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          1  COMMITTEE ON HOUSING AND BUILDINGS

          2                 CHAIRPERSON DILAN: Good morning,

          3  everyone. My name is Erik Martin Dilan, and I am the

          4  Chair of the Committee of Housing and Buildings. And

          5  today the Committee will hold a hearing on Intro.

          6  33-A. It's a local law to amend the Administrative

          7  Code of the City of New York in relation to the

          8  regulation of general contractors in the City who

          9  build one-, two- and three-family homes.

         10                 This bill would require the

         11  registration of general contractors operating within

         12  the City, and such registration would be subject to

         13  renewal in two years. Criteria imposed under the

         14  bill's provisions for registration as a general

         15  contractor include certain general liability

         16  insurance requirements, as well as other certain

         17  warranty requirements.

         18                 As stated, during the prior hearing

         19  that occurred in April of this year on an earlier

         20  version of this bill, this bill would also allow for

         21  the seizure of any equipment in vehicles used by

         22  unlicensed contractors or for unregistered activity.

         23                 Beginning on November 1st of 2008,

         24  this bill would require the registration of general

         25  contractors engaged of the construction of one-,
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          2  two- and three-family homes. Information will have

          3  to be provided about the principals and officers of

          4  the general contractor's business, and again,

          5  minimal general liability insurance requirements

          6  must be maintained and certain warranties to the

          7  buyers of these homes must be insured.

          8                 The bill would also authorize the

          9  seizure again of tools for any unauthorized activity

         10  at a construction site of one-, two- and

         11  three-family homes for which a license or

         12  registration is required.

         13                 General contractors will be required

         14  to notify their suppliers of any pending proceedings

         15  to suspend or revoke their registration as a general

         16  contractor.

         17                 The Department of Buildings would be

         18  required to post a list on DOB's website of the

         19  names of those general contractors who had their

         20  registration suspended or revoked.

         21                 In accordance with provisions of this

         22  legislation, the imposition of both civil and

         23  criminal penalties, could be pursued against

         24  violators. Again, the Committee previously heard

         25  testimony from representatives from the Department
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          2  of Buildings, and real estate professionals

          3  regarding to this legislation in April, and the

          4  Committee is scheduled to vote on this item today,

          5  but before I ask for the roll to be called, I wanted

          6  to bring the mic over to the bill's sponsor, Jimmy

          7  Oddo, for a brief statement.

          8                 COUNCIL MEMBER ODDO: Thank you, Mr.

          9  Chairman.

         10                 Let me just begin with thank yous to

         11  you and to some folks on the staff who helped really

         12  hammer the details of this bill so that we had the

         13  best bill possible, and, of course, that's Terzah

         14  and Jeff Haberman and Rob Newman, Ben Goodman,

         15  Kamilla and Wayne Miller from Central Staff, I want

         16  to thank them for all their work, and the folks at

         17  DOB.

         18                 The biggest investment our

         19  constituents are likely to make in their lifetime is

         20  the homes they buy, and in my district over the past

         21  decade or more we've had complaints of people who

         22  have purchased homes only to have had their

         23  foundations crack and their basements leak within

         24  weeks and months. And the strange thing about New

         25  York City, where we tend to regulate things and

                                                            5

          1  COMMITTEE ON HOUSING AND BUILDINGS

          2  people accuse us of over-regulating things, is that

          3  one-, two-, and three-family home builders, aren't

          4  licensed or there is no registering. In fact, we

          5  can't answer the question right now how many people

          6  are engaging in the building of one- and two-family

          7  homes. What this bill seeks to do is (a) get a grasp

          8  of that universe, figure out exactly who is out

          9  there engaging in this business, get them

         10  registered, find out who they are, who their

         11  companies are, and begin the process to weed out the

         12  bad apples, and not allow Joe Smith who is a bad

         13  builder to resurrect himself from (a) company to (b)

         14  company to (c) and wreak his havoc in all places

         15  across the City. It's got insurance provisions and

         16  warranty provisions and the forfeiture and seizure

         17  provisions that you're mentioning, we're moving to

         18  the day where we will have continuing education, if

         19  you will, for builders so that we can address the

         20  problem really on the front end and make sure that

         21  builders know how to build.

         22                 And I think it's not a panacea in and

         23  of itself. It is another step, and a series of steps

         24  that we have taken, that the agency has taken, that

         25  the administration has taken, to help DOB get a hold
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          2  of what we call on Staten Island, the

          3  overdevelopment issue.

          4                 I don't think any good builder out

          5  there should fear this bill. I don't think any

          6  builder does. I think the guys who have been doing

          7  bad things and giving builders bad names are the

          8  ones who really should be worried because hopefully

          9  this bill is going to put an end to their trade. And

         10  I want to thank you, Mr. Chairman, for your

         11  cooperation and my colleagues. Thank you.

