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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PRECONSIDERED SLR:  S. 5903-A (Gounardes)
                                        A. 7620-A (Abbate)
COMMITTEE: State and Federal Legislation	

	TITLE: AN ACT to amend the general municipal law, in relation to allowing certain members of the New York city police pension fund to receive a membership date in the New York city police pension fund attributable to service in the titles of police cadet program or police cadet program II in the New York city police department cadet program 
	SPONSOR(S): Council Member Cohen



SUMMARY OF LEGISLATION: This Preconsidered SLR would allow Tier 3, Tier 3 Revised, and Tier 3 Enhanced members of the New York City Police Pension Fund (POLICE) purchase prior service as a cadet in the New York Police Department and use the appointment date as a cadet to determine the initial date of (POLICE) membership for plan or tier eligibility. If these members choose to purchase such service, they will have five years to do so. If enacted, purchased cadet service performed while not a member of the New York City Employees’ Retirement System (NYCERS) would entitle members with a cadet service date before July 1, 2009 to be deemed Tier 2 members. Additionally, if enacted, purchased cadet service would entitle members with cadet service between July 1, 2009 and April 1, 2012 who joined POLICE after April 1, 2012 as a Tier 3 Revised or Enhanced member, to be deemed original Tier 3 members. In both instances, including cadet service towards tier or plan eligibility would benefit members by increasing and/or accelerating the payability date of benefits. Note that service as a cadet is not being treated as service in the police force.  Any extra benefits come from changing pension tier.

For cadets who did not join NYCERS, the member would have to pay member contributions that would have been payable to NYCERS had they joined on their initial appointment date, plus five percent annual interest. 

EFFECTIVE DATE: This act would take effect immediately. 
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2021
FISCAL IMPACT STATEMENT:

	

	Effective FY20

	FY Succeeding Effective FY21
	Full Fiscal Impact FY21

	Revenues
	$0
	$0
	$0

	Expenditures
	$0
	$5,600,000
	$5,600,000

	Net
	$0
	($5,600,000)
	($5,600,000)



IMPACT ON REVENUES: There would be no impact on revenues from this legislation. 

IMPACT ON EXPENDITURES: The City’s Office of the Actuary estimates that the proposed legislation would increase City expenditures by approximately $5.6 million annually. If this legislation is enacted, 358 affected cadets would become eligible for an increase and/or acceleration in the payability date of the benefits in accordance with applicable earlier tiers or plans. Under the Entry Age Normal cost method to determine employer contributions to POLICE, there would be an increase in the Unfunded Accrued Liability (UAL) of approximately $17 million and an increase in the Present Value of future employer Normal Cost of $28.1 million. This increase in UAL would be amortized over the remaining working lifetime of the officers, which is approximately 15 years (14 payments under the one-year lag methodology). That payment plus the increase in the Normal Cost results in annual employer contributions of approximately $5.6 million each year. It is assumed for purposes of this estimate that all eligible cadets would take advantage of the ability to buyback.

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE OF INFORMATION: 		New York City Council Finance Division
			          		New York City Office of the Actuary “Fiscal Note 2019-36”
    
ESTIMATE PREPARED BY:		Kendall Stephenson, Senior Economist

ESTIMATE REVIEWED BY: 	Raymond Majewski, Deputy Director/Chief Economist 
Rebecca Chasan, Senior Counsel 

[bookmark: _GoBack]LEGISLATIVE HISTORY:  This bill will be considered by the Committee on State and Federal Legislation as a Preconsidered SLR on June 18, 2019. Upon successful vote by the Committee, the Preconsidered SLR will be introduced and submitted to the full Council for a vote on June 18, 2018. 

DATE PREPARED:  June 17, 2019
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