditional for-hire industﬁes; it is important to look at the role of TLC. It also important to look-
at the role of the large medallion owners who impacted the market, the banks and credit unions
who financed and reﬁnan'ce'd taxi medallions; and at the financial regulatory agencies with
oversight of those institutions.

_ Medallions sold at auction represent a portion of all medallion purchases. As ﬁentioned
previously, the Haas A‘ct mader medallions transferable, meaning that they were an assét that
could be bought and éold, and leading t,o' the creation of a second;';lry mérket .fo; medallions. The
purchase pﬂce of these private sales is reportéd to TLC, aﬁd the traﬁsaction i§ subject to a City
transfer tax, which is now 5% |

TLC is the agency that reviews and approves the ﬁra:nsfer of medallions from one owner
or entity to another, whether that is by auction or on the secondary market. This review consists
of receipt of several documents including information about the person buying a medallion, or if
it is a corporate entity, the officers, shareholder partners or members. The purchasing party or
parties are subjected to a criminal background check, and the purchaser must submit proof of

ability to purchase, typically a commitment letter from a lender.




The TLC licenses an& regulates brokers who assist medallion owners and prospective
purchasers in medeil]ibn sales. In 1984, the City Council created a license for Taxicab Brokers. A
taxicab broker is an individual, pal.'tnership, corporation or LLC that acts as an intermediary in
negotiating the transfer of a taxi medallion. The role is analogous to an agent in a real-estate

| transaction. As I stated, at the direction of the Mayor, TLC is currently undergoing a review of
the broker’s role in transactions and of our regulation of that role in order to make any necessary
reforms. The work iS'ongoing and we look forward to sharing the results of our investigation

_' soon. |

Béyond these actions related to recording medallion transfers ‘and.licensing the new

‘ meda;liion purchaser, TLC has a very limited role in the actual financing of medallions. TLC
does not assess the financial health of potential bﬁyers béyqnd receiving a commitment letter for
a purchase. TLC does not regulate financial institutions that make or hold medallion loans, and
we do not regulate the loaﬁs thefxqselves. TLC therefore lacks the power to investigate, compel
documents from .or discipline crédit‘unions or other lenders for their unsound lending practices.
TLC can‘nc;t order that the terms of a medallion loan be altered, or that a loan be nullified. TLC |
cannot sét or limit payment amounts, or interest rates or amortization schedules. TLC also lacks
the regﬁlat_ory authority to review and approve medallion loan refinancing, which does involve
any transfer of an interest in a medallion, and where many abuses have been reported. |

The power to oversee lending institutions and to set rules for e\-faluating whether to make
loans for the fcrms of those loans lies with state and feder_al agencies. First, the New York State
Department of Financial Services (DFS) is the primary regulator for all state-licensed and state-
chartered banks, credit unions, and mortgage bankers and brokers. All mortgage loan servif:ers

doing business in New York State must be registered or licensed by DFS. The Department also
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investigates and prosecutes insurance and financial fraud, working with law enforcement ahd
regulatory agencies at all lev-els of government.

Another government entity with regulatory oversight of the banks that have held

“medallion loans is the Federal Deposit Insurahce Corpﬁration (FDIC). The FDIC is an
independent federal agency insuring deposits in U.S. banks and thrifts in the event of bank
failures. To minimize losses to the insurance fund, the FDIC examines and suﬁervises the -
practices of all‘FDIC-insured financial institutions for safety and soundness.

" But the regulator ‘;vith the most power over taxi rﬁe&él]ioﬁ loans, and the only regulator
directly impacting the ﬁnﬁncial stability of many drivers todéy, is the National CredftrUnion
Administration (NCUA), an independent federal agency created by Congress to regulafe, chartér,
and supervise féderal credit unions. At the height of the'mt‘adallion prices, credit unions héld
New York Cit};r taxi medallion loéns valued in excess of $2.47 billion.

After the failure of three credit uﬁions heavily concentr‘a_ted in taxi medallion loans,
Melrose Credit Union, LOMTO Fedéral Credit Uﬁjdn _aﬁd Bay Ridge Federal Credit IjMOn, the
NCUA Office of Inspector General reviewed the actions of .tﬁese instituﬁ(;ns, their boards and
.the NCUA’s own regulators to determine the caﬁses of the credit unions’ failure and the resulting |
estimated $765.5 million loss to the Nétional Credit Unjon Share Insurance Fund, and assess’ |
NCUA’s supérvision of the credit unions. In March 2019, the NCUA’s self-audit report found
thaf th;a credit unions failed due to deepiy flawed lending practices, weak board oversight over

fisky management decisions.

The report found that credit unions often failed to do the most basic analysis of
borrowers’ ability to repay the loan. These lending practices impacted not only purchasers, but

all medaliion owners. Set up as short-term balloon loans, borrowers were required to go to their
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l_enders each time the loan beca:iiie fully due, typically every three years, to refinance their loans
for another term. At each refinancing; borrowers were made aware of the current value of their
medallion and informed that they could borrow against the eql.ii_ty in their medallion. In other
words, they were encoilraged to “cash out” and receive immediate funds, which were of course
added on top of the principal they already owed and subject tc'i a new interest rate. The growing
value of the medallion ailowed many hardworking families to borrow against the equity in their
medallion to purchase a home for their family or put their kids through college. However, the
result is that today, many owners we speak to, regardlgss of when they purchased their

medallion, at what price, owe more than $600,000.

“Although loan examiner_s documented these unsound lending practices, the credit unions
refused to address the examiners’ concerns. 'i‘he reasons for inaction weré-varied, but one fact
from the report may illuétrate the larger problem: a law firm hired to perform an intemal
investigation found‘thait the CEO of Melrose Credit Union authorized spending over 1.3 million
dollars of ciredit union funds on sports tickets for his ﬁ'ietids and family. Most troubling,
however, were the findings of the audit related to NCUA’s inaction in respoilsé to loan
examiner’s findings. The audit revealed that NCUA was aware of the unsound lending practices
going as far back as October 2011. However, the NCUA took no action until April 2014, only
after the medallion market began showing signs of weakness, when it released supervisory letter
14-04 which ;‘establish[ed} a consistent framework for the examination and supei'vision field
staff use t(i review loans secured by taxi meda_illions.” |

But instead of calling for lending institutions to work with borrowers to right-size loans
to appropriate ‘t)_z_Llances that could bé supported by their income, the guidance called for the

- opposite. Specifically, the guidance instructed lending institutions to “shorten the amortization
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peﬁdd if ihdustry volatility is evideni or expected.” For medallion owners and drivers, this
meant that as the value of medallions began to fall, the NCUA directed lf_:nders to shorten thé -
loan_’s amortization schedule, thereby increasing drivers’ monthly loan payments.

" The NCUA is particﬁlarly important because 1t serves not only as the regulator but — after
having taken over a number of credit unions active in medallion lending — also as the direct |
lender. Today, the NCUA is almqst certéinly the holdef of the largest number of medallion
loans, and thus it is thé NCUA that is deciding whether or not to provide financial reiief to many
of our diivers. Based on our outreach to-drivers, it is the in_stitﬂtions now controlled by the
NCUA that have been thé m;)st aggressive with drivers during this challenging period.

Under former Comumissioner Jbéhi and contihuing today, ‘the TLC has regularly met with
lenders as well as the NCUA to advocate for borrower relief. On .Septeinber 25,2017, she
advised the Council that she had urged me’dallion loan holders and the NéUA to write down the .
loans and allow people to borrow in amounts and at rates that would allow them to cbntinﬁe fo .
operate and make pa}qnents on a right-sized loan.

Some lending institutibns are beginning to modify loans, but our driver outreach tells us
most have received any feli_ef, and, for those that aré, often the relief does not go fér endugh;
Lending institutions have told us that they have already written down the value of these loans on |
their bdoks, but these éccou'ntin_g step;‘havé not been passed on to benefit drivers.‘I hope that
together, the Council and TLC will cqntil.lue to advocate for lenders to right-size these loans and
for their regulators to require that that they take these steps if they refuse. Writiﬂg_ down ioan
principals to levels supported by the incofne a cab driver earns provides immediéte relief to

drivers as well as stability to the medallion industry. I also hope that together we can call on the
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NCUA, the FDIC and DFS to take necessary steps to ensure these unsound lending practices.do
not return to the medallion sector.

Asl mentioned, thé Mayor has directed that thé existing driver assistance éervices
required by local law be expanded and located in a permanent driver assistance center. In
additi_on to the Broker Review, the mayor has also directed that the TLC eﬁpand its capacity to
conduct ongoing reviews of our licensees, which we will do through a new Business Practices
Accountability Unit. The unit’s mission will be to protect TLC dﬁvers medallion owners and
other hcensees ﬁ'om dangerous and unfair industry practices by busmesses that fall under TLC
regulation. The Acoountabrllty team w111 be tasked with i increasing accountab111ty and
transparency pf business ﬁractices in the for-hire transportation scctor. To promote sound

rbusinéss pr;ictices, the Accountability Unit will collaborate with agency partners to investigate
violations of TLC rules and relevant local, state or federal regulations. The team will expa}ﬁd the
45-day study of broker practices to the other TLC-licensed businesses and undertake a
comprehensive review of existing TLC rules governing TLC-licensed business conduct to
identify areas where new regulations are needed to protect drivers. It will be fully incorporated
into TLC operation and working with other divisi;ons within TLC, including licensing,

| prosecution and external affairs, on any nepeésary revisions to the lice_:nsuz;e‘ and renewal process,
assisting in invest1:gdti0n of rule violations by TLC-licensed businesses and educating drivers of
their rights when working with a TLC-licensed business.

I would now like to cbminent briefly on fhe proposed legislation.

Intro. No. 1584 would amend the Adminilstrative Code to require any person who has '
any interest in a taxi medallion to make annual financial disclosures to the TLC, which would

include: a list of each such medallion and other TLC licenseslheld by the filer; gross income and
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expenses connected with the medallion; the total amount of taxicab. liability insuraﬁce premiums

paid; outstandihg balaﬁces of all loans secured by taxicab licenses; the number of medallions .thét

are and are not collateral for a securedrloan; and any other interests the filer has in any taxi,

livery, or for-hire vehicle business, whether or not licensed by the commission,_ Every two years

the TLC holds a public hearings to assess the adéquacy of our fare and lease cap structure, and

) whether changes shoﬁld be made. Relevant factors.inc]ude the eﬁpenses of oberation of
medal]io.n owners and their agents, the -amount.of revenue necessary to generate a fair and
reasonable rate of return to a medallion owner, changes in economic circumstances of medallion
owners sinpe the previous adeStmént in the lease caps, and the economic condition of the taxi
industry. This bill would allow for col}ecfion in a more systemic way and 56 less dependent on
a hearing schedule We would like to work with the Council as soon as possible to determine |
how the information collected under this bill could be useful for tﬁoée and other determinations

and to revisit any categories that may be duplicative.

Intro. No. 1605 would require that, beforé approving the purchase or transfer of a taxi
medallion, the TLC must re;riew documeﬁtation of the soﬁrce of funds to be used fér the
purchase or transfer,. and, if it is financed by a loan, determine that the pros:pectiye'puréhaser or
transferee could reasonably be expecte& to make the required payﬁaents. This would be a
significant eXpansion of the ro]le‘TLC haé historically playgd in the transfer prdcess and would
. require a skillset the agency does not currently possess. Part of the challenge is for the City to
help purchasers make more informed decisions without leading parties to think that the City has
in some way —endorsed or guaranteed the terms of what is essentially a business trz-insaction.
Additionally, if is important to consider the unintended consequence that the bill may make it

more difficult for owner-drivers who wish to sell to find a purchaser, or that the most likely
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purchasers would be large financial institqﬁons. We are very open to working wiﬂ1 Council and

- consumer finance experts with éxpertise in. lending to determine the most effective 1;Way to

~ protect potential purchasers without unnecessarily inipeding the ability of individuals to purqhése
and operate medallions.

Intro; No. 1608 would require the TLC to collect information about medallion transfer
applicants and-to evaluate the character and integrity of taxicab brokers,{ agents, and taxicab
licensees. The evaluation process would include background checks, ﬁnger printing and
disclosure of certain pending indictments or criminal actions, as allowed under the State

| Correction Law. Under current TLC rules, the agency fingerprints brokers, agents and medallidn
owners for the purpose of condqbti_ng babkground chgcks and receives ongoing information '
about arrésts that allows us to cOntiﬁually réview, in a manner consistent with the State
Correction Law, the criminal record of licensees and applicants. We also receive rglévant
incorporation documents. As previously referenced, at Mayor de Blasio’s direction, the TLC,
Department lof Finance and Departnient of Consumer Aﬁ‘airs have undertaken a 45-day review to

- identify broker miscondpct and consider new, more étringent regulations that can identify -
potential conflicts that may put potential buyers at a disadvantage. Additionally, and as I also
mentioned, TLC is exiaanding ité capacity to conduct ongoin'g reviews .of this nature by creating a
new Business Practices Accountability Unit (BPAU). The unit’s mission is to protect TLC
drivers and medallion owners from dangerous and unfair indl_lstry practices bjr businesses that

| fall un&er TLC regulation. Ibelieve these actions are in accordance with the goals laiﬁ out by
this bill. Informed by the broker review and oﬁr development of the Accountability Union, we

would like to work with Council to determine additional ways to make our licensing reviews
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more effective and to ensure that our licensees meet integrity requirements both at licensing and
throughout fheir term of licensure.

Intro. No. 1610 would establish the Office of Financial Stability within the TLC in
collébpration with the Department of Invgstigations to monitor the financial stability of the
taxicab industry. The office would consider the long- and short-term financial stability of the
medallion market, methods for calculating the minimum bid price.for medallions, potential
market manipulation, speculation and/or collusion in taxicab medallion auctions aﬁd transfers,
bankruptcy proceedings and the numbe;r of proposed medallion transfers that the commission did
not approve. The office would make annual reports to the Speaker and the Mayor of its
activities and any recommendations. TLC sﬁpports the objective and we believe that the
Business Practices Accountability Unit is we'll'-i)]-acled to serve this fum?'tion.. Intro. No. 1610 also
requires TLC to conduct any invéstigation's concéming industry stlability that is referred to it bjl
the Speaker. I suggest that furthér discussiclm is needed regarding the role of the Department of
Investigation in these investigations, as the Council already has the authority to make referrals to
the Department of Investigation, and TLC is of course subject to bOI’s jurisdiction. I am
confident that we éan work to ensure that these proposed processes and safeguards best serve our
licensees and New Yorkers. |

Thank you for allowing me to testify today
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We are Yellow, We are New York, We Deserve Belterl

TLC’s Regulatory Actions Major Rationale for the Decline of the Value of the Taxi Medallion

The following is a list of the rule and policy changes that the TLC promulgated that undermined
taxi medallion values. The primary ruled that was ignored was its abdication of the protection
of the financial stability of the licensees. This negligence and reckless malice-and not the
medallion lenders-was the major causal factor in the decimation of the taxi medallion system.

How did the yellow taxi industry get to the brink of annihilation?

(1) TLC rule 52-04(a)(4) ignored. Rules states “Establish and enforce standards to ensure all
Licensees are and remain financially stable.”

By any stretch of the imagination, could medallion values going from over a million dollars to
$150,000 be construed as stability?

(2) Beginning in 2011, Uber affiliated cars were allowed by the TLC to operate as black cars.
These cars should have been properly classified as liveries which would have been
subject to environmental review, which would have provided the growth control
mechanism the TLC professes that they do not have. Or, if they were properly classified
as black cars, then the owners of the cars have to be either cooperators of the bases or
franchisees, which they are not.

(3) In 2012 the TLC took the rates off the doors of yellow cabs, creating confusion among
passengers as to the cost of the fare. It allowed hotel doormen to lie to tourists, often
telling them that the fare is much higher than the black car or limo they would summon
for them.

(4) In 2012, an RFP for a universal app for yellow cabs was rescinded, which precluded any
chance of brand recognition and being able to compete with rideshare apps. TLC has
said regarding apps “the more the merrier”.

(5) App companies were allowed to use virtual meters. A virtual meter IS a meter. Only
yellow and green cabs are supposed to have meters. TLC is now encouraging yellow
segment to use virtual meters.

(6) Distracted driving by app drivers is part of their job. Rules were changed by TLC to allow
app drivers to interact with multiple devices.

This would help to explain the astounding increase in crashes by black cars. There has been a
647% increase, comparing monthly crashes by black cars in 2014 to 2018.



(7) Requirement that black and livery cars be dispatched FROM a base ignored.

{8) Proscription of cross category dispatching lifted. Everybody is dispatching to everybody.

{9} Mandatory retirement for black and livery cars no longer required. Yellow cabs have
mandatory retirement dates. Yellow cabs required to be inspected at Woodside facility
every 4 months (recent change to every 8 months) while black cars are only inspected at
Woodside every 2 years. If public safety was the number one priority, wouldn’t the
inspection schedule be the same, especially since black cars do more mileage as per
Bruce Schaller,

{10} Disregard of wheelchair accessibility equivalent service requirement for black
cars, while requiring 50% of yellow cabs to be accessible. The 50% wheelchair
accessibility requirement was the result of a settlement by the TLC and the disabled
community. Like the accessibility rules for airlines, the ADA does NOT require that taxis
provide ANY wheelchair accessibility at all. After many years of inaction on the issue of
lack of accessibility in the black and livery sectors, the TLC recently came up with rules
which only required 5% of trips be carried out in accessible vehicles. But even that was
considered too burdensome by the for-hire industry. Instead the TLC agreed that they
can provide service to whomever demands it and if they meet the needs of the disabled
community, however few vehicles that requires, they will be in compliance. In essence,
isn’t the tail wagging the dog?

