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Int. No. 692:

By Council Members Weprin, Yassky, James and Seabrook (by request of the Mayor)

TITLE: 


A Local Law to amend the administrative code of the city of New York, in relation to amending the district plan of the Metrotech Area business improvement district to change the method of assessment upon which the district charge is based.
ANALYSIS: 

Under Local Law 82 of 1990, the City Council assumed responsibility for adopting the legislation which would establish and regulate individual business improvement districts.
 In 1991, pursuant to such legislation, the City established the Metrotech Area BID.


Pursuant to §25-410 of the Administrative Code, the district plan upon which the establishment of the BID is based, may, upon recommendation of the district management association, be amended by the City Council. Under §25-410(b) of the Administrative Code, amendments to the district plan which change the method of assessment upon which the district charge is based, may be adopted by local law. Such local law may be adopted by the City Council after a public hearing and upon determination that the tax and debt limits prescribed in section 25-412 of the Administrative Code will not be exceeded and the public notice requirements have been met.  

This proposed legislation authorizes a change in the current method of assessment upon which the district charge in the Metrotech Area BID is based.
 In 1991, when the Metrotech BID was established, the method of assessment for Class A (Development Site/ Utility Properties) was based on the square footage and a fixed percentage of the annual budget, and the assessment for Class B (Commercial properties) was based on the assessed value (A/V) and fixed percentage of annual budget.
 In recent years several large Class A properties have moved into the area. However, the current Plan’s limitations on the total amount of the budget paid by each class has resulted in Class A paying a disproportionately lower share of the overall budget and Class B paying a disproportionately larger share of the overall budget. 

To alleviate the burden on smaller commercial properties, at the November 19, 2004 Metrotech BID Board of Director Meeting, a Resolution was passed to amend the By-Laws of the Corporation to effect a change in the District Plan for the Metrotech Area BID (the “Plan”). The amendment to the Plan would change the assessment formulas to assess all properties based on A/V which would result in a reduction in the assessment of Class B properties. Under the BID Law, an amendment to the district plan that changes the method of assessment upon which the district charge is based, must be adopted by local law after a public hearing. 


Under such process, the City Council has already adopted Resolution No. 1126-A, which set October 11, 2005 as the public hearing date for Int. No. 692, the local law changing the method of assessment upon which the Metrotech BID district charge is based.  In addition to the public hearing requirement in order to approve the BID’s change in method of assessment, on September 15, 2005 (the date the Resolution setting the hearing date was adopted), the Finance Committee Chair informed the Department of Small Business Services (“SBS”) that it desired written notices of the proposed change and the hearing date to be mailed to property owners in the BID. According to SBS, such written notice has been sent. 

Pursuant to the Administrative Code and the proposed Local Law, when the Committee considers this proposed local law on October 11, 2005, it must answer the following questions:

1. Were all notice requirements contained in the BID Law complied with?

2. Is it in the public interest to authorize a change in the method of assessment upon which the district charge in the Metrotech Area business improvement district is based?

3. Have the tax and debt limits prescribed in section 25-412 of the BID Law been   

      complied with?


If the Committee finds in the affirmative on these questions then the legislation can be adopted.  

EFFECTIVE DATE:

This local law authorizing such change shall be retroactive to and deemed to have been in full force and effect as of July 1, 2005.
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� Codified in Chapter 4 of Title 25 of the Administrative Code of the City of New York (the “BID Law”).


� Local Law 40 of 1991


� Local Law 40 of 1991 established the Metrotech Area BID.


� According to NYC Department of Small Business Services, Class A properties are generally large commercial properties located on city development sites that were developed through City economic development programs. Class B properties are other commercial properties. 
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