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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON BERMAN: Good morning,

          3  ladies and gentlemen. If everybody would control

          4  their enthusiasm for the progress of this meeting,

          5  we can begin.

          6                 I'd like to welcome everybody to this

          7  Council Finance Committee meeting.

          8                 We have a very limited agenda today,

          9  so David, if you would introduce yourself.

         10                 MR. PECHEFSKY: Hi. I'm David

         11  Pechefsky from City Council Finance Division.

         12                 You'll see there are two items, Land

         13  Use items before you for consideration for partial

         14  property tax exemption. If you will refer to page

         15  two of the document.

         16                 The first of these is Land Use 1185,

         17  it's a cornerstone program in Council Member

         18  Perkins' District.

         19                 CHAIRPERSON BERMAN: Go ahead.

         20                 MR. PECHEFSKY: It's four two-family

         21  homes, a 20-year exemption, a first-year exemption

         22  of 11,145. Total exempt amount of 199,000.

         23                 CHAIRPERSON BERMAN: All right. I

         24  assume the Council has, you have discussed it with

         25  him?
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          2                 MR. PECHEFSKY: Yes, he approves of

          3  it.

          4                 CHAIRPERSON BERMAN: Thank you. Are

          5  there any questions?

          6                 Thank you for your diligence,

          7  members.

          8                 Sir, is there another one?

          9                 MR. PECHEFSKY: Yes. The second one is

         10  preconsidered Land Use item.

         11                 This is a Section 8 senior housing,

         12  Catherine Sheridan Apartments in Queens, in the

         13  Speaker's district, Speaker Vallone's district.

         14                 It's one multi-family building of 240

         15  units, and it's up for consideration for a 40-year

         16  exemption. The first year exempt amount is 278,000,

         17  total exempt amount would be 16,490,000.

         18                 CHAIRPERSON BERMAN: Over the 40

         19  years?

         20                 MR. PECHEFSKY: Yes.

         21                 CHAIRPERSON BERMAN: And that's as

         22  they're entitled to, and not because you're the

         23  Speaker - I'm kidding.

         24                 MR. PECHEFSKY: Yes, this one bears

         25  some explanation.
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          2                 This is, as I mentioned, it's a

          3  Section 8, so it has a contract with HUD to

          4  subsidize the rents for low-income seniors. It's

          5  also an Article 5 development, Article 5 of the

          6  State Private Housing Finance Law, you know, meaning

          7  that it's subject to certain rent, rent

          8  restrictions, restrictions on rent and restrictions

          9  on rent and restrictions on income. However, it's

         10  eligible to opt out of the Article 5 program,

         11  potentially it could go market rate.

         12                 So, what this action today is doing,

         13  Catholic Charities is the sponsor, and what this

         14  action today is doing is that Catholic Charities is

         15  buying out the limited partner, and then the

         16  building is being reconstituted, it has a housing

         17  development fund company, making it eligible for the

         18  exemption before you today, the 40-year exemption

         19  that I just described.

         20                 CHAIRPERSON BERMAN: All right. So,

         21  without having gone through that machination, they

         22  couldn't have done that?

         23                 MR. PECHEFSKY: Right. Right.

         24                 CHAIRPERSON BERMAN: Mr. Michels, you

         25  have a couple of questions?
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          2                 COUNCIL MEMBER MICHELS: This is going

          3  to be an HDFC, in other words it's going to be a

          4  co-op?

          5                 MR. PECHEFSKY: No. There will be HDFC

          6  rentals, yes.

          7                 COUNCIL MEMBER MICHELS: And once it

          8  goes through the Catholic Charities, it's not going

          9  to be able to opt out of the program?

         10                 MR. PECHEFSKY: Excuse me?

         11                 COUNCIL MEMBER MICHELS: You will

         12  still be able to opt out of the program?

         13                 MR. PECHEFSKY: It will no longer be

         14  an Article 5, but Catholic Charities' intention is

         15  to keep it as low-income senior housing. This is

         16  effectively a way to do that by constituting it as

         17  an HDFC and then continue to have the HUD contract

         18  with the income restrictions, you know, 80 percent

         19  of median, and also the HUD subsidies.