(11) Requirement that any new app or changes to an existing app be examined by
TLC done away with. Now they are simply approved. In contrast, any changes to yellow
and green ehail apps must still be APPROVED. Changes to dispatch provider apps need
only be DISCLOSED. E hail apps for yellow and green cabs must be tested. There do not
seem to be any similar requirements for apps. Also, the amount of bond for and ehail
app for yellow and green cabs is $50,000. It is only $5,000 for app companies such as
Uber and Lyft.

(12) Lack of protection of yellow franchise at TAXI stands.
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We represent buyers of taxi medallions at the most recent auctions organized and
promoted by the City of New York and its Taxi and Limousine Commission. In these lawsuits,
we allege that the City sold these medallions after misrepresenting the state of the medallion
market and just before taking actions that decimated the value of the medallions it had just sold.
In these actions, which are captioned Singh et al. v. City of New York and Akal Taxi LLC v. City
of New York, we allege that the City violated the General Business Law (8349) and that it
breached its duty of good faith and fair dealing, which is implicit in every contract.

By way of background, in three separate public auctions in late 2013 and early 2014, the
City sold nearly 400 medallions, reaping approximately $360 million.! In the months before the
auctions, however, the TLC made a series of false and misleading statements. It issued average-
price reports that repeatedly overstated the average sale price of medallions in the secondary
market. It published promotional materials with charts showing medallion prices on an ever-
upward trajectory. And it proclaimed that an investment in a medallion was “better than the stock
market.” TLC price data was widely re-reported. To cite just one example, The Wall Street
Journal quoted then TLC Chair David Yassky saying, “Taxi cab ownership is highly profitable
and that’s why investors are willing to pay these prices.” Taken together, the public statements
gave the false impression that medallion prices were still going up when, in fact, the market had
already peaked and was starting to decline.

Even worse, the TLC failed to alert potential bidders that it would soon license an
effectively unlimited number of so-called black cars and that it would allow them to compete
essentially directly with medallion taxis. To the contrary, around the time of the auctions, the
TLC published its “2014 Taxicab Factbook” in which it stated, “Yellow taxicabs with medallions
are the only vehicles authorized to pick up passengers by street hail anywhere in New York

! The City set minimum prices for the auctions at approximately $650,000 for individual
medallions and $850,000 for corporate medallions. As City Comptroller Scott M. Stringer
recently explained, “The City had a role in establishing medallion prices and for years
benefitted enormously from medallion auctions [and from] ... taxes derived through private
medallion sales.”



City.” The Factbook described black cars as serving mostly corporate clients and that they were
limited to “prearranged contracted service.”

In the months following the auctions, however, the TLC exercised its regulatory authority
in a way that brutally undermined medallion values. It opened the door to giant out-of-state
companies such as Uber, backed by billions of dollars in venture capital, which flooded the
streets with vehicles licensed as black cars that could be e-hailed at a moment’s notice. While
there had never been a hard cap on the number of black cars, their number always had been held
in check by ordinances and regulations that required black car bases to be organized as
franchises or cooperatives and that required black cars be owned by individuals who were either
cooperative shareholders or franchisees of their bases.

Since the auctions, the TLC has licensed tens of thousands of black cars owned by
individuals who are neither cooperative shareholders nor franchisees of their bases and who
cruise the streets accepting e-hails. With the TLC ignoring long established licensing standards,
the number of black cars more than doubled in 2015 alone. Since then, number has grown to
more than 100,000—ten times the total at the time of the auctions.? This massive influx of e-hail
taxis caused the medallion market to crash.

In discussing the need for medallion reform, Comptroller Stringer has bluntly
acknowledged “that the city had a hand in creating the marketplace for the sale and resale of
medallions, and then severely undercut that marketplace by allowing ride-sharing services to
compete directly against medallion owners with little regard for the financial impact it would
have.” The impact on yellow cab medallions has been severe. Medallions that were selling for
nearly $1 million in January 2014 are worth less than $200,000 today. Hundreds of medallion
owners have been ruined.

We strongly support the examination and scrutiny of the TLC’s role in the taxi medallion
crisis by the Committees on Transportation and Oversight and Investigation. We greatly
appreciate the City Council’s efforts and interest in resolving the harm done to medallion
purchasers and owners. Thank you.

For further information please contact:

Daniel L. Ackman Benjamin Y. Kaufman

Law Office of Daniel L. Ackman Wolf Haldenstein Adler Freeman & Herz LLP
222 Broadway, 19" Floor 270 Madison Avenue

New York, New York 10038 New York, N.Y. 10016

(917) 282-8178 (212) 545-4600

d.ackman@comcast.net kaufman@whafh.com

2 Describing the unfairness competition from ride-share cars, State Assembly Member Jeffrey
Dinowitz said recently, “The arrival of e-hail car services such as Uber and Lyft completely
upended the for-hire vehicle industry in New York City, bringing an enormous influx of new
cars to our streets that had somehow escaped our agreed-upon set of medallion regulations for
yellow and green cabs.”



Hello Everyone, my name is Tamara Vishnyakova. | am a taxi fleet owner. Thanks to Mr,
Rosenthal for his articles that, finally, after five years attract city official’s attention to the failing
taxi industry’s problems. | am a taxi medallion owner whose medallions have been completely
paid off. I, however, | still have a big problem. Some of us are eighty plus years old and have
sadly lost our life savings because we invested in the city’s yellow cab franchise, which is now
worth nothing. How many more years do we need to wait until something will be done for the
industry to return back to the time when it was booming and everyone was making money? As
you are well aware, there was a time when everyone was making money; DRIVERS,.
OWNERS, and the CITY OF NEW YORK. Let's recall that the city made two billion dollars after
the last auction, and right after this last auction, the City Of New York allowed app based
companies flood the street with thousands of cars without investing in the city, without any
control, without any restrictions, and without any requirements. This is when fleet owners started
to losing their businesses, investments, and their financial stability.

For thirteen thousand yeliow cabs, we have 85,000 uber and lyft cars. In this situation, my
medaliion is like a helpless puppy on a leash that has been attacked by seven ruthless wolves
that leave it bleeding to die in the street.

On May 20, 2018 speaker Corey Johnson announced that he had made a mistake by not trying
to restrict the growth of Uber when he had the chance a few years ago. Now, he has a chance
to fix his mistake. The time has come for actions to replace rhetoric. Please do it. Reduce the
number of For Hire Vehicles in the Central Business District. We are also asking to have a
meeting with City Counci! Corey Johnson.

Five years ago we had meetings, and hearings, with TLC in which we were begging for help.
People in the industry have been taking their own lives, but, nobody has heard us. We were
offered a mental health hotline. | am not crazy. How can a hotline help me if I've lost hundreds
of thousands of dollars of my investments and my income is now 3.5 times less? The industry
that we invested in needs real help. Jefferey Roth was appointed for the TLC chair position but
he came from the same agency that was never willing to help us.The TLC did absolutely nothing
all of those years and it left us bleeding to die.

To help the industry survive, | think that a few things must be done:

1) The TLC needs a thorough overhaul starting with replacing the one in charge. This
industry was weil controlled, run and established for 70 years and was contributing to the
city financially. Once rideshare Uber and Lyft entered the city, it was like the once loved
Yellow Cab was forgotten and tossed aside like an old piece of clothing.

2) The MTA must exempt taxis from the $2.50 surcharge. How can we compete if we must
charge $3.50 during the day on the meter once the person enters the taxi while Uber
and Lyft are subsidizing their pricing with discounts in order to get market share? This is
a violation of antitrust laws.

3) For hire vehicles need to be connected to a control monitor just as taxis are. How can
studies be conducted with numbers given by Uber, a lying, cheating company. How can
they be trusted?



in conclusion, the council must make it a priority to reduce the number of for hire vehicles in the
central business district and devise a for hire vehicle trawling methodology as well as barriers to
entry for for hire vehicles.

I would like to thank you all for taking the time to listen and thank you all in advance for any and
all help you can give us to help save our industry, our livelihoods, and our lives.
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Testimony Before the New York City Council Committee on Investigations and Oversight:
TLC’s Role in the Taxi Medallion Crisis

June 24, 2019

Good morning. My name is Christie Peale and | am the Executive Director and CEQ of the Center for NYC
Neighborhoods. | would like to thank Chair Torres and the members and staff of the Committee on
Oversight and Investigations for holding today’s hearing on the taxi medallion crisis in New York City.

About the Center for NYC Neighborhoods

The Center promotes and protects affordable homeownership in New York so that middle- and
working-class families are able to live in strong, thriving communities. Established by public and private
partners, the Center meets the diverse needs of homeowners throughout New York state by offering
free, high-quality housing services. Since our founding in 2008, our network has assisted over 90,000
homeowners. We have provided more than $33 million in direct grants to community-based partners,
and we have been able to leverage this funding to oversee another $30 million in indirect funding
support. Our Mortgage Assistance Program has made nearly $90 million in interest-free, home-saving
loans to borrowers at risk of foreclosure. Major funding sources for this work include the New York City
Council, the New York City Department of Housing Preservation and Development, and the Office of the
State Attorney General, along with other public and private funders.

From the Mortgage Foreclosure Crisis to the Taxi Medallion Crisis

Today, as we examine the lending practices and decisions that led to the current crisis facing people
saddled with unsustainable taxi medallion loans, it is easy to draw parallels to the foreclosure crisis of
2008. Without adequate regulatory oversight, medallion lenders and brokers drove up prices and
created a taxi medallion bubble where medallion prices wildly outpaced the ability of a taxi driver to
afford payments. Between 2002 and 2014, the value of a New York City taxi medallion increased by five
times, from $200,000 to $1,000,000, while the earning ability of a person holding an independent
medallion did not increase.' Thus many medallion loans made to drivers were unsustainable from the
start, even before the value of medallions dropped following new competition from Uber and Lyft. While
lenders profited from the lack of regulatory oversight and the resulting bubble, taxi drivers were left
holding the bag when the bottom fell out of the market.

This is similar to what we saw in the 2008 foreclosure crisis: home mortgage and refinance loans were
structured such that the homeowner could never have been expected to pay the loan back. Loans with

' “They Were Conned’: How Reckless Loans Devastated a Generation of Taxi Drivers, New York Times, May 19, 2019,
Available at: https://www.nytimes.com/2019/05/19/nyregion/nyc-taxis-medallions-suicides.html




terms that would confuse even sophisticated investors were marketed to borrowers with limited
financial literacy, and sometimes limited English proficiency. These predatory home loans were made
under the illusion that the value of the home would always appreciate, allowing the borrower to
refinance against that appreciation to pay off the last loan. This dynamic allowed lenders and industry
actors to lend and re-lend to borrowers over and over, earning fees each time the horrower refinanced
and inflating housing prices in the process. This continued until the housing bubble burst, propelling
thousands of homeowners into financial ruin and foreclosure.

In another parallel to the foreclosure crisis, the majority of New Yorkers harmed the most by these
practices are people of color. Members of these communities have traditionally been excluded from
means of building wealth through homeownership and access to small business capital, and so it is
doubly cruel that they were denied safe, fair financing to pursue either.

In 2008, we addressed the foreclosure crisis by bringing together leaders from city government,
philanthropy, nonprofits, and finance to launch the Center for NYC Neighborhoods. At the time the
Center was the largest, most comprehensive local initiative in the country tackling the foreclosure crisis.
We acted quickly to consolidate public and private funds to train and build a network of
community-based organizations providing housing counseling and legal services to meet the complex
and diverse needs of thousands of homeowners at scale. This network specializes in helping
homeowners affected by the foreclosure crisis to restructure their loans to avoid foreclosure and
stabilize their finances. Since 2008, we have helped thousands of hemeowners modify unaffordable or
predatory loan products.

Lessons Learned and Recommendations:

Since our founding in 2008 the Center has evolved to take on a number of challenges that have
threatened to destabilize working class families — from Superstorm Sandy to the affordability crisis that
confronts us now. Our experience working with over 90,000 working-class borrowers in financial distress
has led us to develop the following recommendations for moving forward with individuals saddled with
unsustainable taxi medallion debts.

1. Implement Robust Borrower Protections to Prevent Further Damage:

The bills being considered by the Committee today would implement common-sense reforms to prevent
future abuses in taxi medallion lending. Most notably, Int. 1605-2019 requires an assessment of a
borrower’s ability to repay, a reform that is in line with best practices in residential mortgage lending.
These measures will help ensure that future taxi drivers are not saddled with unrealistic loans.

2. Provide relief to existing medallion holders:

In addition to implementing new borrower protections, it’s essential to address the thousands of
medallion borrowers in crisis. {t's important to note that many hands caused the current crisis, and some
investors reaped substantial profits from the taxi medallion bubble, Therefore, it is unacceptable that
individual medallion-holders bear the brunt of these misdeeds on their own. We recommend the
following approach to assisting distressed medallion borrowers:

%



Provide individualized loan restructuring services to borrowers:

Since 2008, we have built a network of housing counselors and legal services to work with distressed
borrowers to assess their situation and work with the lender to negotiate a new, affordable agreement.
We've learned that there is no one-size-fits-all solution; rather, the most effective services are necessarily
individualized, as every borrower’s financial situation and loan terms are unique. Effective services
require a highly specialized knowledge of lending standards and financial counseling in order to conduct
a technical assessment of the borrower’s loan-to-value ratio, front-end and back-end debt-to-income
ratios, among other considerations. Counseling can also help taxi medallion borrowers negotiate a new
agreement with their mortgage lender if they are at risk of losing their home due to the financial
hardship caused by their medallion loans.

Provide principal reduction for distressed borrowers:

The elimination of annual City fees for medallion holders is a good start towards creating workable
solutions for borrowers in untenable positions. However, we should go further and assist them in
obtaining affordable modifications with principal reduction. Principal reduction is simple: it’s what a
rational investor does when an asset is underwater, namely, the marking down of debt to match the
value of the asset. We advocate for principal reduction for underwater mortgage borrowers because it
has been demonstrated to be the most effective solution to resolving mortgage distress.? For these
borrowers, loans where the modification includes principal reduction are the least likely to re-default
among all types of modifications.

Here are three methods we’ve used to achieve principal reduction for distressed mortgage borrowers:

® Loan-by-loan approach: We refer borrowers to counselors, who assist them in negotiations with
their lenders to obtain a loan modification agreement that contains principal reduction.

e Pooled loan approach: We worked with New York City and homeowner advocates to develop
the Community Restoration Fund Program, which purchases distressed loans in bulk at a

? A government analysis of outcomes from the Home Affordable Modification Program (HAMP) found that
homeowners who receive principal reductions are more likely to remain current on their mortgage payments than
homeowners who received loan modifications without principal reductions. The study determined that
homeowners who received loan modifications with principal reductions were 24% less likely to redefault than
those who received a modification with payment reductions, but neither forgiveness nor forbearance. See:
https://www.treasury.gov/resource-center/economic-policy/Documents/MHAPrincipalReductionResearchSummar
y _VvFINALv2.pdf. For a more comprehensive analysis of mortgage modification performance, including an
assessment of the importance of principal reduction, see Calem, Jagtiani, and Maingi, Redefault Risk in the
Aftermath of the Mortgage Crisis: Why Did Modifications Improve More Than Self-Cures? Federal Reserve Bank of
Philadelphia: Supervision, Regulation, and Credit Division, November 2018. Available at:
https://www.philadelphiafed.org/-/media/research-and-data/publications/working-papers/2018/wp18-26.pdf




discount and works with borrowers to reduce principal and restructure loans on sustainable
terms.’?

e Direct financial assistance approach: We developed the Mortgage Assistance Program to
provide one-time relief to homeowners recovering from a financial setback. In its most recent
lending cycle, the program provided zero-interest mortgage loans of up to $80,000 to eligible
New York homeowners. These loans allowed borrowers at risk of foreclosure to cover arrears
and reinstate their mortgages with an affordable modification.

3. Act with haste:

Developing strategies and services to serve distressed borrowers is difficult work, and time is not on our
side. We've learned that the earlier a borrower seeks out our services, the better their outcome, and
unfortunately the reverse is true the longer the borrower is in default. Our response to the foreclosure
crisis required significant amounts of research, planning, and resource allocation, as well as major
changes to state law and judicial policy. The sooner we begin to invest money into building the
infrastructure, the better the outcomes for borrowers.

Strong and focused intervention by a responsible regulator is also critical. In the foreclosure crisis, the
New York State Office of the Attorney General investigated harmful practices and held industry actors
accountable, but it also took on a necessary leadership role that helped establish, on a global level, what
meaningful loan restructuring and relief needed to look like for distressed borrowers across many
different lenders.

Thank you very much for the opportunity to testify today. We look forward to working with you to
ensure that the lessons learned from the foreclosure crisis can be used to develop solutionsto the
current medallion crisis.

