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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER, AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT

INT. NO: 1130

COMMITTEE: 	Committee on Environmental Protection, Resiliency and Waterfronts

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to the regulation of indirect sources of air pollution
	SPONSOR(S):  Avilés, Brooks-Powers, Restler, Cabán, Williams, Krishnan and Louis (in conjunction with the Brooklyn Borough President)




SUMMARY OF LEGISLATION: This bill would require the Commissioner Environmental Protection to promulgate an indirect source rule to reduce emissions attributable to the use of indirect sources, such as warehouses or other structures that attract mobile sources of air pollution, such as vehicles. The required indirect source rule would regulate certain large warehouses and any other indirect sources as determined by the Commissioner.

EFFECTIVE DATE: 180 days after becoming law
CITY COUNCIL ESTIMATE:

	

	Effective FY26
	FY Succeeding Effective FY27
	Full Fiscal Impact FY26

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$3,995,000
	$3,995,000
	$3,995,000

	Net
	($3,995,000)
	($3,995,000)
	($3,995,000)



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2026

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2027

IMPACT ON REVENUES: It is anticipated that there would be no impact on revenues resulting from the enactment of this legislation as the Council assumes complete compliance with the promulgated rules.  This differs from OMB’s estimate which assumes that there would be some revenue from fees received from regulating warehouses.  Since the legislation does not include a fee requirement the Council does not include this revenue in its estimate.
 
IMPACT ON EXPENDITURES: The Council estimates that implementation of this legislation would cost $3,000,000 in each of the first two years after passage for the costs of a public-facing computer database system to manage the program, the preparation of an Environmental Impact Statement, equipment for new employees, and the purchase of four vehicles for inspectors to visit regulated sites. After the initial setup costs, it is projected that there will be a $300,000 annual OTPS cost for ongoing operations and maintenance.

In addition, the Department of Environmental Protection (DEP) estimates a need for $995,000 annually to support the hiring of 12 new staff members. This includes four City Research Scientists to analyze submissions and review compliance, two clerical employees to handle filings and notifications, one Mechanical Engineer to review custom plans, four Air Pollution Inspectors to enforce regulations and issue summonses, and one Computer Specialist to maintain the program’s database.  OMB’s estimate of this legislation’s impact on the City’s expenditures is consistent with the Council’s estimate.


SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

SOURCE(S) OF INFORMATION:	New York City Council Finance Division
					New York City Office of Management and Budget
				
ESTIMATE PREPARED BY:  	 	Tanveer Singh, Financial Analyst
					
					
ESTIMATE REVIEWED BY:		Aliya Ali, Unit Head
		Eisha Wright, Deputy Director	
	Jonathan Rosenberg, Managing Deputy Director
	Nicholas Connell, Counsel
	
OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: The Office of Management and Budget provided an estimate, which is attached in full
	


LEGISLATIVE  HISTORY: https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=7025265&GUID=3D843772-3FEA-4589-80BB-8DFD54493947&Options=&Search=
DATE PREPARED: 2/25/2025
HEARING DATE: 2/28/2025
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