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	The Council of the City of New York

Finance Division

Preston Niblack, Director

Fiscal Impact Statement
Proposed Intro. No: 735-A


Committee:
Transportation



	Title: A Local Law to amend the administrative code of the city of New York, in relation to increasing the penalties for illegally operating vehicles for hire.  


	Sponsors: Council Members Vacca, Crowley, Cabrera, Comrie, Fidler, James, Koslowitz, Levin, Nelson, Palma, Reyna, Williams, Lappin, Van Bramer, Vallone, Garodnick, Chin, Jackson and Halloran


	Summary of Legislation: The proposed legislation would amend subdivision b of section 19-506 of the administrative code of the city of New York, as amended by local law 87 of 1989, to require that any person any person who shall permit another to operate or who shall knowingly operate or offer to operate for hire any vehicle as a taxicab, coach, wheelchair accessible van, “HAIL vehicle” defined as (a for-hire vehicle or wheelchair accessible van whose owner holds a license issued by the commission authorizing such vehicle to accept hails from passengers on the street in specified geographical areas of the city) or for-hire vehicle in the city, without first having obtained or knowing that another has obtained a license for such vehicle shall be guilty of a violation, and upon conviction in the criminal court shall be punished by a fine of not less than $1,000 or more than $2,000 or imprisonment for not more than 60 days, or both such fine and imprisonment. Also, any person who shall permit another to operate or who shall knowingly operate or offer to operate for hire any vehicle licensed as a taxicab, coach, wheelchair accessible van, HAIL vehicle or for-hire vehicle in the city in a manner that is beyond the scope of the activities permitted by such vehicle’s license shall be guilty of a violation, and upon conviction in the criminal court shall be punished by a fine of not less than $400 or more than $1,000, or imprisonment for not more than 60 days or both such fine and imprisonment. 

In addition, this bill would amend subdivision d and e of section 19-506 of the administrative code of the city of New York to require any person, other than a person holding a New York state class A, B, C or E license, neither of which is revoked or suspended, who drives or operates  for hire a licensed vehicle in the city except a commuter van, shall be guilty of a misdemeanor  and  upon  conviction  in  the criminal court, shall be punished by a fine of not less than $500  nor  more  than $1,000 or imprisonment for a term not exceeding 30 days, or both such fine and imprisonment. Subdivision e would require that in addition to or as an alternative to the penalties provided for the violation of the provisions of paragraph 1 of subdivision b or d of this section, any person who violates such provisions shall be liable for a civil penalty of $1,500 for the first violation and $2,000 for the second violation committed within a 36 month period. The violation of the provisions of paragraph 2 of subdivision b or c of the section would result in a civil penalty of not less than two hundred dollars or more than $1,500.

Lastly, the bill would require that  the Taxi and Limousine Commission, on or before February 1, 2013 and on a quarterly basis thereafter, post on its website and provide to the council a report for the prior quarter that includes, at a minimum, the following information, subject to the manner that such data is available: (i) the number of criminal actions commenced pursuant to paragraph one of subdivision b of this section; (ii) the number of criminal actions commenced pursuant to paragraph two of subdivision b of this section; (iii) the number of civil actions commenced pursuant to paragraph one of subdivision e of this section; (iv) the number of civil actions commenced pursuant to paragraph two of subdivision e of this section; and (v) the number of vehicles seized pursuant to paragraph one of subdivision h of this section, disaggregated by borough and precinct and by whether such vehicle was seized for a violation of paragraph one or two of subdivision b of this section.  


	Effective Date: This legislation would take effect immediately after its enactment into law. 



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2013


	Fiscal Impact Statement:
Effective FY13
FY Succeeding

Effective FY14
Full Fiscal

Impact FY13
Revenues 

$0
$0

$0
Expenditures 

$0

$0

$0

Net

$0
$0
$0


	Impact on Revenues:  Because the bill is intended as a deterrent to violation of the Commission’s rules, it is 

estimated that there would be minimal to no impact on revenues resulting from the enactment of this legislation.


	Impact on Expenditures:  There would be no impact on expenditures resulting from the enactment of this legislation.

	Source of Funds To Cover Estimated Costs:
  N/A


	Source of Information:   City Council Finance Division 
                                                 Mayor’s Office of Legislative Affairs

                                                                                                

	Estimate Prepared By:     Nathan Toth, Deputy Director

                                                Chima Obichere, Unit Head


	History:

Introduced as Intro. 735 by Council on December 8, 2011 and referred to the Committee on Transportation.  A hearing was held and the legislation was laid over by the Committees on Transportation and Women’s Issues on December 14, 2011. Intro. 735 has been amended, and the amended version, Proposed Int. 735-A, will be considered by the Committee on Transportation on June 12, 2012.

	Date Submitted to Council:  December 8, 2011.  
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