3 For more information on New York City’s Community Restoration Fund program, visit
https://wwwi.nyc.gov/site/hpd/developers/development-programs/community-restoration-fund.page
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Testimony of Carolyn Protz, Medallion Owner

Good morning councilmembers, chairs. My name is Carolyn Protz. I'm
a medallion owner and I’ll be addressing TLC's role in the medallion
debacle.

‘The problem has always been the excessive number of cars on the
road. In 2011 there were 50,000 for hire vehicles, including taxis.
There are now 85,000 additional vehicles, 135,000 total. This is the
problem. Everything else is a symptom.

And thew problem continues to get worse. Even after the cap was
passed last summer, there are more cars on the road than ever. In fact,
6,000 more cars.

As I've already explained to the Council in the past, the crux of the
problem lies with the TLC, their lack of enforcement of existing rules, a
list of which is attached to my testimony. Highlights include ignorance
of rule 52-04(a)(4) which states that the economic stability of licensees
be maintained, allowance of for hire vehicles to use meters, ignorance
of the requirement that all black cars be owned by cooperators of
franchisees of a base, changes in the rules prohibiting use of electronic
devices and on and on.

The strategy of the TLC, is to express sympathy, throw us a few crumbs
so that they’ll have talking points and then continue their apparent



policy of dismantling the medallion system. Perhaps the newly
appointed commissioner, Jeffrey Roth, can shed some light on this
policy, as during his tenure at the TLC as Deputy Commissioner for
Policy and External Affairs, he was working on the so called congestion
study that was released in January 2016.

That study, according the the 4,000 page dossier that was acquired by
FOIL, was much more than a study about congestion. According to the
many documents and emails, it was to be a roadmap for the future of
the entire industry. The documents are heavily redacted. The
conclusions and concrete policies not revealed. Judging by what
ensued between January 2016 and now | think we can surmise.

Chair Torres wondered if the TLC had become more of a spectator than
a regulator. It’s worse than that. The facts paint an ugly picture of
collusion by regulators who have become, in essence, the compliance
department of a multinational corporate predator, who has lost 14
billion dollars because it has had to subsidize the cost of the rides in
order to gain market share. The TLC became the enabler, of the
destruction of a franchise, the taxi medallion system, that was created
by the City, and sold at a price determined by the City, at the many
auctions that were held by the City, all the while laying out the red
carpet for that predator, at the same time continually professing that it
had no authority to control the situation. As previous TLC
Commissioner Joshi said, “the TLC watched”. They watched while they
created a vast pool of slave workers with no path to the middle class,
which was previously available for 80 years by the taxi medallion
system.

The idea that an office of financial stability should reside within the TLC
makes about as much sense as inviting Shola Olatoye back to NYC to



supervise lead remediation of NYCHA buildings. It would be far better
to have an independent body, perhaps the still yet to be formed
Medallion Task force, overseeing the TLC.

TLC is wont to wring its collective hands over driver welfare. They
created the problem of diminution of driver income by aliowing
135,000 TLC licensed vehicles. As a matter of fact, they streamlined the
licensing process, making it faster and easier to get the cars on the
road. Then they concentrated and continue to concentrate on
symptoms — not causes. If the problem is too many cars on the road-
don’t address that. Do everything in your power to dance around the
problem, make rules on driver income, rules on utilization rates, rules
on times spent in the zone. But never get the cars off the road. Even
under the rules that they are considering in July, the cars won’t be
removed. They will be offloaded to the boroughs. In the recently
released report by TLC and DOT on congestion, it states that there has
been a 62% increase in greenhouse gas emissions since 2013, due to
the excessive number of app cars, which comprise 30% of total vehicles
in the congestion zone. So that 62% increase in greenhouse gas
emissions will not be eliminated — it will be relocated — to the boroughs.
Get ready Bronx, which is number 62 out of 62 NYS counties in terms of
health.

Instead of the continuation of the pretend and extend policies of the
TLC, I would suggest a number of things.

Firstly, the TLC's role in the medallion debacle should be investigated
point by point. There shouid be a thorough housecleaning including
major personnel changes. Their mission statement should be made
crystal clear to them. To allow them to leave it at consumer choice and
safety, driver welfare and accessibility does simply not go far enough.



They are responsible for the stability of the entire industry, including
the yellow taxi medallion franchise. The remediation measures they
are proposing to paper over their past negligence and malfeasance will
provide them with talking points alt the while pushing more medallion
owners under the poverty line.

Regarding the number of licenses issued to for hire vehicles. TLC may
at some point, limit the number of vehicles. The reality is that there are
now 135,000 vehicles in a market that only supports 60,000. | would
recommend that the definition of a for hire vehicle be amended to
include a time or trip requirement. If the car is not out there working it
should not be licensed. How is the TLC allowing cars to come online,
months after the cap was enacted? | do not believe that an individual
would wait months to go to work as an app driver. The more likely
reason is that these were cars that the large rental fleets applied to
license in the summer of 2018 and may have been allowed to pace
themselves in releasing the cars on the street. Many of the lease to
own agreements never reach fruition, the car is returned to the fleet
and then a new driver and agreement is signed.

The metrics that are being considered by TLC to determine the number
of for hire vehicles provide loopholes. Or even, as someone once said,
loopholes within loopholes. Unlimited electric vehicles, unlimited
wheelchair accessible vehicles — you cannot foresee what the
consequences of those loopholes may be in the future. Utilization
could backfire also. Theoretically, you could wind up in a situation with
high vehicle counts and high utilization, depending on how venture
capital is employed to subsidize the cost of the rides. Without a
minimum fare for app trips, that same venture capital could be
employed to discount the price of a ride.



Elected officials need to oversee that TLC implements congestion
regulations that include a stricter cap on number of all vehicles, app
and legacy, control of time in the congestion zone, a clearer definition
of what a for hire vehicle is and a minimum fare for app trips.

Lastly, we should recognize that it is in New York City’s interest to
protect the franchise, the taxi medallion. 2 billion dollars were thrown
away because of the city’s inability, as a result of the flooding of the
streets with for hire vehicles, to sell the 2,000 medallions that were
already authorized to be sold. These were all wheelchair accessible.
1,650 are still sitting on a shelf. The City faces huge legal liabilities in
the lawsuits that are ongoing seeking recission of monies paid in the
last 3 auctions.

If the City were to reinstill confidence in the medallions it would be to
everyone’s benefit, particularly the taxpayer. That cannot be
accomplished by a TLC left to its own devices. That cannot be
accomplished without the encouragement and supervision by elected
officials.

&=

CAROLYN PROTZ
917-573-1996
comradesinc@aol.com

Member of the NYC Taxi Medallion
Owner Driver Association



-The following is a list of the rule and policy changes that the TLC promulgated starting with its
abdication of the protection of the financial stability of the licensees.

1

How did the yellow taxi industry get to the brink of annihilation?

{1) TLC rule 52-04(a}(4) ignored. Rules states “Establish and enforce standards to ensure all
Licensees are and remain financially stable.”

By any stretch of the imagination, could medallion values going from over a million dollars to
$150,000 be construed as stability?

(2) Beginning in 2011, Uber affiliated cars were allowed by the TLC to operate as black cars.
These cars should have been properly classified as liveries which would have been
subject to environmental review, which would have provided the growth control
mechanism the TLC professes that they do not have. Or, if they were properly classified

_ as black cars, then the owners of the cars have to be either cooperators of the bases or
franchisees, which they are not.

(3) In 2012 the TLC took the rates off the doors of yellow cabs, creating confusion among
passengers as to the cost of the fare. It allowed hotel doormen to fie to tourists, often

telling them that the fare is ruch higher than the black car or limo they would summeon
for them.

(4} In 2012, an RFP for a universal app for yellow cabs was rescinded, which precluded any

chance of brand recognition and being able to compete with rideshare apps. TLC has
said regarding apps “the more the merrier”.

(5) App companies were allowed to use virtual meters. A virtual meter IS a meter. Only
vellow and green cabs are supposed to have meters. TLC is now encouraging yellow
segment to use virtual meters.

(6) Distracted driving by app drivers is part of their job. Rules were changed by TLC to allow
app drivers to interact with multiple devices.

This would help to explain thé astounding increase in crashes by black cars. There has been a
647% increase, comparing monthly crashes by black cars in 2014 to 2018.
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.(7) Requirement that black and livery cars be dispatched FROM a base ignored.
(8) Proscription of cross category dispatching lifted. Everybody is dispatching to everybody.

(9) Mandatory retirement for black and livery cars no longer required. Yellow cabs have
‘mandatory retirement dates. Yellow cabs required to be inspected at Woodside facility
every 4 months (recent change to every 8 months) while black cars are only inspected at
Woodside every 2 years. If public safety was the number one priority, wouldn’t the
inspection schedule be the same, especially since black cars do more mileage as per
Bruce Schaller. '

(10) Disregard of wheelchair accessibility equivalent service requirement for black
cars, while requiring 50% of yellow cabs to be accessible, The 50% wheelchair
accessibility requirement was the result of a settlement by the TLC and the disabled
community. Like the accessibility rules for airlines, the ADA does NOT require that taxis
provide ANY wheelchair accessibility at ali. After many years of inaction on the issue of
lack of accessibility in the black and livery sectors, the TLC recently came up with rules
which only required 5% of trips be carried out in accessible vehicles. But even that was
considered too burdensome by the for-hire industry. Instead the TLC agreed that they

_can provide service to whomever demands it and if they meet the needs of the disabled
community, however few vehicles that requires, they will be in compliance. In essence,
isn’t the tail wagging the dog?

(211) = Requirement that any new app or changes to an existing app be examined by
TLC done away with. Now they are simply approved. In contrast, any changes to yellow
and green ehail apps must still be APPROVED. Changes to dispatch provider apps need
only be DISCLOSED. E hait apps for yellow and green cabs must be tested. There do not
seem to be any similar requirements for apps. Also, the amount of bond for and ehail
app for yellow and green cabs is $50,000. It is only $5,000 for app companies such as
Uber and Lyft.

(12) Ltack of protection of yellow franchise at TAXI stands.

(12)
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Alpha Strategic Planning Corp.
140 Riverside Drive,
New York, New York, 10024,

914-572-2865

Testimony by Dr. Richard Lipsky

Transportation and Oversight and Investigations
Committees Joint Hearing on Taxi Medallion Debacle

RE: Oversight - TLC's Role in the Taxi Medallion Crisis

(1)
(2)
(3)

(4)

Int - In relation to requiring annual financial disclosure from each person
who has any interest in any taxicab license.

Int - In relation to the approval of a purchase or transfer of a taxicab
license.

Int - In relation to requiring the taxi and limousine commission to evaluate
the character and integrity of taxicab brokers, agents, and taxicab
licensees.

Int - In relation to the creation of an office of financial stability within the
taxi and limousine commission.

June, 24, 2019



The City Council must be commended for focusing attention on the taxi medallion
crisis with a series of bills aimed to prevent future fraud. At the same time,
however, the bills in question have a retrograde feel to them-akin to closing the
barn door after the horses have all escaped,

Taxi medallion owners are all for helping those owners defrauded by a Taxi and
Limousine Commission who sold over-priced medallions without any of the clearly
articulated protections for these city franchises. What is missing in this effort,
though, is the fate of thousands of other medallion owners who have seen the
value of their lifetime investments diminished because of regulatory malfeasance
at the TLC.

Focusing on a small cohort of medallion owners does a disservice to the others
who, while devoting decades to their profession and their investments, were
similarly defrauded by regulators who ignored their own rules and, at the same
time, let loose tens of thousands of FHV competitors onto city streets with a bare
minimum investment of capital.

What was violated? The violation was the complete disregard by former TLC Chair
Meera Joshi of what her predecessor David Yaasky accurately described as a,
“...protected access to market...”

(https://www1.nyc.gov/assets/tlc/downloads/pdf/transcript 07 12 12.pdf )

Protect the medallion franchise

Going forward we need to reaffirm the taxi medallion’s status as a city franchise.
The reality is that there are now 135,000 vehicles on NYC streets in a market that
only supports 60,000. The only way to protect the value of the medallion-and the
city’s investment in this franchise as well-is to reduce the number of cars in the
CBD.

It is an example of gross negligence to create an exclusive right, limit the number
of people who have access to that right in order to manage competition and
control congestion, and then open an FHV spigot that undermines the franchise
and creates a congestion nightmare.

The challenge for the City Council is to enact legislation that will lead in this
direction. Overseeing the sale of medallions in an improperly regulated



marketplace is an example of misdirection and, as a result, a colossal waste of
time.

Therefore, the current tranche of legislation must be bolstered by legislative
mandates that clearly provide the methodology to limit the number of FHVs on
city streets, and that create a regulatory level playing field so that the city’s
franchise is not undermined by free riders who have not made anywhere near the
level of investment that was mandated for taxi medallion owners-and who are, in
insult to injury fashion, not subject to the same regulations that taxis must comply
with.

Local Laws 147 and 149 are not enough

The City Council made a pathbreaking effort in this direction last August when it
passed some significant new statutes to rein in the FHV proliferation. One fatal
error was made, however. The error was entrusting the implementation of these
laws to an incompetent regulatory agency that has operated in bad faith during a
taxi medallion crisis. As CM Torres has pointed out about the TLC;

“Not only did it fail to protect medallion owners from predatory forces, it was one
of the predatory forces. There’s a sense in which the T.L.C. was a speculator
masquerading as a regulator.”
(https://www.nytimes.com/2019/06/12/nyregion/nyc-taxi-medallions.html )

How do we address the current medallion crisis without a simultaneous
comprehensive overhaul of the NYC Taxi and Limousine Commission? The first
step is to make it clear to the mayor that all of the current TLC leadership must be
removed and a new reform leadership structure with a strong Chair must be
installed in its place-one with a clear mandate to protect the medallion franchise
as its primary mission.

In essence, this would be simply reaffirming the Haas Act that created the taxi
franchise over 80 years ago.

City Council must act quickly

Time is literally of the essence. The TLC is holding a hearing next month to address
the FHV cap and what the mayor has described as a “second cap” to penalize
FHVs for time in the CBD while without a passenger. There are a number of flaws



in the TLC's methodology, flaws that can only be remedied by direct and
immediate intervention by the City Council.
(https://www1.nyc.gov/assets/tic/downloads/pdf/proposed rules hvfhs cruising.pdf)

(1) Congestion study: The TLC is conducting a congestion study to determine
the optimal number of vehicles for FHVs in various areas of the City. There
is no real independent method for determining the time, place, and
number of trips given the lack of independent oversight. In addition, there
are thousands of unaccounted “ghost” rides from FHVs that deliver
passengers into NYC from outside areas;

(2) Cap on Cruising: Is seen by the TLC as, “the only policy that the modeling
predicts will result in significant reductions in FHV Vehicle Hours Traveled in
the Congestion Zone without negatively impacting driver pay, passenger
fares, or outer borough passenger wait times.” Yet, just as with congestion:

"The TLC will be able to monitor companies’ cruising empty data through the same
satellite mapping technology used today. The data are collected every two weeks. But it's
entirely up to the companies themselves to remodel how they do business in order to
meet the threshold, said Anglin...“When asked by Streetsblog how the companies will do it,
Anglin pointed out that Uber and Lyft are successful because of their technology."
((https://nyc.streetsblog.org/2019/06/12/city-to-app-cab-giants-cut-empty-cruising-or-pay-the-
price/(https://nyc.streetsblog.org/2019/06/12/city-to-app-cab-giants-cut-empty-cruising-or-
pay-the-price/)

At the same time, as transit guru Charles Komanoff has written this policy, aside
from its reliance on the Ubers own data, is seriously flawed:

“The bottom line, then — if, like me, you trust the BTA — is that the laudable plan
to trim Uber and Lyft cruising rates by 10 percentage points will boost daytime
Manhattan travel speeds by only 2 to 3 percent. And even that requires not just
compliance by both app-based ride behemoths, but an absence of gaming as
well...

There’s a far better way to address not just street congestion from Uber and Lyft,
but also their predatory competition that has decimated the yellow cab sector:
create a per-minute charge on Uber and Lyft when they are idle within the
Manhattan taxi zone — a measure that would cut not only idle time rates per
vehicle, but also the numbers of Ubers and Lyfts that hang out in the zone,



period.” (https://nyc.streetsblog.org/2019/06/13/komanoff-de-blasios-good-intentions-wont-cure-
uberlyft-gridlock/)

The bottom line here is we are relying on the TLC and its unnamed consultants to
remedy the mess that it created all by itself-and it is relying on the Ubers to self-
report and self-police its own data. What could go wrong?

(3) Self-reporting: Uber is self-reporting numbers to the TLC, even while it has
been documented that the company has played fast and loose with its
numbers. They produced one set of trip numbers on Dec. 2018 trips, which
did not agree with the numbers posted on the TLC website. Then the
numbers were revised by one million trips. Uber produced driver pay
numbers in a recent lawsuit that did not agree with the numbers on the
drivers’ receipts. Put simply-as Public Citizen has reported-Uber has
successfully gamed the reporting systems all over the country

(https://www.citizen.org/wp-content/uploads/uber-disrupting-democracy-corporate-power-
report.pdf),

(4) Lack of Connectivity: Taxis are all connected to a central TLC computer and
all of their trips are monitored as well as the time they spend in the CBD
without any passengers. It is inconceivable that the TLC can monitor FHVs
in a complex oversight model by simply relying on the companies to self-
report. It is also suspect that the TLC can devise a congestion relief formula
that reduces the number of FHVs in the CBD without accurate real time
data. More simply put: there is no reason why the oversight of FHVs should
be less scrupulous than the regime governing the oversight of taxis;

(5) Cross dispatching: The TLC is proposing to allow dispatching across license
categories. The TLC originally placed Uber and Lyft into a black car category
and then proceeded to allow these companies to ignore all of the black car
rules. At the same time, this sleight-of-hand allowed the Ubers to create a
lobbying slush fund out of the Black Car Fund that successfully advanced
the FHV agenda here and in Albany.

