May 12, 2010
TO:

Hon. Domenic M. Recchia 


Chair, Finance Committee



Members of the Finance Committee

FROM:
Anthony Brito, Finance Division

RE:
Finance Committee Agenda of May 12, 2010-Resolution approving  tax exemptions for six preconsidered Land Use Items (Council District’s 1, 24, 35, 49). 
HPD has submitted a request to the Council to approve six property tax exemptions for the following properties: Lafayette Manor located at 226 Fillmore Street in Council Member Rose’s District, Council Towers VI located at 71st Street between Kissena and Parsons Boulevards in Council Member Gennaro’s District, 58-62 Hester Street, 112-114 Eldridge Street, 28-30 Henry Street located in Council Member Chin’s district, and Navy Green located in Council Member James District.    
The Lafayette Manor Senior Housing Residence will be a new construction project consisting of a 5-story building that will provide 59 units of rental housing for elderly persons of low income.  The sponsor, Lafayette Manor Housing Development Fund Company, will develop the project under the Section 202 Supportive Housing Program For The Elderly with financing and operating subsidies from the United States Department of Housing and Urban Development (“HUD”) and a tax exemption from the City.  In order to keep the project financially viable and provide affordable housing, HPD is requesting a tax exemption pursuant to Section 422 of the Private Housing Finance Law.  The value of the tax exemption is projected at $371,000 in the first year of the exemption and $24.9 million over the 40-year length of the exemption. 
The Council Towers VI Senior Housing Residence will be a new construction project consisting of a 8-story building that will provide 77 units of rental housing for elderly persons of low income.  The sponsor, Council Towers VI Development Fund Corporation, will develop the project under the Section 202 Supportive Housing Program For The Elderly with financing and operating subsidies from the United States Department of Housing and Urban Development (“HUD”) and a tax exemption from the City.  In order to keep the project financially viable and provide affordable housing, HPD is requesting a tax exemption pursuant to Section 422 of the Private Housing Finance Law.  The value of the tax exemption is projected at $463,000 in the first year of the exemption and $30.8 million over the 40-year length of the exemption. 

The Asian Americans for Equality (AAFE) will acquire and rehabilitate 90 units of rental housing for low income families at the following properties in lower Manhattan: 58-62 Hester Street, 112-114 Eldridge Street, and 28-30 Henry Street.  AAFE will finance the rehabilitation with loans provided by HPD’s Chinatown/Lower East Side Acquisition Program as well as private financing.  In order to keep the project financially viable and provide affordable housing, HPD is requesting three separate tax exemptions for all three properties pursuant to Section 577 of the Private Housing Finance Law.  The value of all three tax exemptions is projected to be $297,000 in the first year of the exemption and $14.1 million over the 30-year length of the exemption. 

Navy Green will be a mixed use development that will a total of 458 residential units and 11,965 square feet of commercial and community facility space.  Specifically, the projects calls for the development of an 8-story building with approximately 98 supportive housing units, an 8-story multifamily rental building consisting of 101 units, two 12-story multifamily rental buildings consisting of 213 units, and 23 one-to three-family homes.  In order to keep the project financially viable and provide affordable housing, HPD is requesting a tax exemption pursuant to Section 696 of the General Municipal Law.  The value of the tax exemption is projected at $1.7 million in the first year of the exemption and $34.9 million over the 20-year length of the exemption. 

This item has the approval of Council Members Chin, Gennaro, James and Rose. 
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