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INT. NO. 655-A:	    	By Council Members Brannan and Restler 
		(by request of the Mayor)

TITLE: 	A Local Law to amend the administrative code of the city of New York, in relation to authorizing an increase in the amount to be expended annually in three business improvement districts 

ADMINISTRATIVE CODE:	Amends Administrative Code §§ 25-431.1(a), 25-461(a), and 25-472.1(a)





On October 12, 2022, the Committee on Finance (“Committee”) will hold a hearing on Intro. No. 655-A, a local law to amend the administrative code of the city of New York, in relation to authorizing an increase in the amount to be expended annually in three business improvement districts (“BIDs”), sponsored by Council Members Brannan and Restler (by request of the Mayor). 
	These increases, which have been requested by the three BIDs and approved by the respective District Management Associations, would result in a higher assessment on all properties currently subject to BID assessments as a result of the increase in the assessment rate.  
	Pursuant to §§25-410(b) and 25-416 of the Administrative Code, a BID may obtain an increase in its budget (i.e. the total amount allowed to be expended annually by the BID or improvements, services, maintenance, and operation) by means of the adoption of a local law amending the BID’s district plan.  Such a local law may be adopted by the City Council after a determination that it is in the public interest to authorize such an increase in the maximum annual amount and that the tax and debt limits prescribed in §25-412 of the Administrative Code will not be exceeded.  Notice of the public hearing to consider such a local law must be published in at least one newspaper having general circulation in the district specifying the time when, and the place where, the hearing will be held and stating the increase proposed in the maximum amount to be expended annually.  
	

On September 29, 2022, the Committee adopted Resolution 306-A that set October 12, 2022 as the date to consider a local law that would increase the annual expenditures of five BIDs, as of July 1, 2022.  There were issues with the publication of the notice for two of the BIDs, 125th Street and DUMBO.  The proposed local law was amended to increase the annual expenditures only in the three BIDs whose notice was determined to be adequate by the Department of Small Business Services.  Today, the Committee will hear from all persons interested in the legislation, which would increase the amount to be expended annually in the three BIDs.  
The following BIDs have requested increases to their budgets, as indicated below:
BID ASSESSMENT INCREASE REQUESTS
FISCAL YEAR 2022




	 



BID Name
	
Year Established
	
Year of Previous Increase
	


Current Authorized Assessment Cap
	

Proposed Authorized Assessment Cap
	

$ Increase Request
	
Projected Years for Increase Phase-In
	

CM District(s)
	





                Increase Justification

	
	
Years
	Previous Increase Amount
	
	
	
% Increase
	Annualized
% Increase
	
Phase-In Schedule
	Supporting Councilmember
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	

Columbus Amsterdam BID
	
1987
	
2015
	

$350,000
	

$650,000
	$300,000
	
3
	
7
	
Assessment increase will be used to sustain the BID’s weekly Open Streets program; expand and redevelop marketing initiatives and holiday lighting; provide cost-of-living increases to sanitation personnel; and increase beautification & horticulture programs. Columbus Amsterdam BID is also planning for executive transition and increasing staff capacity, requiring an increase to the assessment.

	
	
35
	
$90,000
	
	
	
85.71%
	
1.32%
	1 x $100,000 (FY24)
1 x $100,000 (FY25)
1 x $100,000 (FY26)
	
Shaun Abreu
	

	
	
	
	
	
	
	
	
	
	

	

Court-Livingston- Schermerhorn BID
	
2008
	
2020
	


$1,400,000
	


$1,800,000
	
$400,000
	
3
	
33
	Assessment increase will allow the BID to maintain current service levels despite rising contract costs for sanitation, public safety, and landscaping services; introduce outdoor, public events for the first time; and maintain competitive staff salaries and benefits. The BID has been operating on a very tight budget for several years, and the assessment will allow the organization to build up the recommended reserve fund.

	
	
14
	
$493,000
	
	
	
28.57%
	
1.59%
	1 x $160,000 (FY24)
1 x $80,000 (FY25)
1 x $160,000 (FY26)
	
Lincoln Restler
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	

Fifth Avenue Association BID
	

1993
	

2020
	


$6,414,000
	


$8,054,663
	
$1,640,663
	

1 (retroactive)
	

4
	Assessment increase will fund the design costs for a transformative streetscape redesign of the Fifth Avenue retail corridor. The vision project will include traffic analysis, land use, utility investigations, landscape, and architectural services. In the longer term, the additional funding will allow the BID to maintain the new public spaces and streetscape elements, plus provide public programming to activate Fifth Avenue. If the redesign is not implemented, the assessment increase will be used for alternative streetscape improvements, including additional trees, plantings, and street furniture.

	
	
29
	
$3,207,000
	
	
	
25.58%
	
0.70%
	
1 x $1,640,663 (FY23)
	
Keith Powers
	


	





	Proposed Int. No. 655-A

By Council Members Brannan and Restler (by request of the Mayor)

..Title
A Local Law to amend the administrative code of the city of New York, in relation to authorizing an increase in the amount to be expended annually in three business improvement districts.

	

	Be it enacted by the Council as follows:


Section 1. Subdivision a of section 25-431.1 of the administrative code of the city of New York, as amended by local law number 209 for the year 2019, is amended to read as follows: 
a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Fifth Avenue Association business improvement district beginning on July 1, [2019] 2022, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [six million four hundred fourteen thousand dollars ($6,414,000)] eight million fifty-four thousand six hundred sixty-three dollars ($8,054,663). 
§ 2. Subdivision a of section 25-461 of the administrative code of the city of New York, as amended by local law number 3 for the year 2015, is amended to read as follows:
a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Columbus/Amsterdam business improvement district beginning on July 1,  [2014] 2022, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [three hundred fifty thousand dollars ($350,00)] six hundred fifty thousand dollars ($650,000).
§ 3. Subdivision a of section 25-472.1 of the administrative code of the city of New York, as amended by local law number 223 for the year 2018, is amended to read as follows:
a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Court-Livingston-Schermerhorn business improvement district beginning on July 1, [2018] 2022, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [one million four hundred thousand dollars ($1,400,000)] one million eight hundred thousand dollars ($1,800,000).
§ 4. This local law takes effect immediately and is retroactive to and deemed to have been in effect as of July 1, 2022.
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