(https://www.crainsnewyork.com/features/black-car-fund-may-have-swerved-out-its-
lane )

Cross dispatching will undermine the council’s creation of a separate FHV
license category, and at the same time have the potential to undermine the
cap on vehicles that was passed into law.



What needs to be done

The TLC is moving forward in problematic ways while the City Council focuses on
addressing past wrongs that elide the current need for strict oversight over an
industry that has been decimated by the very agency charged with protecting
medallion values. Power abhors a vacuum. If the Council does not become
proactive on the creation of a truly level playing field-and allows a compromised
TLC to take the lead-many more medallion owners will be sacrificed on the altar
of a multinational giant that was granted undeserved access to the city’s
franchise-protected market.

The City Council needs to act expeditiously to oversee the rulemaking process
with strict legislative mandates. It must address and override the flawed methods
of the TLC to ensure that FHVs will be properly controlled and prevented from
gaming the system because of the lack of proper strict oversight.

As was stated in the beginning:

Therefore, the current tranche of legislation must be bolstered by legislative
mandates that clearly provide the methodology to limit the number of FHVs on
city streets, and that create a regulatory level playing field so that the city’s
franchise is not undermined by free riders who have not made anywhere near the
level of investment that was mandated for taxi medallion owners-and who are, in
insult to injury fashion, not subject to the same regulations that taxis must comply
with.



Testimony

Respectful City Council  members.

I am standing here in front of you hoping that our statements will be not just heard
by vou but also be used as a guildance in the right direction.

First of all I want to thank Mr. Rosenthal for publishing a serious of articles in
NY Time related to taxi crisis that my family and many other immigrant families
that are part of taxi industry are going through . Mr. Rosenthal started a fire but
he blew the smoke partially in a wrong direction.

If I say that today , my family lost everything that we worked so hard for the past
36 years, I will be lying. As of today , we lost our future as well.

Do I hold bank accountable for the current taxi industry issue , only fraction of
it. Mostly, I hold City and TLC accountable for the financial loss in taxi
industry and for the death of people who committed suicide.

I , am a medallion owner with mortgage less than 200K. I am lucky of not having a
million in loan. As of today, I am not able to cover bank payments with the
money that I receive from a leasing company that manages my medallion. Soon bank
will come after my medallion and probably will reposes it and that is the best
scenario. In reality, I will need to hire a lawyer and am facing with more
financial implications and a lot of humiliation.

One thing I can say , this all should never had happened and this is not a
speculation but a statement.

Today , I don’t want to look in the past but what to concentrate of what needs to
occur in order for Taxi industry to survive and attract new investments.

1. We need to have a brand new TLC leadership and not to shift power from one
TLC leader to another as it is the case with Mr . Roth. I don’t have anything bad
to say about him but we need a new , fresh start and Mr Roth doesn’t qualify for
either requirements.

2. We should concentrate on the right and productive way of regulating FHV
(UBER, Lyft , Via ..) NOW. City Councilman should force FHVs to do software real
time integration with TLC central monitoring just as taxis . Study cannot be
performed on data that is not integrated on real time. Study was already done back
in 2015 based on data that was provided by FHV companies and omitted to put a cap
based on that study. We also know that FHV companies can manipulate data by logging
out drivers from the systems, if too many drivers in a given area . FHV can also
manipulate with congestion pricing by not charging full amount . Taxi are metered to
charge passengers $2.50 congestion , 50 cents for MTA taxes and 3@ cents for
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Testimony
wheelchair program. How can taxi compete with FHV pricing of $5.56 for a ride that
my coworker just took , when just getting into taxi , she would have been charged

$3.30 . The only solution to this is not to allow FHV pick up in CBD , same as
green taxi and regulate FHV prices that will not allow after trip
discounts.

3. The Council must make a priority of reducing number of FHV in CBD by

providing barriers to entry for FHV and devise am FHV trawling methodology.

Thank you City Council members for working on resurrecting Yellow Taxi industry.

Galina Kaminker ,

Taxi medallion owner

2785 west 5 street
Brooklyn , NY 11224
galina_kaminker@yahoo.com
917-833-2254
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I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is MC{ f 14’ /M’(ﬂ[%&b and | have been a taxi driver since

(year)_2 £19% . lam (’/f( years old.
I purchased my medallion in {year) ‘1000‘{

My current loan balance is § éﬁﬁ(‘jw' O 0

1 paid $__[{ Q0000 5D asa down payment.
The interest oﬁ my loan is {3 "E}Z)’)ﬁ

The balloon is for 00 years.
] ~ ~
My lender is ASPT 1P Q&UM (77%070

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2018. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature 1%&7—7 pate O é{ Q’%’/ [C?

C/

Name Md . A /M/ﬁ%ﬁ/ L(Z'%

TLC Hack Number q_[@f é? S
Cell Number O// :IL QD?—- /Z“ 7 ? ?

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG
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From New York Times investigation {(“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money.” Mav 19. 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold agam for first time in.1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014. :

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT. :

Between 2004 and 2014, the City made $850 Million from medalhon sales during {16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009. :

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets-who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using' practice calied
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exefnpt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called 2 meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018 NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxiis by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96t Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detaited Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My nameis | @BRL 9V G W .%T}GVEDM L/__and | have been a taxi driver since
(year) O g ___lam 6 Y years old.

| purchased my medallion in {year) 003

‘My-current loan balance is $ 5- 55:0 0 a

as a down payment. ({ Lo m/éﬁw/hfgw

| paid S
The interest on myfoan is 5’/?1 %.
The balloon is for ) years.

My lenderis_ MO LA ND Lopw %EIQMRC%

| submit this as testimony to the City Council as part of the public hearing heid on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature ﬁW g %m/% pate OG-2A W1 g
ame 1 ABPL OINGBH SANDHU

TG Hack Number __ 50 U2 A Y

cellNumber S U7~ W~ 127 U

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-98592
MEDIA@NYTWA.ORG
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” Mav 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT,

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promaote high sales, all while they were making plans to leave the industry.

Credit unions selling medatlions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight. _

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

in 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fdre revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average cutstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My hame is G’ Vﬁmu 7<W S/M%nd | have been a taxi driver since
{year)__Z 2 Jlam_ 5%  yearsold,

| purchased my medallion in (year) ﬁ_&ﬁ 51

My current loan balance is $ [7 L9 Boo
| paid $ 3058 < 72 as a down payment.

The interest on my loan is 11 il %.
The balloon is for Z/// years.
My lenderis __ /17

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

current crisis.
Signature 6 WM Date & 6- ZM Zﬂ/%

Name &U){V’/]U/ﬁ}zj Srn &, tr

TLC Hack Number j/‘/ ? //'2 A//
Cell Number 9/ 7 g»?/ 9‘5—— _7//

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” May 19, 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giutiani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during {16) auctlons and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on..

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make fotal loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penzlized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called 2 meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streefsb!og reported recently that fare revenue per taxi is by 36% less today, since 2011, With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96% Street and below in Manhattan, despite
a report that the surcharge is expected to deciine revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is 4‘4{ D /%ZT ’ZUL ?’#}&U =4 and | have been a taxi driver since
(year) ]/“7 . lam £ years old.

pr
| purchased my medallion in (year) _ 7.005

My current loan balanceis $___£ .S-_Tf)/: 200

| paid S__20,000) as a down payment.
The interest on my loan is 2 ’/@ %.
The balloon is for 3 ye/ars.

My lender is @ O>><’f QQ(@ 6‘?’6

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass aresolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

\ 7/
.
Signature e &%ﬂ g Date 06 'LZQP ; Za? !\9)
77 )
name ___ OID_A2izuL lfag dE
TLC Hack Number QOOV/Q;Z ?7(9

Cell Number 9\? LoQ 921V

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first timé in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009. =

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ighored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions. -

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

"|ln 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recehtly that fare revenue per taxi is by 36% less today, since 2011, With a
cut in the value of a dollar by 12.5 percent due to infiation, the real drop in revenue is 44 percent, As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742, Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is gﬁm:}’(ﬁ’ﬁ' % pﬁﬂﬁgﬁ and | have been a taxi driver since

(year) _7 [ . lam & years old.
I purchased my medallion in year) ;?0—0 9 .
My current loan balance is $ ® 5£4 m @ Q—Lgm

7
[ paid S i é@ (S 25 D as a down payment.
D 375

The interest on my loan is@ Q /-25
The balloon is for@ iy/@fﬂw\/ears, NO BM

My lender is %JQ#DI\YP @9@@ ni oY) (Z 074/ }/)Q v, @@ZP mﬁ

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month. '

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to

be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

g/

current crisis.

T - i & v ¥
TLC Hack Number 5 f éz ZO é gi
Cell Number 9/? 4/ £9L4§?

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliant.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16} auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.

Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financia! assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. ‘Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drlve through 96“" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankrupicies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole,




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is Molarmmed A MPALBUB and | have been a taxi driver since
(year) /'@4?“0 . lam </ years old.

| purchased my medalhon in (year) /QQQ

/
My current loan balance |sS 9/4’3 & /5’/)@ XJ\AQ__,,Q ézéf‘ %’UQAM‘Q/

| paid S b as a down payment.
o
The interest on my loan is D3 FS %.
- [4
The balloon is for __</_S years.

My lenderis __/ o fEBNK / M C%A/"UND/NC??CWM

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month,

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4, The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attérney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signatureth_Larg———Q x JL&—Q Date _/g,[ ?/L{?(Tak

name M O HAMMED MAHBRUE
TLC Hack Number {% :;}O}C?
Cell Number Q/F} S[Cﬁ " 20 E,Q

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal)
e Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

L et Ay

s Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

¢ In 2005, 92% of drivers were immigrant, with 40% from South Asia.

¢ The spike in medallion value started in 2004. The City advertised m%Iallion prices on average 13 percent higher
than they really were according to the NYT. 7_5 S {@’é [ 9—0'2,/_

¢ Between 2004 and 2014, the City madg;$850 Million from medallion sales during {16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

. geven government agencies knew the price was inflated butj_l_lgwed the auctions and sales to go on.

e Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

¢ Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business toans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.

¢ Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to fock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

o Lenders continued to promote high sales, all while they were making plans to leave the industry.

s Credit unions selling medallions at high amounts were selling their loans to banks.

e By 2013, down payments were not being required of buyers.

» Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

e TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

e |n 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

e Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

e During the same time period - 2010-2014 - about 1,500 people bought medallions.

e Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

e In 2017 and 2018, NCUA took over loans but never softened terms.

» The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent, As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

e NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

e A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of

~ year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
. keep families whole.




[ SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is MOHAMHERD Hoqlel and | have been a taxi driver since
(year) 2007 . lam C{ 7 years old.

| purchased my medallion in (year) __ 2 O[?
My current loan balance is $ qls, JFC?Z

| paid $ g as a down payment.
The interest on my loan is %.
The balloonis for _ 45 0 years.

My lender is 0’»‘7‘1%@ éWW M

| submit this as testanony to the City Council as part of the public hearing held on June
24, 2019. I call on the City Council to support our Debt Forgiveness Campaign:

1. Setthe market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorlzed to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

e M~ z;/,/é/ 9/ ¥
wme _HOIAHINE) — HOQUE

ncHacknumber 52 Y9647

cellnumber __ O /7~ 264~ 2877

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation {“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” Mav 19. 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009. .

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spi'ke 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their [oans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

in 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

in 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog réported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96'" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015; 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families wholie.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is ' a 4a and | have been a taxi driver since
(year) IGP'%L{ . tam =< years old.

| purchased my medallion in (year) __ 2 & OU

My current loan balanceis$__ Lf "7 :; 6:
| paid $ S,Z HZE asa dowp payment

The mterest on my loan is Tl %

/ 7 Faxt Medalican L“'ﬁ'(bwﬁg'ut

years.

The balloon is for

My lender is __~7 %1 M——Qéim\k\(?\l\ | UV\<[VY\[

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Setthe market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass aresolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis. :

Signature 74_%@ Date f/ 2;/// / /‘7

TLC Hack Number ___ (] \ 995 /
Cell Number C? ’L! 3 (6 .( 5?f/7

NEW YORK TAX|I WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“THey Were Connéd”:and “As Thousands of Taxi Drivers Were Trapped.in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal}

© Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

.:In 2005, 92% of drivers were immigrant, with 40% from South Asia.

i+ o The spike in madallion value startediin 2004.-The:City advertised medallion prices on average 13 percent higher

than they really were according to the NYT.

. Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes

collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on-all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with.brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.

Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medatlions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxiis by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income-has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records fited with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies ar other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of

. -year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and

keep families whole.



I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is Nj?—ﬂ-'m Q—F-r—ﬂ’lp‘-b and | have been a taxi driver since
{year) 1O\Q|"[J . lam £S5 yearsold.

| purchased my medallion in (year) 2 06
My current loan balance is $___ L4 & \1—:'

| paid S as a down payment.
The interest on my loan is B 5V %.
The balloon is for “Z years.

My lender is :g&&gggg gzjgd J’élﬂdﬂ/{ @[QL\) ) .S ( 0)? @d@”‘bp

M’lmaq
| submit this as testimony to the City Council as part of the public hearing held on June

24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Setthe market value of the medallien and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Setup Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements,

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature 1 %,\W\Q_J\ | Date 06 )\’Z,L% \' ,‘ Q
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” Mav 19. 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they calied a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms,

The Daily News and Streetsblog reported recently that fare revenue per taxiis by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are 55,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is MMWUQV and | have been a taxi driver since

(year) IQ’§7§— . lam ‘75’1 yearsold

| purchased my medallion in (year) _{ %“’ .

My current loan balance is $

| paid & as a down payment.
The interest on my loan is %.
The balloon is for years.

My lender is

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. 1 call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements,

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature Mgl/—,)jﬁg @ R—\éh/ Date

Name \P// izl /’chﬁ &

TLC Hack Number

. Cell Number ,4’{//}_4(/ Q) "’Zﬁ /([

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19. 2019 by Brian M, Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT. |

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009,

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
tending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble wouid burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018,

A survey of 32 detailed Hardship intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




1 SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is g/ /—/‘74 D‘_)l '\!:D ( A/% and [ have been a taxi driver since

(year) . lam 53 Vears old.
| purchased my medallion in {year) __2(0 jZ

My current loan balance is $ ‘Mw«ﬂé; g@%ﬂ }?ﬂ/@_ Af@cld/( 2@ 7/]
I paid S as a down payment. ‘OQ'/UD WM% 4_5_0

The interest on my loan is %.

The balloon is for years.

My lender is

| submit this as testimony to the City Council as part of the public hearing held on June
:24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Setthe market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass aresolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature ﬂ)é@h%’i owe 6/ 24 [2019
Name 5//%{/(2/)\1 M(le’r*?}& | ‘

TiC Hack Number __ 550, 5[ 677
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From New York Times investigation {“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev,” Mav 19, 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medailion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medailions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends,
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 —~ about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Ddﬂy News and Streetshiog reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742, Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

3
My name is LDML)A’ ﬁ%/ﬂ/(&; and | have been a taxi driver since
(vear) 200 2 dam_ 4% years old.

| purchased my medaliion in (year) I olo
My current loan balance is $ Ig—-o&, gy
| paid § /520’_ DD as a down payment.
The interest on my loan is 3 2’?’?’_ %.

The balloon is for ¢ years. |
My lender is gff}(g,&hm MY’ &

[ submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature /?/L/\ Date 'C [ar)—‘/( / z 9
X | (

Name ?)M %/ {—W /L/Z/-.

TLC Hack Number ﬁé ] ?/}é

Cell Number q‘/ ’}/ 9@’ Qc;‘ L’ 0}

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev,” Mav 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for 510 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16} auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight. ‘

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. 1n 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA anaiysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is A—KT& ,%‘ggﬁjhf and | have been a taxi driver since
(year) 200 lam__ O years old.

| purchased my medallion in (year) Mﬁ £7Z .
My current loan balance is $ 60@ , 800 =
| paid S @7 G0 = as a down payment.

The interest on my loan is 00 ' g% %.

The balloon is for %ﬁkyquyears.

My lender is GM [ e

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Signature

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

e 00 21301 ]

Name 24’/67'57& ?[)495'8737/57/ l \

TLC Hack Number 5/ gg’ /é ?
Cell Number Ci[-,;l/ (-/7@ é?é?/

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




Erom New York Times investigation {“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19. 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

in 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT. '
Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011, With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on alt trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 20189.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole,




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is ' ' and | have been a taxi driver since

(year)_1QQR . lam €2\ years old.

| purchased my medallion in (year) _<Z.O\ A éC{’PDL\?’) '
My current loan balance is $ ?60. DOO &0

| paid $ 2,8¥ OO0 "GO as a down payment.

The interest on my loan is @'QO %.

