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INT. NO 524-A:			By Council Members Carr, Brannan, Yeger, Farias, 
Hanif, Louis, Riley, Holden, Velázquez, Ariola, and 
Borelli
TITLE:	A Local Law to amend the administrative code of the city of New York, in relation to the interest rate applicable to real property with an assessed value of two hundred fifty thousand dollars or less for which the owner of such property has entered into an agreement with the department of finance for the payment in installments of real property taxes, assessments or other charges, and to repeal subdivision (c) of section 11-312 and subdivision (e) of section 11-313 of the administrative code of the city of New York, relating to written recommendations by the banking commission of a proposed interest rate to be charged for the nonpayment of water rents and sewer rents
ADMINISTRATIVE CODE:	Amends Administrative Code §§ 11-224.1, 11-224.1(e), 11-322, and repeals §§ 11-312(c) and 11-313(e) 
I. Introduction
On February 2, 2023, the Committee on Finance (“Committee”) chaired by Council Member Justin Brannan, will hold a vote on Intro No. 524-A, sponsored by Council Members Carr, Brannan, Yeger, Farias, Hanif, Louis, Riley, Holden, Velazquez, Ariola, and Borelli, a local law to amend the administrative code of the city of New York, in relation to interest rates applicable to installment agreements for the payment of property tax arrears, and to repeal subdivision c of section 11-312 and subdivision e of subdivision 313, relating to the interest rates recommended by the banking commission for the nonpayment of water and sewer rents.
	This legislation is an amended version of legislation that was first heard August 3, 2022.  The original version was amended to include outreach and reporting requirements that were not included in the original bill.  The amended version also makes several changes that effectively limits the eligibility of the new interest rate to primary resident homeowners with combined income no greater than $200,000.  A prior version of this legislation, Int. No. 1262 of 2018, was heard by this Committee in 2018.
II. Bill Analysis
Section 1 of Int. No. 524-A would direct the Banking Commission (“Commission”) to include in their annual recommendations for interest rates to be charged for nonpayment of property tax, a new rate for real property with an assessed value of $250,000 or less that is subject to an executed installment agreement that is not in default and meets the eligibility qualifications under this legislation.  This recommended rate must be at least equal to the most recently determined federal short-term rate in accordance with federal law, rounded to the nearest half percent, while continuing to propose a rate at least equal to the prevailing prime rate for such properties that are not subject to an executed installment agreement or are in default of such an agreement. The Council would then be authorized to adopt a rate applicable to those properties.  
Section 2 of Int. No. 524-A would define eligibility qualifications for the new interest rate recommended by the Commission.  Property owners shall be automatically eligible for the interest rate if the property has an assessed value of $250,000 or less and subject to an installment agreement with the Department of Finance (“Department”) under section 11-322.1 of the administrative code, or the owners have entered into an installment agreement under section 11-322 of the administrative code and receive a tax exemption under the enhanced STAR or the SCHE/DHE programs.  Such a property owner who does not receive those exemptions may apply for the rate if the property has an assessed value of $250,000 or less, is the owner’s primary resident home, has served as the primary residence uninterrupted for at least one year prior to the application, and the property owner or owners has or have a combined income of $200,000 or less.  The section also stipulates Department criteria and procedures for the applications to receive the new interest rate, defines necessary terms, and establishes outreach and reporting requirements on the Department for the new interest rate.
Section 3 of Int. No. 524-A would repeal subdivision c of section 11-312 of the administrative code of the city of New York, which requires the Banking Commission to submit a recommendation to the Council, and authorizes the Council to adopt an interest rate for the nonpayment of water charges.
Section 4 of Int. No. 524-A would repeal subdivision e of section 11-313 of the administrative code of the city of New York, which requires the Banking Commission to submit a recommendation to the Council, and authorizes the Council to adopt, an interest rate for the nonpayment of sewer charges. 
Section 5 of Int. No. 524-A would require the Department to annually report to the Mayor and the Speaker on the number of property tax repayment installment agreements that were entered into in the preceding calendar year.
Section 6 of Int. No. 524-A would provide that the local law take effect immediately.
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