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	The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
SLR  No:  Preconsidered 141 

                  (S7457 & A11487)          

Committee:
State and Federal Legislation



	Title: An act to amend the retirement and social security law, in relation to the additional member contributions payable by participants in the twenty-year retirement programs for certain members of the uniformed force of the 

New York city department of correction established pursuant to article 14 of such law, and in relation to the establishment of a twenty-year retirement program for certain members of such uniformed correction force of such city who are subject to article 14 of such law; and to amend the administrative code of the city of New York, in relation to providing for employer pick up, pursuant to provisions of

the Federal Internal Revenue code, of certain additional member contributions required to be made by participants in such twenty-year retirement program.


	Sponsors:
 Council Member Rivera, 



	Summary of Legislation: This legislation corrects the current problem of two separate 25 year improved pension system for correction officers and correction captains. Under current law officers cannot transfer assets to the captains retirement plan upon promotion instead requiring a significant payment to the new captain plan to qualify for a pension benefit from that plan. This has led to many officers refusing a promotion. This bill corrects this problem.         

	Effective Date:  This legislation shall take effect immediately.

	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2005



	Fiscal Impact Statement:
Effective FY05

FY Succeeding

Effective FY06

Full Fiscal

Impact FY05

Revenues (+)

$0

$0

$0

Expenditures (-)

See below

See below

See below

Net

See below

See below

See below



	Impact on Revenues:  There is no impact on revenue.

	Impact on Expenditures:  It is estimated that this bill will cost $3 million in the first year of legislation and decreases every year that follows until the fifth year when a savings begins to occur which off sets all costs in the first five years of legislation.    

	Source of Funds To Cover Estimated Costs:
  General Fund

	Source of Information:
City Council Finance Division, The City Actuary of New York. 

	Estimate Prepared By:  Frank Tramontano, First Deputy Director 

                                              Daniel Turriago, Principal Financial Analyst, 

                                              New York City Council Finance Division.                                                 

	FIS History: This is a new bill.      

	Date Submitted to Council:       June 16, 2004


