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OVERSIGHT:  In Search of a Blueprint for a Cultural Community, Part I:

The Role of the Performing Arts in New York City

On Wednesday, September 21, 2005, the Committee on Cultural Affairs, Libraries and International Intergroup Relations (“the Committee”), chaired by Council Member Domenic M. Recchia, Jr., will conduct an oversight hearing focusing on the performing arts entitled,  “In Search of a Blueprint for a Cultural Community, Part I:  The Role of the Performing Arts in New York City.”  New York City government representatives and members of the arts communities, including policy professionals, local cultural organizations and arts advocates, have been invited to testify.  This hearing is the first in a series of hearings in which the Committee will examine in detail the role of the arts and cultural sectors in the life of New York City its financial growth, as well as the extent to which smaller, local cultural institutions foster economic development, in an effort to develop long-term policy alternatives that the City can implement to address the needs of the City’s cultural community
 and support its continued contribution to New York City’s vibrancy and economy.  This hearing will be followed by a second oversight hearing entitled,  “In Search of a Blueprint for a Cultural Community, Part II:  Issues Facing the Performing Arts in New York City,” which will be held on October 17, 2005.

BACKGROUND

In Search of a Blueprint for a Cultural Community 


New York City has achieved world-class stature as one of the greatest cultural centers in the world.  Each year, millions of tourists visit the City to enjoy the quality and depth of its cultural offerings, including its world-renowned museums, art galleries, theaters, music halls, dance venues and other cultural institutions.


In addition to enriching the quality of life of those who live, work or visit the City, the cultural community in New York City is also recognized as an important City industry, serving as one of our most precious economic resources and as an integral part of the economic engines that drives the City’s economy. Specifically, the cultural community in New York City fosters economic vitality
 by generating thousands of jobs in diverse enterprises
, promoting cultural tourism and providing an intellectual environment that attracts one of the world’s best workforces.  Moreover, the City’s cultural community also encourages neighborhood revitalization
, by contributing both to individual well-being and community health, while providing education and safe harbors to children and families.

Much data exists regarding the extent to which the City’s cultural community contributes to the City’s economy.  For example, research from an economic impact study conducted by NYC & Company indicates that in 2004, cultural tourism brought 17,179,000 visitors to the City
, contributing $9.1 billion to the City’s economy
.  In addition, the League of American Theatres and Producers bi-annual study indicates that during the 2003-2004 year, Broadway as an industry contributed $4.3 billion to the City’s economy, and supported 36,000 full-time equivalent jobs.
  An Alliance for the Arts study, entitled “NYC Arts Audience” indicates that attendance at nonprofit performances reached 25.6 million in 2004.
  Moreover, according to a report released in November 2002 by the Center for an Urban Future entitled, “ The Creative Engine: How Arts and Culture are Fueling Economic Growth in New York City Neighborhoods”, New York City is home to approximately 2,095 arts and cultural institutions, 150,000 individual artists and over 2,000 commercial arts businesses and professionals.   This report also found that in 2001, New York City’s “creative economy” generated 151,000 jobs (directly and indirectly) across several industries and types of organizations, including non-profit entities, art galleries, auction houses, commercial theatre, the television and motion picture industries, tourism and capital projects.
   

Although numerous reports describe the significant financial contributions of the cultural community to the City’s economic health, the City has not conducted a comprehensive analysis that identifies the jobs produced or the other industries fostered by this community, or which explores incentives and other economic assistance tools that could aid the community and the economic activity it engenders.  Many advocates have long requested that a coordinated effort between the public and private sectors that support the City’s cultural community be undertaken to address such issues.
  

Thus, today’s hearing will explore factors required for a “cultural community blueprint”, specifically with respect to the performing arts, including ways in which the City can support its performing arts cultural community to ensure that such community remains a vibrant economic engine as well as a critical contributor to the quality of life that the City offers.

� Americans for the Arts defines the creative industries as both for-profit and nonprofit business involved in the creation or distribution of the arts. They are businesses that society participates in for enjoyment (attending a concert); engage in for business (architecture, design, musical instrument manufacturing); and invest in to enrich community livability (museums, public art, performing arts centers).  “Creative Industries 2005, The Congressional Report”, Americans for the Arts, March 2005.


� Comparing trends in data from 2004 to 2005, Americans for the Arts analysis reveals that creative industries are a growth sector, outpacing total U.S. business growth.  Id.


� The Creative Engine: How Arts and Culture are Fueling Economic Growth in New York City Neighborhoods, Center for an Urban Future, November 2002.


 A report released in 2001also notes that the total economic impact of the cultural arts community in New York City in Fiscal Year 1995 was $11.1 billion.  Culture Counts: Strategies for a More Vibrant Cultural Life for New York City, (“Culture Counts Report”) New York Foundation for the Arts, 2001.


� Putting the Arts to Work in Neighborhoods, Creating Active Public Spaces”, Tom Borrup and Miguel Garcia, Spring 2004, Ford Foundation Report.


� This amount includes 12,900,000 domestic visitors and 4,280,000 international visitors.  According to NYC & Company, this amounts to a 9% increase over 2003, or 1.38 million more visitors.  Cultural visitors accounted for 43% of all domestic visitors (a NYC domestic visitor’s activities include museums/art exhibits, plays/concerts/dance, historic sites, and fairs/festivals) and 70% of the international visitors (a NYC international visitor’s activities include concerts/plays/musicals, gallery/museums, cultural or ethnic heritage sites, historic sites)


“Cultural Visitors to New York City – 2004” fact sheet, NYC & Company.


� NYC & Company, Id.


� This amount was comprised of $2.60 billion in impact from ancillary spending by Broadway-motivated visitors to the City; $1.66 billion in impact from expenditures made to produce and run shows; and $42 million in impact from capital investment to the theatres.  “Broadway’s Economic Contribution to New York City 2002-2003”, League of American Theatres and Producers. 


� “NYC Arts Audiences –Attendance at NYC Cultural Venues,” 2005, Alliance for the Arts.


�  The Creative Engine, Id


� Culture Counts Report, Id.
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