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TITLE:	AN ACT to amend the retirement and social security law, in relation to determination of salary base for members of the city of New York fire department pension fund. 




BACKGROUND:
This legislation will help to eliminate a disparity in the way pensions are calculated for members of the New York City Fire Department in what is called Tier 2 (tiers are based on the date of hire).  Tier 2 encompasses hires from July 1, 1973 through June 30, 2009.  Currently, pensions for members of Tier 2 are calculated differently depending on whether the member commenced service before July 1, 2000.  
For all Tier 1 and Tier 2 members, pensions are equal to 50% of their Final Average Salary (“FAS”) when they retire after a certain number of years of service.  For Tier 2 members who started service prior to July 1, 2000, their FAS is calculated either based on their most recent 12 months or a 3-year average from their highest-earning years, whichever is higher, while those who commenced service after July 1, 2000 can only base their FAS on the most recent 12 months of service.  This legislation would correct this prior disparity and make the same two options for methods of calculating FAS available to all members of Tier 2. 
PROPOSED LEGISLATION:
Section one of the legislation amends section 443 of the retirement and social security law by addition a new subdivision h to provide that the salary base for members of the New York City fire department pension fund hired on or after July 1, 2000 covered under this section shall be calculated in the same manner as those members hired prior to July 1, 2000.
Section two is the effective date. 
FISCAL IMPLICATIONS:
See Council Finance Division fiscal impact statement.
EFFECTIVE DATE:
Immediately. 
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