	[image: image1.png]



	The Council of the City of New York

Finance Division

Michael Keogh, Director

Fiscal Impact Statement
Proposed Intro. No: 243-A
Committee:
Consumer Affairs                        



	Title: A Local Law to amend the administrative code of the city of New York, in relation to reducing no-fault motor vehicle insurance fraud.

	Sponsors:
Council Members Yassky, Brewer, Fidler, Koppell, Nelson, and Recchia jr. (by the request of the Brooklyn Borough President).

	Summary of Legislation: The proposed legislation establishes a license requirement whereby all health care providers and clinic operators who have billed fifty percent or more in no-fault motor vehicle insurance claims during the previous calendar year must submit a report to the Department of Consumer Affairs (DCA). This proposed legislation also prohibits all health care providers and clinic operators from employing a “runner,” who receives payment for providing an actual or alleged victim of a motor vehicle accident to a no-fault insurance medical clinic for the purpose of asserting a false or fraudulent motor vehicle insurance claim.  In submitting their report, all applicant clinics must submit a sworn statement that they do not employ “runners.”  The proposed legislation also establishes a civil penalty of not less than one thousand dollars and not to exceed ten thousand dollars for failure to meet the reporting requirements. The proposed legislation also establishes the employment of a “runner” as a misdemeanor, punishable by imprisonment not to exceed one year or a civil penalty of not less than ten thousand dollars, or both.  The proposed legislation also provides DCA with the authority to promulgate any rules necessary to implement and enforce this legislation. 



	Effective Date: This local law shall take effect ninety days after its enactment into law.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2007.



	Fiscal Impact Statement:

Effective FY07

FY Succeeding

Effective FY07

Full Fiscal

Impact FY08

Revenues (+)

See below

See below

See below

Expenditures (-)

$0

$0

$0

Net

See below

See below

See below



	Impact on Revenues: This legislation mandates civil penalties not to exceed ten thousand dollars for no-fault insurance medical clinics that do not comply with the licensing requirements of the legislation.  The proposed legislation also mandates a civil penalty of not less than ten thousand dollars for no-fault insurance medical clinics that utilize “runners.”  At this time, it is undetermined what, if any, impact this legislation will have on revenues and the net total.

Impact on Expenditures:  This legislation would have no impact on expenditures.  This proposed legislation mandates that health care providers and clinic operators who have billed at least fifty percent or more in no-fault motor vehicle insurance claims during the previous calendar year to register with the Department of Consumer Affairs (DCA).  When the providers or operators have been identified, the Department can use its current inspectors to enforce the legislation.  The Department currently has 80 crossed-trained inspectors that perform most of the agency’s inspections. 



	

	Source of Funds To Cover Estimated Costs:
  NA.



	Source of Information:
New York City Council Finance Division



	Estimate Prepared By:
Latonia McKinney, Assistant Director

Veronica McNeil, Legislative Financial Analyst

New York City Council Finance Division



	History:                                  To be considered by the Committee on April 25, 2006. 

	Date Submitted to the Council:  March 22, 2006
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