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Title:
A Local Law to amend the administrative code of the city of New York, in relation to tax exemptions for low-income elderly persons.



Sponsor: Council Members Weprin, Clarke, et al. 

Summary of Legislation: The proposed legislation would amend paragraph a of subdivision 3 of section 11-245.3 of the administrative code of the city of New York, by increasing the income thresholds for eligible participants.  Under this law, known as the Senior Citizen Homeowners Exemption (SCHE), persons aged sixty-five or older who own one-, two-, and three-family homes, cooperatives and condominiums are granted a partial exemption from the real estate tax, the extent of which is determined by income level. 

The current SCHE program allows for a maximum exemption equal to 50 percent of the assessed value of the property for senior homeowners with incomes of $20,500 or less.  For senior property owners with incomes of more than $20,500 but less than $28,900, the program allows for graduated exemptions from 45 percent to 5 percent of assessed value, depending on the income level.  The proposed bill would increase the income threshold from $20,500 to $21,500 to receive the maximum exemption of 50 percent and raise the income thresholds by $1,000 each for the incremental exemption and the income ceiling from less than $28,900 to less than $29,900.  Applicants are permitted to deduct out-of-pocket medical expenses before determining income eligibility.

Effective Date:  This law would take effect immediately upon adoption, with application to assessment rolls prepared on or after January 1, 2003.  Therefore, there would be no fiscal impact in Fiscal 2003, and the first year of the fiscal impact would be Fiscal 2004.

Fiscal Year in Which Full Fiscal Impact Anticipated:
Fiscal 2004
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Fiscal Impact Statement:

	
	Effective FY2004
	FY Succeeding 

Effective FY2005
	Full Fiscal 

Impact FY2004

	Revenues (+)
	 ($645,000)
	 ($673,000) 
	 ($645,000)

	Expenditures (-)
	$0
	$0
	$0

	Net
	 ($645,000)
	($673,000)
	 ($645,000)


Impact on Revenue: This legislation would result in a loss of approximately $645,000 of property tax revenue in Fiscal 2004.  Based on the past history of SCHE participants receiving the 5 percent assessed value exemption, we assume that approximately 400 new owners will be added to the program in Fiscal 2004 for an estimated expenditure of $40,000.  The 32,063 senior property owners currently enrolled in the program will get deeper benefits of approximately $605,000 in Fiscal 2004. The cost of the increase in the income threshold will rise to $645,000 in Fiscal 2005, based on a 4.3 percent estimated growth in the total real property billable assessed value.  The Fiscal 2002 cost of SCHE was $28.4 million. 

Impact on Expenditures: 
There would be a minimal impact on expenditures as a result of this legislation.

Source of funds to cover estimatd costs:
Not applicable.

Source of Information:

New York City Council Finance Division

New York City Office of Management and Budget

New York City Department of Finance

Estimate Prepared By:

Nadine Felton, Assistant Director, Revenue

City Council Finance Division

Date Submitted to Council:
September 12, 2002


FIS History:
To be considered by the Committee on November 1, 2002
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