The halloon is for 2 ‘?‘@KV years.

My lender is M@&Ak)\@v’l \FU.&\\?JW\‘}) U’G\W

| submit this as testimony to the City Council as part of the public heari‘ng held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

L
2,
3

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council iaw to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medailion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

current grisis.
Signature LF\‘MV\A,QIQ@ R/jﬂ\: Date C)G‘ZJ——\} 2@\‘3’\
vame Zpyn el A wag R KKJ’]

TLC Hack Number S52F (A S— '
Cell I\iumber q \F - S8~ ?LZD

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-5892
MEDIA@NYTWA.ORG




. From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monevy,” Mav 19, 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004, The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during {16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011, With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is ;{71@0 U[é /64/7) and | have been a taxi driver since

(year)_ 200 2 . lam S¥ years old.
| purchased my medallion in (year} / Cf"? 4

My current loan balance is $ L. ST oo D
| paid S as a down payment.

The interest on my loan is 3§ 4
The balloon isfor __* years.

My lender is /M E 55 @/&Mﬁ’

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for ail drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

sgrawe ____Adsluty Kot e __ 04 -2 Y ~/F
vame __ P/BOLK R 2/

TLC Hack Number S067€672

Celtvumber ___ (P ~B302- G208/

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG
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From New York Times investigation {"They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” Mav 18. 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.
Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.
In 2005, 92% of drivers were immigrant, with 40% from South Asia.

-The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher

than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medaliions are sold on the private market. Since 2009 to today, NYS has collected over 5600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice catled
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS, Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers. '

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ighored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011, With a
cut in the value of a dollar by 12.5 percent due 1o inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average 55,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is Pﬂgﬂt{q NamGyyer SHERPP and | have been a taxi driver since
(year) 3005 .lam__ 5% years old.

| purchased my medallion in (year) __ 2009
My current loan balance is S___4,50,000- 0D

| paid $_Z0,000-0V as a down payment.
The interest on my loanis __ 2-84& %.

N
The balloonis for __ & years. 20272 ©€Xproe

My lender is S I:.;i nesg~ve

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Setthe market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature W" Date 06-2%— /¢

i
Name PC{/S@G’&;[ Ma"""ﬁ;f@/ (féﬁ/}//%\

TLC Hack Number 57 g 6 (fG/

Cell Number 72?*?7‘?" 7 7 7»2_

NEW YORK TAXI WORERS ALLIANCE
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From New York Tirmes investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mavyor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during {16) auctions and transfer taxes
coliected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $S600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009. f

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee,

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% If loan not repaid in three years.

Lenders continued to promote high sales, ail while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

in 2017 and 2018, NCUA took over loans but never softened termis.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less tbday, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96% Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medailion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole. '




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

r
My nameis __ A& L) P -—-'5//!75-7‘7 and | have been a taxi driver since
(year)_/2 9 2 .lam_bY years old.

| purchased my medallion in (year) __/ 4 9 3
My current loan balanceis S &9 1// ﬁ//,ﬂ J

| paid S 5‘0,, yoy as a down payment.
The interest on my loan is }-,_‘;"& %.
The balloonisfor &~ years.

My lender is J‘g'zggn@ Z'g ye. s ¢

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | cali on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Setup Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature Ba/d/‘ub }\V’Z/é pate b+ 2-/9
Name (pﬂ&/ﬂ - 5 7/0@{/

TLC Hack Number &30 77/

CellNumber 2f{2+203- bl Y

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation {"They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19. 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medailion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during {16} auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee. ‘

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total [oan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

‘Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at |east
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranieed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog réported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is @O(_ﬁ"ﬂ? T%ZUKD'K& and | have been a taxi driver since

(year] o009 . lam 6? years old.
| purchased my medallion in (year)

My current loan balance is $ 5£S9 oo ——

| paid $ O as a down payment.
The interest on my loan is 4 S0 %.
The balloon is for 3 years.

My lender is ﬂ,/zw /ﬁ/rk @nm'zl; Az%k,mg} }72594 /4’3

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Setthe market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Setup Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales. :

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

e e £/27/17
Name Q_o(% THLY £0 £ —
nicHacknumber S 02 & 7S D

cnumber _ P/ F -~ A S — %02/
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has coliected over $S600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009. _

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to teave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they calied a meeting of dozen top officials.

During the same time period - 2010-2014 —about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms. '

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on ail trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medaltion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is G—y 009”7 /67—/ 146?” ‘é and | have been a taxi driver since
(vear) 200 3 . lam years old.

| purchased my medallion in (year) LKoo é
My current loan balance is $ 651-?000——"'

| paid S O as a down payment.

The interest on my loan is 6’ S0 %.
The balloon is for 3 years. %

p
My lender is Yz.as 7(7:)(6"00?7%44‘%54?@7 and ﬁ%ﬁ ng’ ,

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1
2.
3.

current crisis.
Signatur% é@w Date é/é Z// 7
Name Oéﬁ'm /57?4’00&

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed. ‘

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales. _

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

TLC Hack Number 5} g' Sg s
Cell Number é"(/,é "q?tf "8?’7’

NEW YORK TAXI WORERS ALLIANCE
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Erom New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal)

Medalfion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

in 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptey.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96t Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average 55,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMON THE NEW YORK CITY COUNCIL.

N
My name is PJ“H e\/al/ M’P‘\W—— and | have been a taxi driver since
(year) {QGP q . la \ 5] years old.

| purchased my medallion in (year) ,QO’DL

My current loan balance is $ f) Q 2 OO B . LO
| paid S éﬂ/@@:ﬁo U _as a down payment.

The interest on my loan is 2'7 5 :/i %.

The balloon is for %\ﬂpql/years.

My lender is 77)0’%02( W}(i%

i submit this as testlmon&éthe City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Setthe market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed. .

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass aresolution to repeal the current congestion surcharge on all taxi trips and call for taxis to

be exempt from/4 pehding surcharge as owner-drivers and lease drivers work to get past our
current C}fls

Signature @/A/IM/\ I Date é N M”D‘ ‘Q;]

e _ATIAR Rco hnert
TLC Hack Number ;\\ﬁ LF% 9)7 3
Cell Number q l'] q PA %g’al
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19. 2019 bv Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
fending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too fate and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignhored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankrupicies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONYP_E) TH 7 NEW YORK CITY COUNCIL.

My name |SQ0 ] and | have been a taxi driver since
{year) 9 00 ! . lam ) years old.

| purchased my medallion in {(year) Q O% )
My current loan balance is $ Q 67 Z_[‘) @ O—O

| paid $ 5—/0 go a | — as a down payment.
The interest on my loan is 6 5—‘ %.

The balloon is for (@ years. {L
My lender is 6 P(“‘ei-j N ml

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2018. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Setup Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4, The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

B i W R P
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TLC Hack Number 5 O 5_)7
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” Mav 19. 2019 bv Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were sefling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ighored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at ieast one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsbiog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017, There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is ]A[’bfb ?'4 lcf'ﬁ,r\f and | have been a taxi driver since
(vear)_[¢} 8’?— lam___ £9—  vyearsold. |

| purchased my medallion in (year) 2 QDA

My current loan balance is $__({ 200D

| paid S (,.l O/, ODD as a down payment.
The interest on my loan is 3 5 %.

The balloon is for 3 years.
My lender is Om Qé?'& %’T@v&;‘{q

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost"'through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature R“Zj‘f’) \(29/\”\ | vate 05 4. 20(Y
veme _ 212 WGAS | |
ncHacknumber (L 4T 60

oo BUT) F2Y- 305 )

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“Theéy Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.,” May 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years. '

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

‘Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least

20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have fited for bankruptey.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today; since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on al! trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
vear balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is S’huba{ C. GhOS €. and | have been a taxi driver since
(vear) !G 4?&" clam_ 54 years old.

| purchased my medalllon in {year) L.

My current loan balance is $ /—-*/;2,'? W
| paid $ 74ﬂ &2Z)  asadown payment.

The interest on my ioan is G ég/ %.
The balloon is for o Vear(s.

My lender is M,e;la_”(qy\ ﬂ*\m(l\,*:\ﬂ

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. I call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers,

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature Date —QI/ZL"/[/( q

Name

TLC Hack Number Ll agaqg
{ L

Cell Number ?Iu 2\ I ' "'< C{ ?7

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” Mav 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medaltion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they reaily were according to the NYT.

Between 2004 and 2014, the City made 5850 Million from medalluon sales during {16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2008.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at |least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 ~ about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daify News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Cohgestion Surcharge on all trips that drop off, pick up or drive through 9_6th Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018,

A survey of 32 detailed Hardship intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742, Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is I\/fﬂﬁg(/ﬁ (/"D‘D /f\/ and | have been a taxi driver since
{year) @QOO% . lam L/Lf years old.

| purchased my medallion in {year) O&J@"{
My current loan balance is $ {5440 00

40
| paid $ ("/0'@@ Di as a down payment.
The interest on my loan is 9 (W %.

The balloon is for 2 years.
My lender is 07/‘76 ?fdk gﬂomﬂm

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Setthe market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass aresolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature Ww M Date 0\%/9%/26(?
MANLUE  UODIN

TLC Hack Number 5’7 %3 g_7 %
Cell Number é’ % L’[‘O7 é C 2 (

Name

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and "As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev,” May 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during {16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2018.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My nameis JARIA_ mii/R __and'1 have been a taxi driver since
(year)_/ 49} . lam &4 years old.

| purchased my medallion in (year) _QOFO

My current loan balanceis$_5 9 0, po 0

| paid $ C?,Q{ L as a down payment.
The interest on my loan is %{’ %.
The balloon is for 32 years.

My lenderis _//D i SER VS

I submit this as testimony to the City Councit as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Setup Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales. - '

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature 7;%; - pate &+ Ak /9
name _JARIGQ_MIUNIA

TLC Hack Number 744 A28

cetnumber _7/8- 255 74 33

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times invéstigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” May 19. 2019 bv Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16} auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business [oans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. 1n 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue pér taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is MO RAMMAD @ SHAH 1M and | have been a taxi driver since
(year) Jlam 42 years old.

| purchased my medallion in (year) 2@ 10
My current loan balance is $ S:Q"S ooe©

| paid S - as a down payment.
The intereston my loanis 2 79 %.
The balloon is for "% years.

My lenderis <64 M'@(%ﬁl F’vﬂﬂﬁ@‘?ﬂﬁ

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Setthe market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature M K{AWJ 9 M\V"] pate O 6~ 2_‘?—— /7

Name M@H'A‘MMAD 61 SHHH/M

TLC Hack Number 494Q'L-
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Cell Number

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 bv Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medaltion value started in 2004, The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years. '

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptey.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL. .
My name is D(ZNW/I DQ[;MA—#AMM#D and | have been a taxi driver since

{year) 2_‘2~¥Q A~ lam __ 54 years old.
I purchased my medallion in (year) %/ 2 MW? M—

My current loan balanceis $__ Qleon o %7Lg 0000 O/"‘\-—- .

| paid S ) as a down payment.
The interest on my loan is Z %.
The balloon is for > years.

My lender is T::‘l P D ?Q{}j/t,\/\_)\— g/Q:\('V" &_:""6/ | I

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. 1 call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

current crisis.
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev,” Mav 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $S600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 20089.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion foans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon-ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Ddi!y News and Streetsbldg reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019,

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is _ﬁ)lL[P TALUKDER and [ have been a taxi driver since
(year) lam _EO years old.

| purchased my medallion in {year}  Z 0D LI
My current loan balance is § Eq 1; 550D’ 0D

| paid $ as a down payment.
The interest on my loan is 250 %.
The balloonisfor __ \. % years,

My lender is ’M-E%‘q -‘va\) mmar Cop P,

| submit this as testimony to the City Council as part of the public hearing held on June
24,2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass aresolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

N
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009,

Seven government agencies knew the price was inflated but allowed the auctions and saies to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ighored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetéblog reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is JB< 5 JIZ O Hotd yipr Z and | have been a taxi driver since
(year)(F F 2 lam_(5 3 years old.

| purchased my medallion in (year) f@ o=

My current [oan balanceis$_ 4 o oo 12~

lpaid$__ & devo 5= as a down payment.
The interest on my loan is T %.
The balloon is for (3 years.

My lender is #2020 (£ 7 p21. PLMW{_;—;

[ submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. i call on the City Council to support our Debt Forgiveness Campaign:

L
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature \ﬁ”lwé— M@M Date &G & 9-[( ) !g)
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TLC Hack Number ﬁ [7 Dby 7
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NEW YORK TAXI WORERS ALLIANCE
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WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




Erom New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19. 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.
Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.
In 2005, 92% of drivers were immigrant, with 40% from South Asia.

~ The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher

than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer {oans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their foans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 —ahout 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxiis by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is Suves Bd-&\fo@érr and | have been a taxi driver since
(year) |9 &K clam =% years old,

| purchased my medallion in (year) 2.8 (4[

My current loan balance is $__"A2.9 ,O‘O‘D{#

i paid $ Lm# as a down payment.
The interest on my loan is .50 %.

The balloon is for 5 years.

My lenderis ]Nee 1y Yot GDW\WC/;J &ahk

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. I call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

(g
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19. 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia. ‘

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT. -

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to ieave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 20189.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole. '




1 SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is P‘“&“ St Thng and | have been a taxi driver since
(year) D6 U Clam 225 years old.

| purchased my medallion in (year) _ 9.6 L&
My current loan balance is $_ <82, C<2 &

| paid $ o as a down payment.
The interest on my loan is U %.
The balloon is for ¢ years.

My lenderis _ eboce Credldo (aiom, —P Hta\(c&w&\

| submit this as testimony to the City Council as part of the public hearing held on June
24, 20189. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Setup Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers,

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature ()2[&, (}é/ Date -L'/ 24 ! tq

-

Name ﬂ%ﬁ(ﬂvb TN;\%

TLC Hack Number 5@:{7 CB Lg
Cell Number 696 235 {4 6

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” May 19, 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

. Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.
The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

- Between 2004 and 2014, the City made $850 Million from medalllon sales during (16) auctions and transfer taxes

collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $S600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009. :

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptey.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daify News and Streetsblog repor’ted recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is (‘Pli\u“r\ryu (17@@ vined and | have been‘a taxi driver since
{year)_ 201p. . lam AIBJ . years old.

| purchased my medallion in (year)

My current loan balanceis $ L Gob Ofn. d70-

| paid $ Aﬂ?bfao . b asadown payment.

The interest on my loan is ZA . %.

The balloon is for 9 years. i 4

My lenderis_weodypcge - (9*'\4&0/ Unle k/f,jm - nid La j
| submit this as testimony to the City Council as part of the public hearing held on June

24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4, The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers,

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature (= L/_g Date £ Zg:é(' . /ngid fz,
i _

A

e Pl Deoring

TLC Hack Number 15'.3 | F
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NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev,” Mav 19, 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Adminisiration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetéb!og reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a doflar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96t Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742, Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is Fungrn fad Lam#- and | have been a taxi driver since
(year) R200% . lam_ T2 years old. :

I purchased my medallion in (year) 200¥

My current loan balance is $ < S:,—CDOCD:) Var 140
| paid $ g@ LV« O as a down payment.

The interest on my loan is EFs - Z;P %.

The balloon is for L} years.

My lender is MEL/&'OSE' CREPTT UMO/’\T Neto M!DWD)

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

current crisis. i | -
Signature Date g rL\/\ l lﬁ;
/
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NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19. 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a SOcents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009,

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders ciassified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans,

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reporis of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

Inh 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported retently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expectied to decline revenue by another 30% per taxi by the end of 2019,

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is ;E‘_ E A 171 ﬂ_j) 5 _HOS fzﬂ! szﬁid | have been a taxi driver since
(year) l(}() . lam 47 years old. '

| purchased my medallion in {year) ¥ ﬁ\‘-l/\ -

My current loan balance is $ 7@ 0 ©0
I paid $_} 73 % mi/@ﬁ as a down payment.
The interest on my loan is A 5~ %.

The balloon is for (5 years.
My lenderis N /2y \/-@VK Commyvuy O:«{ Bmh\ @WQ@%B

[ submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

o 05//,?4 J2017

A
name _MOHP mmay 6. MOSSAT NV
TLC Hack Number 6041' 504 2_
Cell Number ﬁl ?)\ g4 4V7® g?j
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NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19. 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during {16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 20089.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers signh papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent.. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are 55,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is STEVL;/‘/ WON& and | have been a taxi driver since
(year) &0 o/ .lam 5% years old.

[ purchased my medallion in (year) =<0 =2

My current loan balance is $_44 © ,© ©'© -°©

| paid §_SEC =7 as a down payment.
The interest on my loan is 4 / %.
The balloon is for 3 years.

My lender is Lareht Pﬁ“ogrﬁ%&‘;v‘@’ Coedli? Unisa,

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2018. 1 call on the City Council to support our Debt Forgiveness Campaign:

1,
2.
3.

t

4.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales. ‘

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

@
Signature S Date & - 4 D/ F
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 bv Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has coltected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in cansumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

Ih 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxiis by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003, The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.
My name is 1% ,74? E
(year) / il m

| purchased my medallion in (year) /fé? 7)/
My current loan balance is $ 6 0 &7 o
| paid $ M‘ 20 0 . o asadown payment.

