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	The Council of the City of New York

Finance Division

Michael Keogh, Director

Fiscal Impact Statement
Proposed Intro. No:  578-A
Committee: Housing and Buildings


	Title:  A Local Law to amend the New York city charter and the administrative code of the city of New York, in relation to enacting the New York city construction codes and repealing chapter 1 of title 26 of the administrative code, sections 27-106, 27-118.1, 27-124, 27-125, 27-126, 27-127, 27-128, 27-129, 27-130, 27-131, 27-132, 27-133, 27-134, 27-135, 27-136 and 27-137 of the administrative code, articles 9, 10, 11, 12, 13, 14,15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25 and 27 of subchapter 1 of chapter 1 of title 27 of the administrative code, subchapter 19 of chapter 1 of title 27 of the administrative code and chapters 1, 2, 3, 5, 6, 7 and 8 of title 28 of the administrative code.

	Sponsors:
Dilan, Fidler, Gonzalez, James, and Reyna and Oddo (by the request of the Mayor). 



	Summary of Legislation: Proposed Int. No. 578-A would establish a new Building Code, Mechanical Code, and Fuel Gas Code for New York City and adopt certain administrative provisions relating to the operations of the Department of Buildings, including permitting, licensing, and payments of fees and fines. This legislation completes the process for updating the City’s construction codes begun through the enactment of Local Law 99 of 2005, which enacted a new Plumbing Code and an initial set of administrative provisions as well as the framework for ongoing updating of the City’s construction codes.  The new construction codes are proposed to apply to new construction of all building types.  



	Effective Date:  July 1, 2008.  



	Fiscal Year In Which Full Fiscal Impact Anticipated:  Fiscal 2009.  



	Fiscal Impact Statement:
Effective FY09

FY Succeeding

Effective FY10

Full Fiscal

Impact FY09

Revenues 

$0

$0

$0

Expenditures 

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues:  Int. No. 578-A would have no significant impact on revenues.  This legislation does not alter most provisions relating to fee levels from Local Law 99 of 2005.  Int. No. 578-A does include provisions for substantially higher penalties from up to $5,000 for most types of violations in the current code to up to $10,000-$25,000 for both civil and criminal depending on the severity of the offense.  However, the purpose of such penalties is to compel compliance not generate revenue.



	Impact on Expenditures:  The Department of Building’s cost impact assessment concludes that while some provisions of the code changes will likely result in increased costs and others in savings, overall the proposed code changes are not likely to significantly impact construction costs for most projects.  DOB’s analysis indicates that due to opportunities to use new technology and improved construction practices, savings may be realized on both construction and operating costs on a project-by-project basis.  However, any potential savings in City capital expenditures and associated debt service costs are ultimately dependent on the size and scope of the City’s capital plan and the nature of specific projects the City chooses to fund.  Therefore, no savings to the City are projected to be attributable directly to this proposed legislation.    



	Source of Funds To Cover Estimated Costs:
  Not applicable



	Source of Information:
City Council Finance Division 

                                                New York City Department of Buildings  

                                                

	Estimate Prepared By:   Ralph P. Hernandez, Legislative Financial Analyst

David Pechefsky, Assistant Director

                                             City Council Finance Division



	History:  Introduced by Council as Int. No. 578 on May 30, 2007.  

                  Hearing held by Housing and Building Committee as Int. No. 578 on June 13, 2007

                  Hearing held by Housing and Building Committee as Int. No. 578-A on June 20, 2007.  

                  To be considered by Housing and Building Committee as Int. No. 578-A on June 27, 2007.
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