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	The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
 SLR NO: Preconsidered   A.8915          

Committee:
State and Federal Legislation



	Title:   AN ACT  to amend the tax law, in relation to the extension of the top personal income tax rate for incomes in excess of five hundred thousand dollars a year or more and the dedication of such revenue to class size reduction in a city having a population of one million or more.
	Sponsors:
 Speaker Miller and Council Member Rivera



	Summary of Legislation:  This legislation would enable New York City to enact legislation to maintain the  City’s top personal income tax rate at its current level of 4.45 percent on taxable incomes of over $500,000.  The bill requires that this revenue be dedicated to education for the purpose of reducing class size in elementary and middle schools.            

	Effective Date:  This legislation will take effect immediately and, if enacted, would apply to tax years beginning January 1, 2006

	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2007



	Fiscal Impact Statement:
Effective FY06

FY Succeeding

Effective FY07

Full Fiscal

Impact FY07

Revenues (+)

$187,000,000

$378,000,000

$378,000,000

Expenditures (-)

($0)

($0)

($0) 

Net

$187,000,000

$378,000,000

$378,000,000



	Impact on Revenues /Expenditures:  This legislation will increase City revenues by an estimated $187 million in Fiscal 2006 and by $378 million in Fiscal 2007.  


	

	Source of Funds To Cover Estimated Costs:
  Not Applicable

	Source of Information:
New York City Council, Finance Division

                                                     

	Estimate Prepared By:  John Sarich, Supervising Analyst

                                              Pablo Zangerle, Deputy Director

                                              New York City Council, Finance Division.

                                               

	FIS History:  New Bill.

	Date Submitted to Council: June 20, 2005