The interest on my loan is /7[.- FAYER)

The balloon is for 3 years.
My lenderis __, Vs /

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month. '

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

, and | have been a taxi driver since
years old.

current crisis.
Signature _ 69/%7%4[/ K?é)ﬂf’%/{—/ﬁ Date é) - ZZJQ - %/?
Name JSmRaCﬂW AO(’K) A/7L0
TLC Hack Number ,5/5,2/,(7 g5

Cell Number 9/(9* _7;' ?’ 3/53

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004, The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16} auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009,

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how’
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.

Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96% Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019,

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The

-average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating

expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and

. keep families whole.



| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is ANZ?' 73 An'# hﬁm 7 and | have been a taxi driver since
(year)_QL04 . dam_( 2. years old. ‘
¥ 7 g

| purchased my medallion in (year) 2/006?
My current loan balance is § émﬁfq Qv “

| paid S 7{;&@{’7 as a down payment.
The interest on my loan is Nlow/ '(&8’5%_

The balloon is for 1'7~ years. |
My lender is “_Cr\\CJH/\“ZA—J—W&, p:\/\amucj ' (l_/,_/ Q

I submit this as testimony to the City Council as part of the public hearing held on June
24,2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisi

Signature " U/L-— pate _(J6 l}% y)] q
wme _Inie,- Do Lo p

TLC Hack Number 6% %D\S ( 01

cotumter __ 40654 337%

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev,” May 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT. .
Between 2004 and 2014, the City made $850 Million from medallion sales during (16} auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009. | :

Seven government agencies knew the price was inflated but allowed the auctions and saies to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
fending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS, Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their [oans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

in 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsb!bg reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96% Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were tofal of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan batance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is <uha (a2} S ‘\Q‘fo A and | have been a taxi driver since
(year)__20 oY . lam ‘L-Ii years old.

| purchased my medallion in (year) 20077

My current loan balance is $ 630, 09 Q

| paid $ 25,000 as a down payment.

The interest on my loan is %.

The balloon is for .’l years.

My lender is gga hﬁd‘w ) th’(’

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Setthe market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass aresolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

current crisis
Signature A&ﬁ’/ Date 06 /ZL( [[ gl

A\
Name SEMAM SHERY A
TLC Hack Number 5—"] 8 5 LR ‘
Cell Number ﬁ 2«61 lq 7] 677 6

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthall

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT. _

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the fax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interesi-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96™ Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is 52,811 and monthly operating
expenses average 55,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is ﬂrf\fwﬂ/m/ W’\J\UU and | have been a taxi driver since

(year) . lam years old,
| purchased my medallion in {year) 2‘@5 )

My current loan balance is S é '050'”7

| paid S E> ém as a down payment.

The interest on my loan is > . gb/{%
The balloon is for 5 . years.

My lender is ‘;’PM #W ([rV\ (-/C/@ L

| submit this as testimony to the City Council as part of the public hearing held on June
24, 20189. | call on the City Council to support our Debt Forgiveness Campaign: .

1,
2,
3.

Set the market value of the medallion and forgive any Ioan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require att'orney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

current crisis. b’/&%
' | 2 .
Signature Date @6 T M

wne  ANKBRMU v

ncracknumter 40 5928
Cell Number c)|7 " 25\5” Cﬂlg?ﬂ

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 bv Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medailion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during {16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy indusiry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
tenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if [oan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a [aw in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medalfions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy. ‘

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is O %\A BN Q){\OUCJZL\{M nd I have been a taxi driver since
{year)_AATL lam__¥7 g years dld.

I purchased my medallion in {year) '\ Q\‘ %@
My current loan balance is $ 2, 5{, &79(—,

| paid S as a down payment.
The interest on my loan is C_,, %.
The balloon is for years.

My lenderis _ W&‘Téiﬁ_ 6%266\4' ,/L»(A/\\OD(_/\

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

current crisis. %
Signature M%M _Date D’;\\LLJ ’) 11
T 4 — 1 A A

Name W\AHYECA@ ﬂ/&/m :
TLC Hack Number Lf 3 @ 55"
Cell Number élfé "‘ Zﬁﬁ’_ (496_'&3

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev,” Mav 19. 2019 bv Brian M. Rosenthal}

Medallion created in-1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee. '

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and StreetSblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is D and | have been a taxi driver since

{year) fq\ Q;'L) . lam $—,l years old.
| purchased my medallion in (year) / ‘TG‘Z)

My current loan balance is § 2 2 c’i >
| paid <e ,, g as a down payment.

The interest on my loan is S" %.

The balloon is for < years.

My lender is M%“/gﬂk ‘\.&

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements. :

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers,

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature %/v Date 06/1\1\ L 9’

Name g ) M\‘\\&%
TLC Hack Number \)\ch C? W }

Cell Number {/é 56—9 gSfS

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation {“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.
Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.
In 2005, 92% of drivers were immigrant, with 40% from South Asia.

~ The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher

than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the fax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would fine up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once bhalloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their foans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medaliion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms. :

The Daily News and Streetsb!bg reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 201S.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT TRIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

Mynameis A A/ A2/ K mpt po7-g 2 and | have been a taxi driver since
(year)__Jag 2, . lam CZ/ years old.

| purchased my medallionin (year) ~Jo/o -

My current loan balance is $ b . voe __so

| paid $ /J/.'C'n 0 0 e _asadown payment.

The interest on my loan is (///75/ %.
The balloon is for ,5"5}—0'\» years.

Mylenderis_ Mid lo..) [ Meltate D
T W L"_ /

[ submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. [ call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature | 4 v 1 (o Mali £ L Date 424 /¢
I’

Name _\ A7 Moy o Leorm g

TLC Hack Number 4 Jo") 7’/?
Cell Number gc f«—{ '7aa 74_{(—

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19. 2019 bv Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were accarding to the NYT. :

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL,

My name is _ /JM PHeL DoRIEE and | have been a taxi driver since
(vear)_ /O Déf am _&D years old.

| purchased my medallion in (year) 9 0

My current loan balance is $ 5@&97@ 0 OO
/ ﬂ O -
[ paid SW as a down payment.

The interest on my loan is A! ) (9/‘? %.

-“The balloon is for % years.
My lender is P eoin /

I'submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $300 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass aresolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

Signature W Date g é /l;Q{pl/% ?
Name \(fﬂ/MPLFC

TLC Hack Number ’gt?g’i{ @f
Cell Number q\ [:)L gqq‘ @q ’@

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Maonev.” Mav 19. 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a S0cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009,

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to [eave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 —about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are 55,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is ¥ 7/ _
(year) /‘5’7‘;‘7&/ : : years old.

| purchased my medallion in (year) / 9 Cj 3

My current loan balance is $ é/(,’) > OVD

| paid $ as a down payment.
The interest on my loan is i?z /o %,
The balloon is for 9(\ years.

My lender is /<7/VC,

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Setthe market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signaturé™

m— W o o i
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cetnumber L7~ 10 4 =5 35 7/

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 bv Brian M, Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if [oan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medatlion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of ¢credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Ddﬁy News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medalliion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is MDL\A MYyool S lﬁ-(ﬂv\ and | have been a taxi driver since
(year) 200 | dam_ 4% years old.

| purchased my medallion in (year) 2025
My current loan balance is $ € A6,68D )L"

lpaid$_ 52O, S &3+ 0055 a down payment.

The interest on my loan is 5.5 %.

The balloon is for ‘} years.
My fender is OMNMEe QG A

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. [ call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature / / bl oue aa/é/%/ X0/ 9
vame  NMbharngnod O, Lol

TiCHack Number 9 /[ 3009

clinumber 6 YE TE A o786/

NEW YORK TAXI WORERS ALLIANCE

31-10 37" AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT. '

Between 2004 and 2014, the City made $850 Million from medallion sales during {16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009. . y }

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would- Ilne up buyers, loan to them and collect a cut of the

- monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer ioans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once bhalloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their ioans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medailion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is M’D kﬁ mwme 0( 2 AAW)%T have been a taxi driver since

(year) 2 _eo lam__ 9 7 years old.

| purchased my medallion in (year) 20 "—5?
My current loan balanceis$__ € 268, €FD =
lpaid$__ 57 £©,%8 asadown payment.
The interest on my loan is 3. 573 %.
The balloon is for @ 3 years.

My lender is OME Gﬂ

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

current crisis. )”'J
Signature % ~ Date ‘5@/24‘/’?0/7

Name /l///) . ;2 /4 40’)1@0?

TLC Hack Number ;& ?é /53
Cell Number ?/ 7 ‘8‘22— (gg é

NEW YORK TAX| WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.,” May 19, 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy mdustry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business ioans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business leans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total ioan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. 1n 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96‘th Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medailion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is /) ohamm A A "4"; %mgbandl have been a taxi driver since
(year) 7_,00[; dam__ ) S years old.

| purchased my medallion in {year) Q

My current loan balance is $ é) q)? _O OO - O D
| paid $ (’) (,( ?ZOO as a down payment.
The interest on my loan is EX ﬁD %.

The balloon is for 3 years.
My lender is S M1

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales. .

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

- 7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature {'\/F?%"\Q—Ab——f— Date SU U\/Lép %{ — 2 0 \ %
name M gh @ mmm{ H. f%/u pMoan
TLC Hack Number 5/5© @ O Q

Cell Number Q}ﬂ 7——9/ 727@

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation {“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” May 19, 2019 bv Brian M. Rosenthal)

‘Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertlsed medallion prices on average 13 percent higher
than they really were according to the NYT. - S

Between 2004 and 2014, the City made 5850 Million from medalllon sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS;has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009. :

Seven government agencies knew the price was inflated but allowed the aucti{gns and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion tending market. Instead of
lending directly, they worked with brokers and fleets who would liné up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sigh papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, afl while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were seiling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at [east
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy

1N 2017 and 2018 "NCUA took over loans but never softened terms.

The Daily News and Streetsbiog reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12. 5 percent due'to inflation, the real dropin’ revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96'" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name |5Dll©a’|v)< WAL SA B4 and i have been a taxi driver since
(year)_Q2 00D . lam J(Q E’A&Us years old.

| purchased my medallion in (year) 20]0

My current Ioanﬂb’alance isS 4 59) D‘D’Z;f D

S‘]&"IMW

| paid . as a down payment.
bo 2

The interést on my loan is A %.

The balloon is for ) years.

My lenderis A GUU)\A

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers,

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature DMM &U)"WKW \QL& Date £ 24. 20’ 6[
Name \D l ,'OGJK kUM Mjﬂ ﬂéﬁﬂ(

TLC Hack Number __{5 |24 Q64D
Cell Number Q)Zf? - 2-.7‘{)’ y\% ﬁ.

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” Mav 19, 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004, The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. instead of
lending directly, they worked with brokers and fleets who would line up buyers, oan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankrupicy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is Mmd TS , a4 and | have been a taxi driver since
(year) #1945 . lam_ S22 years old.

| purchased my medallion in {(year)

201\ ‘_V"CH\M

My current loan balanceiss_ 7.5§0600 , &2

lpaid$_ 22500 4V as a down payment.
The interest on my loan is yA %.
The balloon is for 4 years.

My lender is AS!W‘YG éd enel Cff/d"’}' Vvoro—

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature %) '—R/,M Date o6 - 14~ M/c/

Name I\’{J- ’,LS/W

TLC Hack Number - 971/({7 61

Cell Number

JyCrea1ass’]

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation ("They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” May 19. 2019 by Brian M. Rosenthall

. Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medaliion value started in 2004, The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT. ‘

Between 2004 and 2014, the City made $850 Million from medallion sales during {(16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sigh papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxiis by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is M/clme_ / M” g and | have been a taxi driver since
(year) LG &4 . lam years old.

| purchased my medallionin (year) _D-235 -3 ). 2.0 — &

My current loan balanceis$_ /9 5 G

4

lpaid $_ ). 57/ id, as a down payment.
The interest on my loan is .70 %
The balloon is for one years.

My lender is_e/rose Belire Aowy /f///g//&,,,-.( Credid (/N16*1

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1,
2
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

sgrature kool Werg ate _ Jone~ 2% In (%
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NEW YORK TAXI WORERS ALLIANCE
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WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New Ybrk Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” May 19, 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.
Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.
In 2005, 92% of drivers were immigrant, with 40% from South Asia.

" The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher

than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market, Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA tock over loans but never softened terms.

The Daily News and Streetsb!bg reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019,

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742, Capping mortgages at $900/mo. would wipe out this deficit and

~ keep families whole.



I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL. |

My name is kantdrk ("-:TOQGHJ&\/ and | have been a taxi driver since
(year) 2007 . lam ¢} years old. '

| purchased my medallion in {(year) 200 %
My current loan balance is $ 6‘07 OO0 00
| paid §737éL{ "8 as a down payment.

The interest on my loan is S o %.

The balloon is for 2 years.
My lender is ‘MI‘A/(&HJ Loom 5,627,\//&/\

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2018. 1 call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
fost when the medallion crashed.

4, The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature __{7, C. ﬁ’&'ﬁféﬁf— Date 4 / 2.4/7?
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From New York Times investigation {“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” May 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during {16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and coilect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were hot being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomherg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Ddﬁy News and Streetsblbg reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are 55,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

; o
My name is Lﬁm (Wél ’K,L«/ﬁlﬁ- and | have been a taxi driver since
(year) If*?)ﬂ clam_7§ years old. '

| purchased my medallion in {year) '7% /‘?“f@

My current loan balance is $ 7?’5 AT

| paid $ 2.209 s ' asadown payment.
The interest on my loan is %- %.
The balloon is for 7/ - years.

My lender is W — 1% KK\M&K

| submit this as testimony to the City Council as part of the public hearing held on June
24,2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

4
Signature W Date é’l 24 f?
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev,” May 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for 510 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who'would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were hot being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. in 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011, With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019,

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole,




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My nameis M D .- A - XA’D 14 and | have been a taxi driver since
(year) % 29 ll am '%’Q years old.

4 | purchased my medallion in {year) M

My current loan balance is $ 634'02)’@ y2YY2,
IpaidSQQ% 73 as a down payment. -— /?7 ﬁ/hﬁ [ AX. /7}(4»22&

The interest on my loan is 252 %. 17%( e Zﬁ 070' JM[Z/@

The balloon is for ng - years.

S\
§ My lender is Nﬂc{ﬂ/ﬂ’hﬁ 2—0’0}47 QQ?{H/ﬂfg
N\

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. § e market value of the medallion and forgive any loan balance more than the value.

ylét:rzedallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.
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Erom New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev,” May 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penzlized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 ~ about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Dgily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole,




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is \gHﬁﬂﬁ/% - fHU 594/}/\{1 and | have been a taxi driver since
(year) léjc?q . lam (<2 \7L279,.. years old.

| purchased my medallion in (year) .. ’f?bé

My current loan balanceis $__ ). © ce

oA

| paid $ /o// as a down payment.
/

The interest on my loan is 6 . .S?) { %.

The balloon is for f"T\Q,.\ years.
My lender is Lorits

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value,

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature SEM /7',(/1/‘\ Date 6' -LLZ" { c?
vame _SL/ORBL B MU SHIN

TLC Hack Number ’1707-/7 & 3

Cell Number ZA2 L{‘]é 29[14

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and coilect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too |ate and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011, With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96% Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018. '

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $2900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is [éf/’; f’f@/;/é’ and | have been a taxi driver since
{year)_7 oo & lam_ 7/ years old. '

I purchased my medallion in (year) 2.0 /O
My current loan balance is $ 7 ZJ; Od0 o

| paid $ /7 @:, O © ©  asadown payment.
/

The interest on my loan is f %.
The balloon is for 5, years.
2o - A~
My lender is f/c?ﬂ:gychlfe »/;!r N34 C/&//

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and |lease drivers work to get past our

current crisis.
ﬂ N C
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” Mav 18. 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again:for first time in 1997 Qnder Mayor Giuliani.
Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

. In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT. (T . -

Between 2004 and 2014, the City made S850 Million from medalllon sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has co_IIegted over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy in‘dustry when the tax
was first introduced in 2009, ,

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets whp*i)\_iould link up‘tguver-‘s,, loan o them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

in 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxiis by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96% Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and

. keep families whole.



| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL,
My name is P@dD[P "KUNJ‘DU and | Have been a taxi driver since

(year) KRzel/ . lam &f 617 years old.

| purchased my medallion in (year) o 09 L
My current loan balanceis$_ & 6 0.2 A4

| paid S Q ¢ ] 7) 2 _ asadown payment.

The interest on my loan is é/' 0? f %.
The balloon is for @ 5 years. \

My lender is A= parz Ni#z /(a5 BemK %@7 )Q’e(gf;fgzﬂgxﬁg,

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature (;21(/-& A . vate _Og/ 347 /7
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and.crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004, The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over 5600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009..

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
I'ending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS, Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exemnpt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

in 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA tock over loans but never softened terms.

The Daily News and Streetsblog reported récently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and

_ keep families whole.



| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My nameis M) O H&EM ED  HASH o and | have been a taxi driver since
(year) f”/Q/L,,/ lam_( 6 years old.

I purchased my medallion in (year) 2.0

My current loan balanceis$_2.2.7) 0oo

| paid $ fof as a down payment.
The interest on my loan is Lr15 @ %.
The balloon is for _Zy years.

