	[image: ]

	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO:  345-A

COMMITTEE: Housing and Buildings

	TITLE:  A Local Law tTo amend the administrative code of the city of New York, in relation to the alternative enforcement program. 

	SPONSOR(S): Council Members Reynoso, Garodnick, Barron, Chin, Dromm, Espinal, Gentile, Gibson, Johnson, Kallos, King, Levin, Maisel, Mendez, Richards, Rodriguez, Rosenthal, Treyger, Van Bramer and Palma



[bookmark: _GoBack]SUMMARY OF LEGISLATION: This legislation would require the Department of Housing Preservation and Development (HPD) to increase the number of distressed buildings identified for participation in the Alternative Enforcement Program (AEP) from 200 to no fewer than 250. 

The legislation would also grant HPD the authority to set the criteria, by rule, for which buildings are identified for participation in the AEP and the criteria by which they may be excluded from the program. The legislation would set forth one criterion for exclusion, specifically if a multiple dwelling has received a loan for purposes of rehabilitation from either HPD or the City’s Housing Development Corporation within the prior 2 years. Any multiple dwelling that is included in the AEP that receives such a loan within 4 months of its inclusion in the AEP will be removed from the program. 

The legislation would also require the owner of a building identified for participation in the AEP to conspicuously post a sign in English and Spanish notifying tenants that the building has been placed in the AEP. The sign must also include phone numbers to make complaints about the conditions in their units or in the common areas, contact information of the building owner and the identity of the financial institution that holds the mortgage on the property. An owner who fails to comply with the requirement to post and maintain such a sign will be subject to a penalty of $250.

EFFECTIVE DATE: This local law would take effect 180 days after its enactment, except that the Commissioner of HPD may take measures to implement the legislation, including the promulgation of rules, prior to the effective date. 
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2015
FISCAL IMPACT STATEMENT:

	

	

Effective FY15

	
FY Succeeding
Effective FY16
	
Full Fiscal
Impact FY15


	
Revenues 
	
$0
	
$0
	
$0

	
Expenditures 
	$0
	$750,000
	$0

	
Net
	
$0
	
$750,000
	
$0



IMPACT ON REVENUES:  It is estimated that there will be no impact on revenues as a result of this legislation. 

IMPACT ON EXPENDITURES: 	It is estimated that there would be an impact of $0 in Fiscal Year 2015 resulting from the enactment of this legislation because the City Council has already allocated $750,000 to HPD’s Fiscal Year 2015 operating budget to cover the cost of expanding the number of buildings eligible for the Alternative Enforcement Program by 50 buildings in this fiscal year. In order to maintain the level of service and number inspections as a result of this legislation in Fiscal Year 2016, it is estimated that it will cost $750,000 in that fiscal year, as well. 

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

SOURCE OF INFORMATION:  New York City Council Finance Division
			    
ESTIMATE PREPARED BY:	Sarah Gastelum, Legislative Financial Analyst 
					
ESTIMATE REVIEWED BY:	Rebecca Chasan, Assistant Counsel, New York City Council Finance Division
				Nathan Toth, Deputy Director, New York City Council Finance Division

LEGISLATIVE HISTORY: This legislation was introduced to the full council on May 14, 2014 as Intro. No. 345 and was referred to the Committee on Housing and Buildings.  On October 1, 2014, the Committee on Housing and Buildings held a hearing to consider the legislation. The legislation was subsequently amended, and the amended version, Proposed Intro. No. 345-A will be considered by the Committee on Housing and Buildings on November 13, 2014. Following a successful vote by the Committee, Proposed Intro. No. 345-A will be submitted to the full Council for a vote on November 13, 2014. 

DATE PREPARED: November 12, 2014
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