         12                 CHAIRPERSON DILAN: At this time I'd

         13  just like to ask the clerk to call the roll.

         14                 COUNCIL CLERK: Dilan.

         15                 CHAIRPERSON DILAN: I vote aye.

         16                 COUNCIL CLERK: Avella.

         17                 COUNCIL MEMBER AVELLA: Mr. Chairman,

         18  may I have a couple of minutes to explain my vote?

         19                 CHAIRPERSON DILAN: Councilman Avella

         20  to explain his vote.

         21                 COUNCIL MEMBER AVELLA: I'm obviously

         22  very much in favor of this bill. I've been a sponsor

         23  of it from the very beginning, and I want to

         24  congratulate Council Member Oddo for all his hard

         25  work and the Chair for all their hard work on this
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          2  bill.

          3                 Clearly it is a good step, a very

          4  positive step in the right direction, not only

          5  licensing them but having the ability to seize the

          6  equipment of unlicensed contractors is going to be

          7  very important to sort of cut down on the illegal

          8  and unsafe construction in this City, and I hope

          9  once this is in operation, and we see that it works

         10  well, which I'm sure it will, we can expand it

         11  beyond one- and two-, three-family homes. But I'm

         12  happy to vote in favor of this bill.

         13                 COUNCIL CLERK: Jackson.

         14                 COUNCIL MEMBER JACKSON: I vote aye.

         15                 COUNCIL CLERK: Fidler.

         16                 COUNCIL MEMBER FIDLER: Mr. Chairman,

         17  may I have a brief moment to explain my vote?

         18                 CHAIRPERSON DILAN: Council Member

         19  Fidler to explain his vote.

         20                 COUNCIL MEMBER FIDLER: I think it was

         21  in 2002, Councilman Oddo, I, and then Councilwoman

         22  Yvette Clarke met with Commissioner Lancaster. We

         23  were inspired by a group of homes in my Canarsie

         24  District that had been built in exactly the manner

         25  that Councilman Oddo was describing in his
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          2  statement.

          3                 At that time, Commissioner Lancaster

          4  promised us we did not need to introduce this

          5  legislation, that DOT was moving to do exactly this

          6  on their own. Five years later it hadn't happened,

          7  and I, quite frankly, think this is one of the most

          8  important pieces of Buildings legislation that we

          9  have seen in our time in the Council. I think it

         10  will truly, truly help people who are buying homes

         11  in the City of New York, and I vote aye.

         12                 COUNCIL CLERK: Mendez.

         13                 COUNCIL MEMBER MENDEZ: I vote aye.

         14                 COUNCIL CLERK: Oddo.

         15                 COUNCIL MEMBER ODDO: Aye.

         16                 COUNCIL CLERK: We've got six in the

         17  affirmative, zero negative, no abstentions, proposed

         18  Intro. 33-A is adopted.

         19                 CHAIRPERSON DILAN: Okay, we will hold

         20  the roll open for the maximum amount of time allowed

         21  by rule, which is one hour, to give the benefit of

         22  some members in transit the opportunity to vote, and

         23  at that time, the Committee will be adjourned.

         24                 COUNCIL CLERK: Councilman Comrie.

         25                 COUNCIL MEMBER COMRIE: Aye on Intro.
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          2  33-A.

          3                 COUNCIL CLERK: Councilwoman Baez.

          4                 COUNCIL MEMBER BAEZ: Aye.

          5                 COUNCIL CLERK: The vote now stands at

          6  eight in the affirmative, no abstentions, no

          7  negatives. No negatives, no abstention.

          8                 COUNCIL CLERK: Councilman Gallagher.

          9                 COUNCIL MEMBER GALLAGHER: I vote aye.

         10                 COUNCIL CLERK: The vote now stands at

         11  nine in the affirmative, no negatives, zero

         12  abstentions.

         13                 The Committee on Housing and

         14  Buildings, proposed Introduction 33-A, Council

         15  Member Rivera.

         16                 COUNCIL MEMBER RIVERA: I vote aye.

         17                 COUNCIL CLERK: The vote now stands at

         18  ten in the affirmative, zero in the negative and no

         19  abstentions.

         20                 (Hearing concluded at 11:20 a.m.)
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          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )
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          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter, do hereby certify that the

         11  foregoing is a true and accurate transcript of the

         12  within proceeding.

         13                 I further certify that I am not

         14  related to any of the parties to this action by

         15  blood or marriage, and that I am in no way

         16  interested in the outcome of this matter.

         17                 IN WITNESS WHEREOF, I have hereunto
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