


				MEMORANDUM IN SUPPORT



TITLE	:      A LOCAL LAW to amend the administrative code of the city of New York, in relation to amending the district plan of the Fulton Street business improvement district to change the method of assessment upon which the district charge is based 

SUMMARY OF PROVISIONS:	

The bill would add a new section 25-478.4 to Chapter 5 of Title 25 of the Administrative Code to authorize a change in the method of assessment upon which the district charge in the Fulton Street business improvement district is based.

REASONS FOR SUPPORT:		

The Fulton Street business improvement district (the “district”) wishes to change the method of assessment for district charges used in the district. The current method of assessment for commercial property is calculated according to a formula utilizing two factors: linear front footage and assessed value of the property. Under the current method of assessment, vacant lots with a commercial overlay are charged at the commercial rate, and residential properties are charged a nominal amount of one dollar. Government and not-for-profit properties devoted in whole to public or not-for-profit use are exempt from district assessments.

This bill would authorize an amendment to the method of assessment to reflect a more equitable assessment rate for the district properties, based on changes in the district since the last amendment in 2015. Under the amended district plan, the method of assessment for commercial property or mixed used property (Class A Property) would be calculated according to a formula utilizing 3 factors, specifically, linear front footage, assessed value, and commercial square footage, plus a $350 fee for corner properties. Residential properties (Class B Property) would be assessed at 25% of the Class A rate, using residential square footage in lieu of commercial square footage. A government- or not-for-profit-owned property devoted in whole to public or not-for-profit use (Class C Property) would continue to be exempt from district assessments. Finally, the amendment would add a new property class, Class D, which would include all tax lots in which no taxable building is present (i.e. vacant lots). Under the new assessment formula, the district would assess these Class D properties at 125% of the Class A rate, using lot size in lieu of commercial square footage. The bill provides that the new method of assessment would be implemented in fiscal year 2027.

Accordingly, the Mayor urges the earliest possible favorable consideration of this legislation.

								Respectfully submitted,

								Odetty Tineo												Legislative Representative
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