My lenderis _ MIiDLAND (MEL&QGQ&‘)

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Setthe market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the c1ty sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature \W_ _,Q\A/yezv\_ Date G- AR JC}
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TLC Hack Number A €026 O
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice cailed
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over leans but never softened terms.

The‘Dai!y News and Streetébiog reported recent!y‘that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are 55,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $200/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is (M s C/\ Ta and | have been a taxi driver since
(year)___ /777 . lam 5/ years old.
| purchased my medallion in (year) /77T

My current loan balanceis$___ S5 ¢, o< <

| paids 19,603 as a down payment.
The interest on my loan is o %.
The balloon is for g years.

My lender is LT ;} /2 &;é{, ye ﬁk-ﬂ } —

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Setthe market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

oS i O e S8 =2} 7
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From New York Times investigation {"They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT. .

Between 2004 and 2014, the City made $850 Million from medallion sales during (16} auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009. :

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medailions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsb!bg reported recently that fare revenue per taxiis by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole,




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My nameis _[Y} 3 (1 SIHZ %@UD%%QH and | have been a taxi driver since
(year)__] Qgé . lam 6_3 years old.

| purchased my medallion in (year) |9 M
My current loan balance is $ H 5 O ( 0O . Y

| paid $ 3 C’;, D0 5~ _asadown payment.

The interest on my loan is 5{ 58 Y/ %.
i

The balloon is for 2 years.
— .
My lender is ’J]\AQJ(OQL (v (/(/\/LQ{\/

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2018. | cali on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed. ,

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature M Date é;/ A L,:/} 9\

Name mg Mgwa G&@@Q—QQL{’
TLC Hack Number {’H ?@ L‘\ q
Celi Number ?é/? Q\ <\ &%q t

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev,” May 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made 5850 Million from medallion sales during {16} auctions and transfer taxes
collected when medaltions are sold on the private market. Since 2009 to today, NYS has collected over $600 Miliion
from a SOcents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first intreduced in 2009. :

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019,

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative 525, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is __ELL;L@_&H;MF& and | have been a taxi driver since
(year) !ff <Z‘L{ dam_L£3 years old.

| purchased my medallion in (year) @; 2-00 é( .
My current loan balanceis$_.S 800 622~ 5
| paid S RO/, g6 as a down payment.

The interest on my loan is HLE"‘ 2'%’—_ %.

The balioon is for }6‘ ' years.

My lender is Omg’\@l

I submit this as testimony to the City Councii as part of the public hearing held on June
24, 2019. I call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Setup Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis. o

Signaturwm — Date TON 6:: ZL/,- 7?

Name M AHM F:D
TLC Hack Numb'er[,{ 6 W&
Cell Number ’”%’ @7* “/l go

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” May 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time.in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The Citi/ advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Miilion from medallion sales during (16} auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over S600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee. '

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Stréetsblog reported recently that fare revenue per taxi is by 36% less to'day,. since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average 55,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is _ m %9"’5 and | have been a taxi driver since
(year) (974 . lam A 3 years old. .

A\
| purchased my medallion in {year) __ /4 &7

My current loan balance is $ 1%
| paid $ }%’4‘6—0&0515 a down payment.

The interest on my loan is Ltf.7 5 X u e .

The balloon is for years.
~ ¢ |
My lender is e . hat/ A A/[,(M Uvﬁﬂﬁ/g‘ ¢/ —

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. I call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for ail drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass aresolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature AW?\ Date @/)’;///4-
/

L

Name 7¢0””(/ %er

—

TLC Hack Number 2% ,éﬁL/
Cell Number é é(/ﬁ'v 7/) 7£/"‘ _//g?*ﬁﬁ

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation {“They Were Conned” and "As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014. '

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. in 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is'by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even mare. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is I&S A Lu IR)W{‘FH AL and | have been a taxi driver since
(year) (9 < & .lam 5/ years old.

| purchased my medallion in (year) 20 /
My current loan balance is $ K, —]7 Qﬂ(, (TU‘O/.ZL
| paid $ [2 8,500/~ asadown payment.

The interest on my loan is :3 SO %.

The balloon is for 2 "f—éﬁ&f?~7 years.
My lender is @W}’J«f] A PBrievoge Ny Gumng J‘Méﬁﬁf\ Be \AL\
U . 7 ¢

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to

~ be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

signature ] /b fisi é@f — oe 06/20]2°17
wme _TEBALUR LAl P ArS

ncacknumber L7 65 65

cotnumber 57— b D - Fo €4

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation. (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev,” Mav 19, 2013 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sates during (16) auctlons and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medailion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling W|th payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is aliowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: crigination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal gdvernment also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptey.

In 2017 and 2018, NCUA took over {oans but never softened terms.

The Daily News and Streetsblog ‘reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is M&MMMJA&&M,_ and | have been a taxi driver since

(year) L9993 . lam Co D years old.

| purchased my medallion in (year) _Ro004f

My current loan balanceis $ R0, 0 QO &, 010

Ipaid$_30,00 , 0 O asadown payment.

The interest on my loan is > %.

The balloon is for E}gg:m& years. U\/\Y ball-oown v EX

My lenderis_Proare gQave ¢ (Ijvadwn

| submit this as testimony to the City Council as part of the public hearing held on June
24, 20189. | call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Expiore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature M V] - Date O & /QLH 14

Name _ M\ lm_gme\PSé moln,‘m&&}\w

TLC Hack Number _ 4G 32 G 2

CellNumber _ S} 2.4 34 - 2({&52,

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials
Counted the Monev.” Mav 19, 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014. '

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the iender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96™ Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name |s ﬂ// |4 / /// \J ;ﬁ/(_/) and | have been a taxi driver since
(year) Y1) //// dDam__ 4 f// years old.

nn/
I purchased my medalhon in (year) UQ:{’&/ C
My current loan balance is $___-/1))/f H/:/ 20 HD0 4

| paid $ //M b/f’) DY as a down payment.
e o~

The interest on my loan is 5. %.

The balloon is for /6 years.

My lender is M; JZML»’V/) //M%'J Ceyiyeér

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. 1 call on the City Council to support our Debt Forgiveness Campaign:

%
2.
3.

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis. ) ]

Signature < '/ ' .//44/>/ S c/ ///7’/%7/ %/2

A/ ,/ /)75 NAAL)

TLC Hack Number /‘) }C}//// /é/)
Cell Number @// 5 ////(//p C// ///7

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev,” May 19, 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is aiso banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers. :

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. 1n 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is R; C_I/\,}; J; (,,me,\ and | have been a taxi driver since
(year)_&F 2005 clam___ A ] years old.

| purchased my medallion in (year) 2001

My current loan balanceis $__4-00,000

IpaidS__ (00,000 as a down payment.
The interest on my loan is . DD %.
The balloon is for 4 years.

My lender is Micl_ land logm Sexvi et

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass aresolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature ‘Q(/fﬁ,ﬁ/‘;&la\j&fﬁéf _ Date é’/ 2 Lf'r/ 20! ?
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NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev.” Mav 19, 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a SOcents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect'a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once bailoon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their foans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight. :

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxiis by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96% Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is '7;;)/\)(’. //:V( )L/U and | have been a taxi driver since
(year) /ij}; lam _ A/ years old.

| purchased my medallion in (year) 2408 o

My current loan balance is $ /50/(‘)( 20

| paid $ 4 /?(AS" as a down payment.
The interest on my loan is Lgli-13 %.
The balloon is for - years.

My lender is _/i /> (A C/?E/);T Upsrin/

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

= Y, 7 =
Signature %;W'/% Date \7(/»’!/ Y - 2ot F
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NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money,” Mav 19. 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medaliion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales; all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a [aw in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrate warnings of inflated values and issued at ieast one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are 55,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole, '




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is wHORDKEL "L olLAn and | have been a taxi driver since
(year) (L\ lam__ S 7 years old.

| purchased my medallion in (year) -0 ]

My current loan balance is $ A ‘{2/ 600 o

| paid $ as a down payment.
The interest on my loan is LRAYS %.
The balloon is for D years.

My lender is O M Ee h ‘,\7 f()[W X"QEJ{L/{ & [

I submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1.
2.
3.

Signature \;Z\/;\k\ !ﬁ/é /&C)Q*C"Jw ﬁ/)[{ Date Q)/ qQ {[ L/ {203 '/)

Set the market value of the medallion and forgive any loan balance more than the value.

Cap medallion mortgage at $900 per month.

Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

/
pd

Name Kfﬁ @ND ‘ZZL}Q /i SLA VL’/\
TLC Hack Number q 9 7 9 wf 8)
Cell Number 9]7‘ 1}9 7 _Sﬂz{- 2/2/,--

NEW YORK TAXI WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thausands of Taxi Drivers Were Trapped in Loans, Top Cfficials

Counted the Monev,” Mav 19, 2019 bv Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014.

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004, The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amouints were sefling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ighored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight. ‘

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsbiog reported recently that fare revenue per taxiis by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medaliion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




I SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

My name is m&twi(m(mﬂé Mamiun (YUA  and | have been a taxi driver since
(year)_—2 oo | Clam 221 years old.

va

I purchased my medallion in (year) 20-—06

My cu'frent loan bélance is $ *772'5‘0 d: ¢?

| paid $_& 0}@@0 + ¢/ _asadown payment.

The intereston my loanis "4 - 75 %.

The balloon is for _<2 2 years.
B, < .
My lender is ‘F,uz,b]; PO’J-‘h?E" SN eR @J@l— i

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. | call on the City Council to support our Debt Forgiveness Campaign:

1. Set the market value of the medallion and forgive any loan balance more than the value.

2. Cap medallion mortgage at $900 per month.

3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.

4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and
freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our
current crisis.

Signature m;;&m»nﬁé M Date (“74-—254(‘ | <9

Name ﬂ’)ﬂl/mmﬂmaé Noombin 3

TLC Hack Number £ ¢2¢¢ 7€) @7
Cell Number é %6 - §77“ Z J (47

NEW YORK TAX]1 WORERS ALLIANCE

31-10 37™ AVENUE, SUITE 300, LIC, NY 11101
WWW.NYTWA.ORG 718-706-9892
MEDIA@NYTWA.ORG




From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Monev,” Mav 19, 2019 by Brian M. Rosenthal)

Medallion created in 1937, sold 12,000 for 510 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT.

Between 2004 and 2014, the City made $850 Million from medallion sales during (16} auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Million
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009. .

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. Instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
lenders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS. Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 - about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsbiog'reported recently that fare revenue per taxi is by 36% less today, since 2011. With a
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96" Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 20189.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is $2,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
year balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.




| SUBMIT THIS AS TESTIMONY TO THE NEW YORK CITY COUNCIL.

and | have been a taxi driver since
years old.

My name is

(year) fc’i 2
| purchased my medallion in (year) ( (?J g{%

My current loan balance is $ 5 LL_;; ’S : O O L(\_‘J =
| paid $ ? "f D0 as a down payment.

"y
The interest on my loan is \\ /Q %.

The balloon is for AL 2 3 years. A\ RQ o> e\ x/

My lender is Cﬁ/’w[ﬁu& Oni_

| submit this as testimony to the City Council as part of the public hearing held on June
24, 2019. I call on the City Council to support our Debt Forgiveness Campaign:
1. Set the market value of the medallion and forgive any loan balance more than the value.
2. Cap medallion mortgage at $900 per month.
3. Set up Retirement Fund for all drivers, and give a payout to older drivers whose retirement was
lost when the medallion crashed.
4. The City Council Medallion Taskforce authorized by council law to oversee the current crisis
must become a permanent taskforce of the City, fully authorized to cap prices, mortgages and

freeze sales.

5. Stop predatory lending practices: require credit review, ban confession of judgment, ban
interest only payments, and require attorney review of agreements.

6. Explore other ways of organizing the medallion market: in San Francisco, the city sets the
amount and then buyers are decided by lottery so there is no “bidding” to raise up values; in
Toronto there is an ambassador medallion given to drivers at no cost through a lottery of
veteran drivers.

7. Pass a resolution to repeal the current congestion surcharge on all taxi trips and call for taxis to
be exempt from a pending surcharge as owner-drivers and lease drivers work to get past our

curre?r@j h, .
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From New York Times investigation (“They Were Conned” and “As Thousands of Taxi Drivers Were Trapped in Loans, Top Officials

Counted the Money.” Mav 19. 2019 by Brian M. Rosenthal}

Medallion created in 1937, sold 12,000 for $10 each. Sold again for first time in 1997 under Mayor Giuliani.

Prices were stable 1995-2002; then spiked 2002-2014; and crashed in 2014,

In 2005, 92% of drivers were immigrant, with 40% from South Asia.

The spike in medallion value started in 2004. The City advertised medallion prices on average 13 percent higher
than they really were according to the NYT. _

Between 2004 and 2014, the City made $850 Million from medallion sales during (16) auctions and transfer taxes
collected when medallions are sold on the private market. Since 2009 to today, NYS has collected over $600 Miilion
from a 50cents tax on all taxi trips. Medallion values were touted as indicators of a healthy industry when the tax
was first introduced in 2009.

Seven government agencies knew the price was inflated but allowed the auctions and sales to go on.

Banks involved in 2008 housing crisis and under federal regulation entered the medallion lending market. instead of
lending directly, they worked with brokers and fleets who would line up buyers, loan to them and collect a cut of the
monthly payment and sometimes an additional fee.

Banks made money in 2017 and 2018 when owner-drivers were struggling with payments by using practice called
confession of judgment, which was banned by Congress in consumer loans but not in business loans, which is how
ienders classified taxi medallion loans; it is also banned by some states even in business loans, but is allowed in
business loans in NYS, Borrowers sign papers saying the lender can get paid total loan once balloon ends.
Additional fees and costs were added to make total loan higher: origination fees, legal fees, financing fees,
refinancing fees, filing fees, fees for paying too late and fees for paying too early; long contract terms to lock in high
interest payments; interest-only loans; interest rate spike 24% if loan not repaid in three years.

Lenders continued to promote high sales, all while they were making plans to leave the industry.

Credit unions selling medallions at high amounts were selling their loans to banks.

By 2013, down payments were not being required of buyers.

Congress passed a law in 1998 to exempt credit unions from requiring buyers to pay a down payment of at least
20%. No agency tried to change it after seeing the predatory practices. The federal government also provided many
medallion lenders with financial assistance and guaranteed a portion of their loans.

TLC staff wrote a report in 2010 that value was inflated; but Bloomberg Administration and TLC ignored it.

In 2011, NCUA wrote a paper on the risks of the industry; in 2012, 2013, and 2014 they had reports of credit unions
violating lending rules. NCUA never penalized or added oversight.

Since 2010, the NYS Department of Financial Services wrote warnings of inflated values and issued at least one
report that the bubble would burst. In 2014, they called a meeting of dozen top officials.

During the same time period - 2010-2014 — about 1,500 people bought medallions.

Final auction in February 2014 had 150 bidders; 40% have filed for bankruptcy.

In 2017 and 2018, NCUA took over loans but never softened terms.

The Daily News and Streetsblog reported recently that fare revenue per taxi is by 36% less today, since 2011. Witha
cut in the value of a dollar by 12.5 percent due to inflation, the real drop in revenue is 44 percent. As expenses go
up, actual driver take home income has fallen by even more. Since February 2019, NYS has been collecting a $2.50
Congestion Surcharge on all trips that drop off, pick up or drive through 96 Street and below in Manhattan, despite
a report that the surcharge is expected to decline revenue by another 30% per taxi by the end of 2019.

NYTWA analysis of online medallion transaction records filed with Taxi and Limousine Commission: There were
more medallion foreclosures in January 2019 than in the entire years of 2015, 2016 and 2017. There were total of
139 foreclosures, bankruptcies or other transfers in 2017 and 836 in 2018.

A survey of 32 detailed Hardship Intakes by NYTWA found: average outstanding loan balance is $595,284. The
average age of owner-drivers is 57. The average monthly medallion payment is 52,811 and monthly operating
expenses average $5,003. The average family cost of living expenses are $5,849 per month. The average end of
vear balance for families is a negative $25, 742. Capping mortgages at $900/mo. would wipe out this deficit and
keep families whole.
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L infaver [ in opj;?si;' /
LR b /< /
i-;"“:\ (‘ 0 ¢ !NZ&\) Date: 2?7@/24‘/[?
:"-ﬂ TS

Pl.;EASg PRINT)
Name: CV“'@{S&QPL‘ET ié‘l SO?\)
Address: D0 2ty Co A& 0 OF@’\G\[ A bfa <

o AN
1 represent: _‘B‘-&‘ é; KJ MOUSNE (QNPL c-’)“S)O’\)

Address:

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. ____ Res. No.
0 infaver [J in opposition /

Date: (9 / Zq [

(PLEASE PRINT)

Name: W“‘P(M HQHQZQ,\)
Address: f\c%r\o\ Co M iSS, oNER

I represent: T‘E\ﬁlA[ é! Lim oVSINE COMMISS aAD

Address:

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. — Res. No.
&) in favor ] in opposition

Date:

(PLEASE PRINT)
Name: k\\\”—7 f\Y\’\ Mﬂ\ b

Address: O\O"‘ !\ sy \ﬁ\/+ AE/T

—onNE PAYIC Ny "G

I represent:

NT=APA  ATWED

Address:

. Please complete this card and return to the Sergeant-at-Arms ‘




I'intend to appear and speak on Int. No. _____ Res. No.

i A B i e e - M _,,_..,.,__m,.m,

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

[0 infaver [J in opposntlon

Date: JY/”LO/?

