June 5, 2002

TO:

Hon. David Weprin



Chair, Finance Committee



Members of the Finance Committee

FROM:
David Pechefsky, Finance Division

RE:
Finance Committee Agenda of June 5, 2002: Resolution approving a tax exemption for 1 Preconsidered Land Use Item as requested by the Department of Housing Preservation and Development

HPD has submitted a request to the Council to approve a twenty-year property tax exemption for 59 two and three-family homes and up to 30 condominium units to be developed under the New York City Partnership New Homes Program in the West Bushwick Urban Renewal Area.  Generally, such tax exemptions are considered by the Council in conjunction with the disposition of the City owned property where the development is to take place.  

In this case, the Council approved the tax exemption for the project on October 12, 2002, however the inclusion of part of an additional lot in the project necessitates that the Council approve a new resolution including this addition.  The value of the exemption would be approximately $151,000 in the first year of the exemption and $2.7 million over the 20-year length of the exemption.  

This item has the approval of Council Member Reyna, whose district is where the project is to take place.    
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THE PRECONSIDERED LAND USE ITEM ON TODAY’S AGENDA IS AN AMENDMENT TO AN ITEM PREVIOUSLY APPROVED BY THE COUNCIL IN OCTOBER 2001.  BY APPROVING OF THIS ITEM THE COUNCI0L WOULD BE GRANTING A TWENTY YEAR TAX EXEMPTION TO 152 UNITS OF AFFORDABLE HOUSING TO BE DEVELOPED UNDER THE NEW YORK CITY PARTNERSHIP NEW HOMES PROGRAM IN THE WEST BUSHWICK URBAN RENEWAL AREA.  

THE INCLUSION OF AN ADDITIONAL LOT AS PART OF THE PROJECT NECESSITATES THAT THE COUNCIL APPROVE A NEW RESOLUTION WITH THIS ADDITION, BUT THE SCOPE OF THE PROJECT PREVIOUSLY APPROVED BY THE COUNCIL REMAINS UNCHANGED.  COUNCIL MEMBER REYNA WHOSE DISTRICT THIS PROJECT IS IN FULLY SUPPORTS THIS ACTION. 

