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	The Council of the City of New York

Finance Division

Preston niblack, Director

Fiscal Impact Statement
Intro: 888 
Committee: Economic Development


	Title:  A Local Law to amend the administrative code of the City of New York, in relation to the participation of minority- and-women-owned business enterprises in construction projects related to properties receiving tax benefits in accordance with the industrial and commercial abatement program

	Sponsors:
Council Members White, Jr., James, Reyna, Dickens, Vann and Palma


	Summary of Legislation: This bill requires that recipients of the Industrial and Commercial Abatement Program (ICAP) benefits make good-faith efforts to reach out to certified minority- and women-owed business enterprises (MWBEs). The bill requires that the City provide all ICAP applicants with information on how to access the certified MWBE directory maintained by the Division of Economic and Financial Opportunity (DEFO) within the Department of Small Business Services (SBS) so that applicants can perform outreach to MWBEs if they wish to do so.  For projects between $750,000 and $1.5 million, applicants are required to certify that they actually accessed the SBS directory of MWBEs and give a report of their outreach efforts.  ICAP eligible projects costing more than $1.5 million would be required to work with SBS in publicizing contracting and subcontracting opportunities and would also be required to solicit bids from at least three MWBEs listed in the SBS directory for construction work related to an ICAP eligible project.  Applicants must list these three companies on their final ICAP application to the Department of Finance (DOF) and certify as to whether any of these MWBEs were awarded contracts.  DEFO will have the authority to audit ICAP applicants’ records to ensure compliance.  


	Effective Date:  This would take effect sixty days after enactment and will apply only to applicants that file preliminary applications for benefits with DOF after the effective date of this local law, except that SBS and DOF will take such actions as may be necessary to implement this local law, including promulgation of rules, prior to such effective date. 


	Fiscal Year In Which Full Fiscal Impact Anticipated:  2009


	Fiscal Impact Statement:
Effective FY09
FY Succeeding

Effective FY10
Full Fiscal

Impact FY09
Revenues 

$0

$0

$0

Expenditures 

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues:  There would be no impact on revenues by the enactment of this legislation.  


	Impact on Expenditures:  There would be no impact on expenditures by the enactment of this legislation.


	Source of Funds To Cover Estimated Costs:
  N/A


	Source of Information:
City Council Finance Division 

                                                

	Estimate Prepared By:     Ralph P. Hernandez, Legislative Financial Analyst
                                              Jonathan Rosenberg, Deputy Director

                                              City Council Finance Division

                                               

	History:  Hearing held by Economic Development Committee on Pre-considered ICAP MWBE bill on December 2, 2008 and laid over. To be voted on by Economic Development Committee on December 9, 2008 as Pre-considered Intro. To be introduced at Stated Council on December 9, 2008.  
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