(PLEASE PRINT)

PAT RUusro

I intend to appear and speak on Int. No. _LL' —  Res. No.
in favor [ in opposition / ) P

Name:

Name:

Address: | S6 WEST Su+ JTREET Y. MY [/ 00/S
I represent: JELF

Address: : _

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

Date: "L*”

. (PLEASE PRINT)

.Addrm:

I represent:

" Address:

i o0 Bt AR P N R

I intend to appear and speak on Int. No. ‘ALL; Res. No.

Name:

Address:

Address:

B

Il A7) ‘}
HO5 &6 f' g~

" THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

R in favor [ in opposition

Date: £/ 24/ 17
(PLEASE PRINT) |

(GOLAN TALUKDEL—

A et

([ I90 _mefyitlL. ST, ALOYVX. /'V"’]U(/é‘/)
I represent: M V/?A«M i |

119/ mézen L ST. Blotvx N,y i4ho

Please complete this card and return to the Sergeant-at-Arms

4



T T e e avrue sl w- : T et w =

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. ___ Res. No.
[ in favor [J in opposition

Date:

P (PLEASE PRINT)
Name: __ JAMPHE) DORT EC

Addeessy . A=d 5 YpmTH hVe
I represent: rT Ay, MEHAL L | o/ QW) E’/‘\J 5

Address : -

AL S AT T I e A

THE COUNCIL
THE CITY OF NEW YORK

i -

Appearance Card

I intend to appear and speak on Int. No. M Res. No.

[ in favor d}’m opposition
Date: /Q l7

- / Aty AP A "VISH N yAKOV A

727 Orypng P # FI 2

Address: g C/ /

6 O/?(({”M NS

2 L0 pea QL 1l

1 represent: fn o WAV PW Y74

Address:

. ar

"THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. _ _ Res. No.
[ infaver [ in opposmonb

Date: Z [[c‘}

(PLEASE PRINT)
Name: KDG\\\\ (cC A(——C( M e

Address: 2-C-7 Gﬂ‘b‘*"a‘d"-ﬁ

/(_dﬁf ﬂfcg 37’; e } juLj}-'ﬁ S C\.w:..‘ﬁ\«_z‘-\

I represent:

Gﬁ» )
Address: e

’ Please complete this card and return to the Sergeant-at-Arms



THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. /(9/ O Res. No.
(J in favor [] in opposition

buie: G/RY/ 20/ F

(PLEASE PRINT)
Name: M/N!"l /?Amxwhfeﬁ

fidos 2 TXS L) & s flmow( v

I represent: /é? X MPQC"// vy @(/{ /"I/C//c_

Address: C:/%/}

i e PR 1 A R v R S I VS hanisn, b By 5

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I'intend to appear and speak onInt. No. ____ Res. No.
(0 in favor [] in opposition

Date :

(PLEASE PRINT)

Naiise: Gw NEcH @ Ho WD H U P\j

i
Address: _1 O - ~79 <] 4= 117
VE_ f \J( /‘ _f/(_____mh-__..-
I represent: — - nz l/ ur s
Address:
D P

| THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak onInt. No. ____ Res. No.
[ infavor [] in opposmon

Date:

< .. (PLEASE PRINT)
RVPS Bradvae

N.me: = LAV NI A A LA A
i | A \ b o i 2 &
fl, ooy ko bin, fay e ]
\

ot
£

Address: k‘}/) ifﬁf'j)} ’“j,'; g T £ \5

I represent:

Address:

’ Please complete this card and return to the Sergeant-at-Arms



E R e e P SO T

-

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. Ll O Res. No.

Name:

Address: 310 YY41h ST ASTORIA LY ({03

I represent:

Addresa:

I intend to appear and speak on Int. No. M Res. No.

[ infavor [J in oppositioné }2\1{/( :])

Name:

Address:

I represent:

Address:

e L R PN T e SR e R e s )

I intend to appear and speak on Int

(J infavor [J in opposition

Date: 6 A/ /

¥ (PLEASE PRINT)
Vito LIRSS

TAX (| Wovrkers Alljanc e

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

Date:

(PLEASE PRINT)
F\QQ YN LoeT >

Am OO A
| |

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

. No,/
(O in favor lﬂ/n/opposilion

A _ i Date:

F i ) /o / ol

/ /‘I ,f r V4 (PLEASE/P&?NT) .
Neme: 7/ /s 1) R

: / / ] S

Address: / é’f{/ ' ~Z T '/
1 represent: /fw bl f' 5 /.uu*flm _
Address:

»

Please complete this card and return to the Sergeant-at-Arms



THE COUNCIL
THE CITY OF NEW YORK |
\
Appearance Card
I intend to appear and s é;lk on Int. No. __ Res. No.
) @X:: favor [ in opposition
Date
B (PLEASE PRI )
Name: Qj(/ ﬂ\va V\/(\‘ ) EAC T : (ﬂ!\)
Address: 95 1~ W pin S+ )

I represent: /ﬂ\ Q‘B f[\

Y 3 =
Address: :}}ri% / \ f\’\’\} )f\)/ 5“'(,lf;i\‘i1_7”- @\Mr

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. ________ Res. No.
| in favor [J in opposition i

Date: & ( A&'{// /
(PLEASE PRINT)

Name: C//,g(.ﬁ F/H“'LLJ 7/;"45’/ 17/
Addrews: L 00— 02 T9Lh beeet Muolelle Vb

I represent: j ./'? (fxé hi’/‘?' K,W ’./ '/\//\‘if JM/{ b@z&; Of,(/ ne V. |

Address: .

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak onInt. No. ___ Res. No.
(0 in favor [] in opposition
Date: oo~ 2 7 LF
(PLEASE PRINT) /
Neme: _ NI OL B L AL oar
Address: ,/,: e ~ <@ rf() 7 & -/-’;"{ A
I represent: i"\\ : Lt g qA /)

Address:

. Please complete this card and return to the Sergeant-at-Arms ‘



I e s ’___ e

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. ____ Res. No.
in favor [J in opposition

Date: 69/%’/7‘)
(PLEASE PRINT)

Name: b(”)}?_@-f—/f\’ L@Cﬁ“ L/ZZP

Address: 6/ % /‘ XA Q"Sf,((]d‘ / & [24 ﬁm/rk%ﬂ_z

I represent: ()U/j\f\ﬁ/(; ’)F’(?/@/// ot 7

Address: .
THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. Res. No.
? in favor [J in opposition
Date: A ik 3'9
(PLEASE PRINT)

Name: _MOHAMMAD A SHAH | V]
Address: 20 23 € L\;‘"{WN A
I represent:
Address:

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I'intend to appear and speak on Int. No. ____ Res. No.
in favor [ in opposition

. ¢ C?
Date: @L@/ &{’{/50/7

s A Al R AT
Addross: 2O = DO r. Cﬁ f)( A5 O -

S ropresms SHARFE 77/, My )/ 3 FB
Addreas: %—’7(/& JOO 6(@2—\

. Please com% él(u/tgr/ E/nd return to t (ﬁ; /?:/rgeu-nt-{z -Arms ‘




v e

THE COUNCIL,
THE CITY OF NEW YORK

Appearance Card

[’/,”{ : st
I intend to appear and speak on Int. No. _& Res. No. _{LJQ{_

“&.infavor [] in opposition _
Al 0 S 2 7
Date: (2,'// - é /é\j //
(PLEASE PRINT)

Name: \205&/’/)//\/7/’} N/ T{SC)(/{/
Address: f"'{f/ i //J I:Q (L /ﬁf%“ N / ;

I represent:

Address:

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. __________ Res. No.
(] infaver [J in opposition

Date:
) (PLEASE PRINT)

Name: _ [ /| £ X3
Address:

I represent:

Addren:

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I'intend to appear and speak on Int. No. ,ZJ_L}-’L—W__- Res. No.
)EL in favor [ in opposition
Date: [ 21 -)9
(PLEASE PRINT)

Name: —_ DALD ~ 5/ ys

Address: AT} ‘:_‘1 i)_f/f?“/{;; l) ){‘\ '7.’;IV{':_ f‘;ﬁfL [ I /\" _ ks
I represent: _[ﬁ L 2e ﬂf .

Address: % ?’,,_ %{’/ ,‘0/ A AV r‘/ 75 7 ONVE Al Y oy,

’ Please complete this card and return to the Sergeant-at-Arms ‘




- Address:

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. Res. No.
[V in favor [J in opposition

Date:

a4l F }
F oo - w |
{ i

- (PLEASE PRINT)
Name: _| !:;';} & MM E _"} 7LLE

Address:

I represent:

Addeesw: . . . e

wtrtne — ol Foe

THE COUNCIL
THE CITY OF NEW YORK
Appearance Card
I intend to appear and speak on Int. No. _/ }! _ Res. No
(3 in favor [J in opposition o
[ 4 1]
Date: 2 !
; ( SE PRINT)
Name: ,\ fj—} a\ \?:L A 4 L ‘ —
PETERN [ i 1 Raio 1 Dot AT U A ‘{’;ﬁ;"’
;P‘: { / CJ s }’é /
I represent: _ /" "("’I 2 — : R —
Address: !'f (‘1-”(" = - :? / Dl VA /112 ' O

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

['intend to appear and speak-on Int. No. ______ Res. No.
3

in favor [ in opposition i
Date : -
Ij (PLEASE P T) (
Name: / ﬂSSﬁ /W /)

Address: / E/- ZG/ ,  AIT 7% Ave , /OT},

KZT/\/\,\’,'"CC*/\ /\y //C/'7‘7

I represent:

s2d

N~ A

. Please complete this card and return to the Sergeant-at-Arms



LT -

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I'intend to appear and speak on Int. No. _____ Res. No.
Q in favor O in opposition ‘;—" L

Date:
(PLEASE PRINT)

N.me: __." » A

Address:

I represent:

Address:

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. _____ Res. No.
[?'\ in favor [J in opposition "
f‘, e / "\’-Zj
Date: X0/ ) .(d | | ™}
' (PLEASE PRINT) s
M ?#, ‘ \;., W ‘I ;
Name: LU AN ¥ LA Y A

Address: _ L) \"J“' %’i}‘ ¥ ™ 1 Doy w

Y [ 8 77

I represent:

Addresa:

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and s?eak onInt. No. ____ Res. No.

in favor  [J in opposition
= o
Date: __ (0 6 = 4 i 6/

(PLEASE PRINT)

Neme: _ ANWARV]. = v v
Address: 2~ 2 (79(/ /)/,/

[ ropresns: S A-C 1 N HP /NL/T
Addess; \)\/ \//— ” S )

’ Please complete this card and return to the Sergeant-at-Arms ‘




S Pt e g e — PGS S

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. _ Res. No.
[(J~in favor [J in opposition

Date: f; . ? tz! / :?
- (PLEASE PRINT)
Name: LARIA Al

Address: qﬁw(‘{/(}? 1 ¥ s JE L.1.L f\/\I/ /fff?'z__

I represent:

Address:

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. _ __ Res. No.
[} in favor [ in opposition

Date:
\ P (PLEASE PRINT) ' ‘ - P
/1 ”/\J/; ; i /‘-t_/% J
Name: _./fw--.;;a( AT AN LommiiNee [ /1A _F) A, ({’,7;»
P {
Address: - ‘ .
§ r‘fA ’7' /’ rd i‘ <\/ - /
I represent: /I}f{)ﬂ?/;f-'! //ﬂf For [ H#YX |20 7[% ?Lc'
7

Address:

- ,.'..‘.”m,nﬂp-r- ""::m

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

[intend to appear and speak on Int. No. _____ Res. No.
¥ in faver  [J in opposition
Date: 'ff/ e 7 R f
(PLEASE PRINT)
Name: Q\/\UIDGE C- Ckw(j‘“e

Address: 145 Raashake, &¢ .74 YONKRNS NY 10710
; !

I represent: __ | 4 X | iﬂh@*ﬂ(‘ﬂ

Address: e J

’ Please complete this card and return to the Sergeant-at-Arms ‘



“THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. ____ _ Res. No.
[0 infaver [J in opposition
Date:
(PLEASE PRINT
Name: 4.7’(0 Pg £ ‘—-Q}OO C

Address:

/
,/l )
I represent: 4 l/ 0 5 }’\ 0 KL/ B
Address: J\;:’ )?/fED "8 _’:f = L// o U \(— D - 'J;':",q

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and gpeak onInt. No. _____ Res. No.
[ infavor [J in opposition

) ‘ : Date:
[ |/ (PLEASE PRINT)
Address: = ~ =
I represent: Nt — -
Address: e [t\ j.f' k——\* C e

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

[ intend to appear and speak onInt. No. ___ Res. No.
f@ in favor [ in opposition
B 2

T / 4
AL S S
& 2/ 2L oA/ r»/ C_‘

Date:
(PLEASE PRINT)
Name: ‘K' A if\/\ Ul HAIDE F:

Address: A0 ~2 Y4

I represent:

Address:

’ Please complete this card and return to the Sergeant-at-Arms ‘



T e

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear aw onInt. No. _ Res. No.
n favor [J in opposition ] 4
/

éi.fZ‘f;} ’

Date:
(PLEASE PRINT)
e AN § i/
Name: .\ i % ’ !1 _i,‘ [1¢4 b L e =
0N = Z b A 3 =1 { 7= ~ b
Address: 3 R/ 1r. bl il 27~ F T S

I represent:

Addzesa - —
THE COUNCIL
THE CITY OF NEW YORK
Appearance Card
I intend to appear and speak on Int. No. ____ Res. No.
[Jin favor [ in opposition ‘
Date: __ (0 & (-,'j Z "}rl f ! {4
» ~ (PLEASE PRINT) o
Name: _ /1. A Pt oA Ll
Address: : |

I represent:

Address:

THE COUNCIL
THE CITY OF NEW YORK

B o

Appearance Card

I intend to appear and speak on Int. No. _____ Res. No.
[-in favor [ in opposition
Date: @LS }»:Lw \//‘?
(PLEASE PRINT)
/ )
Name: Z; Vg Y a4
Address: V’I’f :J. I fi N —h ,‘>-‘.‘r’l e AY a

I represent:

Address:

’ Please complete this card and return to the Sergeant-at-Arms ‘



* THE COUNCIL
THE CITY OF NEW YORK

- Appearance Card

I intend to appear and speak on Int. No. __________ Res. No.
[ infavor [J in opposition )

Date: O/ <
~ (PLEASE PRINT)
N.me: 7;- ’l!'.‘ F,'! _ t " = AT &
Address: ;
I represent:

Addrega: 4 :

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. ___ Res. No.
\g in favor [J in opposition

vue. . L/ P/

(P EASE PRINT)

Name: ﬂ/\ / /LJ#,—/&'I "
Address: / %/ ;/4&/ rz/,)”fé \f/
I represent:

Address:

“"Af' ST

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. _____ Res. No.
E in favor [ in opposmon / {’6

Date:
(PLEASE PRINT)
Name: AM[f‘i/”ﬂV\“ﬁ f"‘(fq 4? (_fp
7 1174 i 7 7"
Address: ] ﬂ/ /fA A.\/\ 2
7 e ;/f v
I represent: |
Address:

’ Please complete this card and return to the Sergeant-at-Arms ‘



THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I'intend to appear and;va‘k onlnt. No. ___ Res. No.

#*infavor [J in opposition

Date:
: (PLEASE PRINT)
Name: 2 N A v M T w2 LY

I represent:

Aclg:lregs -

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. __________ Res. No.
[J infaver [J in opposition

Date:
(PLEASE PRINT)

Name: [ /- /< | LB
Address: /.. —¢ |
—
I represent: A un. R DL AR TRV R
Address:

PRt oA

THE COUNCIL
THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. ______ Res. No.
in favor [0 in opposition

Date:
(PLEASE PRINT)
Name: —SJ A m ol I g G I //}
-
Address: _ ([~ C 611”’ o Apt YK

(:-‘GF&{';L"’( S’} 7

I represent:

Address:

’ Please complete this card and return to the Sergeant-at-Arms ‘



U RIS T T R Tu——
= L i LR i ppes 21~ R

THE COUNCIL

-

THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No. Res. No. .
[0 infavor [] in opposition |
Date: l
o (PLEASE PRINT)
Name: i \/,/ 0 T ACKI |
o~ & 4 20 £ [t A
Addresn: N2 AY4 ¥l O 4 O g
11233
1 represent: =L -
Address:
. Please complete this card and return to the Sergeant-at-Arms ‘

wb”_,@,‘wm —

THE COUNCIL

THE CITY OF NEW YORK

Appearance Card

I intend to appear and speak on Int. No.

[0 infavor [ in opposition

Date:

Res. No.

(PLEASE PRINT)

Name: UPP}{AQ -THI:}}\[D

Address: 77 /; 2{'5# g_r {)r'/é’ﬂ- 06/&8‘ A/y /[ﬁf)ﬁ

I represent:

Address:

NYTWA:

’ Please complete this card and return to the Sergeant-at-Arms ‘



