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TITLE:
 A Local Law in relation to the grace period for payment without interest of the installment of real property tax with respect to certain real property that is due and payable on January 1, 2009.

ADMINISTRATIVE CODE:
Adds unconsolidated provisions.

BACKGROUND:
On December 18, 2008, the City Council adopted Int. 887, which, inter alia, changed the assessed value threshold that determines whether property taxes are due on a 
quarterly or semi-annual basis.  Intro. 887 increased the threshold from $80,000 to $250,000, and enacted a one-time extension of the grace period for quarterly taxpayers (those owners whose property has an assessed valuation of $250,000 or less) from January 15 th to January 30th, 2009.

Currently, the taxes on properties with an assessed valuation of over $250,000 are due and payable on January 1st and July 1st of each year.   Unlike quarterly taxpayers, these semi-annual tax payers do not have a grace period, and will be subject to interest charges for non-payment.


   The Administration is requesting a one-time grace period for semi-annual taxpayers for taxes due on January 1st.   The change in the threshold amount required a recalculation of the real property tax installment that is due and payable on January 1, 2009.     However, the passage of Intro 887 on December 18th  did not allow sufficient time for the City to mail the Statement of Accounts with the recalculated amount of the January installment.
PRECONSIDERED INT.

This bill provides a one-time grace period for payment of real property taxes. It applies to real property with an assessed value of over $250,000 and relates to the installment of tax due and payable on January 1, 2009.  Under the bill, such installment, if paid by January 16, 2009, will not be subject to interest for non-payment. 

� For quarterly taxpayers, the taxes are due and payable on July 1st, October 1st, January 1st and April 1st.    The grace period under section 11-224.1 of the Administrative Code allows quarterly taxpayers to pay their installment on July 15th, October 15th, January 15th, and April 15th,   respectively, without incurrent interest charges for late or non-payment.





