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The Council of the City of New York

Finance Division

Preston Niblack, Director

Fiscal Impact Statement
Preconsidered SLR No: 


S. 3961-A, Savino, A. 6849-A, Wright

Committee:
State and Federal Legislation 


Title:
An act to amend the tax law, in relation to providing a renter tax credit.


Sponsor:
Council Member Baez

Summary of Legislation: This bill would amend section 1310 of the Tax Law by adding a new subsection (g) to enable New York City to provide, by local law, a refundable or nonrefundable credit of up to $300 for New York City resident renters against their City personal income tax. If refundable, such credit could be used to pay taxes; or if it is more than what is owed, taxpayers would get the credit as part of their refund. As a refundable credit, low-income households who do not have income tax liabilities may claim the credit, but they must file in order to claim the refund.  This legislation, if enacted, would take effect immediately and apply to tax years on and after January 1, 2008. Thus, the New York City Council could adopt the credit at anytime after enactment and at a level that is fiscally prudent so long as the credit is applicable to tax years beginning on or after January 1, 2008 and does not exceed $300 per household and per qualified taxpayer.
Taxpayers qualify for the New York City Renter Credit if:

· The taxpayer pays rent for their residence in New York City;

· Their residence is not completely exempt from the City’s property tax;

· They cannot be claimed as dependent on someone else’s Federal income tax return;

· They live in NYC for the entire year and occupied their current residence for at least 6 months;

· Have income under the income caps, which are adjusted by size of household:

	Household New York State Adjusted Gross Income
	

	Number of Dependents
	Households with one Adult

	Households with Two or more Adults

	0
	$43,000
	$54,000

	1
	$54,000
	$65,000

	2
	$65,000
	$75,000

	3 or more
	$75,000
	$75,000


· No taxpayer can claim more than one credit;

· Households can claim only one credit, but it must be shared among taxpayers within households;

· Household definition is similar to New York State’s Circuit Breaker program.  Domestic partners are considered to be households with two or more adults;

· The income cap will be adjusted annually by an inflator.

Effective Date: This legislation would take effect immediately upon enactment.

Fiscal Year in Which Full Fiscal Impact Anticipated: Fiscal year to be determined by local law

Fiscal Impact Statement:   The legislation is enabling to allow New York City to enact a renter credit so there is no fiscal impact, at this time, related to this proposal.  The fiscal impact would depend upon subsequent action by the City. The fiscal impact on the City, the fiscal year in which the full fiscal impact would be anticipated, and the fiscal impact on expenditures would depend upon the size of the credit adopted by local law and effective date of the local law. If adopted at the full $300 level, the fiscal impact would be $261 million each fiscal year.  Approximately, 1.1 million renter households are eligible for the credit. However, it is anticipated that the participation rate would be about 80 percent, similar to the participation rate in New York City’s $400 rebate program for homeowners. 
Impact on Expenditures:
There would be a minimal impact on expenditures as a result of enactment of this legislation.
Source of Funds To Cover Estimated Costs:  General Fund

Source of Information:
New York City Council Finance Division






2005 Housing and Vacancy Survey, New York City

Estimate Prepared By:
Nadine Felton, Assistant Director, Revenue

Raymond Majewski, Chief Economist

Paul Sturm, Legislative Financial Analyst

City Council Finance Division

Date Submitted to Council:
June 12, 2008
� Adults are resident individuals who cannot be claimed as a dependent on anyone’s Federal income tax.
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