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	TITLE:                                                                                           




	AN ACT to amend the retirement and social security law, in relation to allowing certain members of the New York city police pension fund to borrow from contributions


I. BACKGROUND
	Currently, Tier 3 New York City Police pension fund members are prohibited from borrowing from their contributions pursuant to the Retirement and Social Security Law (RSS) § 517(c). Currently, the Police pension fund permits Tier 1 and Tier 2 members to borrow from accumulated balances of basic member contributions at 6 percent interest. Other state and local employees subject to RSS Article 14, including those covered by the New York State and Local Employees' Retirement System and the New York State Employees Retirement System are also permitted to borrow, pursuant to RSS §§ 517, 517-b, and 517-c. The ability to take pension loans has long been a benefit for police officers who use these loans to assist with educational expenses, a down payment on a mortgage, and another vital needs. The proposed legislation would restore this important right in a manner that is consistent with the rights available to police officers and other public employees throughout New York City and New York State.
II. PROPOSED LEGISLATION
	Section one of this bill would permit Tier 3, Tier 3 Revised, and Tier 3 Enhanced members to borrow from accumulated balances of basic member contributions at 6 percent.[footnoteRef:1] Members with start dates before January 1, 2018, would be permitted to secure a loan for an amount up to 75% of accumulated member contributions plus accumulated interest. Members with start dates after January 1, 2018, would be permitted to secure a loan for an amount up to 50% of accumulated member contributions plus accumulated interest. [1:  Includes Additional Member Contributions for Tier 3 Enhanced members.] 

	Section two of this bill sets the interest rate for the loans authorized in section one.
	Section three of this bill is the effective date.


III. FISCAL IMPLICATIONS
	See Council Finance Division fiscal impact statement.
IV. EFFECTIVE DATE
	This bill takes effect immediately.
Preconsidered State Legislation Resolution
State Legislation Resolution requesting the New York State Legislature to pass bills introduced by Senator Bailey, S.9327, and Assembly Member Abbate, A.10360, “AN ACT to amend the retirement and social security law, in relation to allowing certain members of the New York city police pension fund to borrow from contributions”
By Council Member Abreu
	Whereas, Bills have been introduced in the New York State Legislature by Senator Bailey, S.9327, and Assembly Member Abbate, A.10360, “AN ACT to amend the retirement and social security law, in relation to allowing certain members of the New York city police pension fund to borrow from contributions”; and
	Whereas, The enactment of the above State Legislation requires the concurrence of the Council of the City of New York as the local legislative body; now, therefore, be it 
	Resolved, That the Council of the City of New York, in accordance with the provisions of Section 2 of Article 9 of the Constitution of the State of New York, does hereby request the New York State Legislature to enact into law the aforesaid pending bills.
	Referred to the Committee on State and Federal Legislation. 
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