         20                 COUNCIL MEMBER MICHELS: But they

         21  still can opt out. Technically they can still opt

         22  out of it, opt out of the programs?

         23                 MR. PECHEFSKY: Well, it will no

         24  longer be an Article 5.

         25                 COUNCIL MEMBER MICHELS: They can't
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          2  opt out then?

          3                 MR. PECHEFSKY: It's no longer an

          4  Article 5.

          5                 The question is --

          6                 COUNCIL MEMBER MICHELS: Can they sell

          7  the property and then try to make it into a,

          8  technically speaking, Catholic Charities, which now

          9  will be the owner of it, can either sell the

         10  property -- can terminate the Section 8 subsidies?

         11                 MR. PECHEFSKY: They could. Then they

         12  would no longer be eligible for the tax exemption

         13  being granted today.

         14                 COUNCIL MEMBER MICHELS: The Section 8

         15  is tied into the tax exemption?

         16                 MR. PECHEFSKY: Yes.

         17                 COUNCIL MEMBER MICHELS: Is the

         18  Section 8, 40-year Section 8?

         19                 MR. PECHEFSKY: No, the Section 8 is

         20  renewable subject to negotiations with HUD, but

         21  Catholic Charities, HUD's practice has been to renew

         22  the Section 8 contracts for buildings that want to

         23  stay in the program.

         24                 COUNCIL MEMBER MICHELS: As long as

         25  it's Section 8, because some moves every once in
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          2  awhile to eliminate Section 8, and they've limited

          3  Section 8.

          4                 MR. PECHEFSKY: As long as there is

          5  Section 8. Right, it is dependent on Section 8

          6  continually to be funded by the federal government.

          7                 So, there is some risk, of course.

          8                 COUNCIL MEMBER MICHELS: And what's

          9  the income level?

         10                 MR. PECHEFSKY: 80 percent of median.

         11                 COUNCIL MEMBER MICHELS: Thank you.

         12                 Thank you, Mr. Chairman.

         13                 CHAIRPERSON BERMAN: Are there any

         14  other questions?

         15                 Thank you very much.

         16                 MR. PECHEFSKY: Thank you.

         17                 CHAIRPERSON BERMAN: All right, having

         18  heard the testimony, we're going to call the vote

         19  and hold the vote open for the members who have not

         20  yet arrived.

         21                 So, would you call the vote of the

         22  members who are here assembled, please.

         23                 COUNCIL CLERK: Berman.

         24                 CHAIRPERSON BERMAN: Aye.

         25                 COUNCIL CLERK: Michels.
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          2                 COUNCIL MEMBER MICHELS: Aye.

          3                 COUNCIL CLERK: Eisland.

          4                 COUNCIL MEMBER EISLAND: Aye.

          5                 COUNCIL CLERK: O'Donovan.

          6                 COUNCIL MEMBER O'DONOVAN: Aye.

          7                 COUNCIL CLERK: Foster.

          8                 COUNCIL MEMBER FOSTER: Aye.

          9                 COUNCIL MEMBER WOOTEN: Excuse me, Mr.

         10  Chair, am I involved in this process? Would you tell

         11  the young man, the new guy.

         12                 COUNCIL CLERK: Wooten.

         13                 COUNCIL MEMBER WOOTEN: Well, thank

         14  you very much. Aye.

         15                 CHAIRPERSON BERMAN: All right, thank

         16  you very much. We're holding the vote open for the

         17  balance of the members.

         18                 In the meantime, please be good

         19  enough to sign the reports.

         20                 (Recess taken.)

         21                 COUNCIL CLERK: Resuming the vote in

         22  Finance, Preconsidered LU.

         23                 Council Member Moskowitz.

         24                 COUNCIL MEMBER MOSKOWITZ: I vote aye.

         25                 COUNCIL CLERK: Land Use 1185, 2001.
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          2  Council Member Moskowitz.

          3                 COUNCIL MEMBER MOSKOWITZ: I vote aye.

          4                 COUNCIL CLERK: Council Members

          5  McCaffrey and Koslowitz already voting aye on both

          6  items, the vote stands at nine in the affirmative,

          7  zero in the negative and no abstentions. The items

          8  are adopted.

          9                 (Hearing concluded at 10:30 a.m.)
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