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PRECONSIDERED RES. ___:	By: Council Member Brannan

TITLE:	Resolution to establish that the interest rate be two and one half percent per annum for Fiscal Year 2025 for  certain properties for which the owner has entered into an installment payment agreement with the department of finance for payment of delinquent property taxes, assessments or other charges

PRECONSIDERED RES. ___:	By: Council Member Brannan

TITLE:	Resolution to establish that the interest rate be six percent per annum for Fiscal Year 2025 for non-payment of taxes on properties with an assessed value of not more than $250,000, or not more than $250,000 per residential unit for cooperative apartments 

PRECONSIDERED RES. ___:	By: Council Member Brannan

TITLE:	Resolution to establish that the interest rate be nine percent per annum for Fiscal Year 2025 for non-payment of taxes on properties with an assessed value of more than $250,000 but less than or equal to $450,000, or more than $250,000 but less than or equal to $450,000 per residential unit for cooperative apartments

PRECONSIDERED RES. ___:	By: Council Member Brannan

TITLE:	Resolution to establish that the interest rate be sixteen percent per annum for Fiscal Year 2025 for non-payment of taxes on properties with an assessed value of more than $450,000, or more than $450,000 per residential unit for cooperative apartments


I. Introduction
	On June 30, 2024 the New York City Council Committee on Finance, chaired by Council Member Justin Brannan, will hold a vote on four preconsidered resolutions fixing interest rates for late payment of Fiscal Year 2025 property tax.  
II. Legislation – Late Payment Interest Rate Resolutions
Late Payment of Property Taxes
Section 11-224.1 of the Administrative Code of the City of New York requires the New York City Banking Commission (the “Banking Commission”) to send a written recommendation to the City Council of proposed interest rates to be charged for non‑payment of taxes on real property no later than the 13th day of May each year. In making such recommendation, the Banking Commission shall consider the prevailing interest rate charged for commercial loans extended to prime borrowers by commercial banks operating in the City (the “Prime Rate”). The Commissioner noted that as of May 9, 2024, the prime rate stands at 8.50 percent, as published by the Board of Governors of the Federal Reserve System. As required by Local Law 30 of 2015, the Banking Commission included with its recommendation a report detailing the factors considered when determining the recommendation. For the Fiscal Year 2025 recommendation, the Banking Commission considered the penalty rates used by other property tax collectors, and the interest rates charged for mortgages and home equity lines of credit.
Recommendation for Certain Properties for Which the Owner has Entered Into an Installment Payment Agreement
For properties with an assessed value of no more than $250,000 for which the owner has entered into an installment payment agreement with the Department of Finance for payment of delinquent property taxes, assessments, or other charges pursuant to section 11-322 or 11-322.1 of the Administrative Code of the City of New York, and meets the eligibility requirements in section 11-224.1, including the property owner uses the property as their primary residence and the combined income of all owners is no greater than $200,000, the Banking Commission shall consider the most recent federal short-term rate pursuant to section 11-224.1 of the Administrative Code of the City of New York and propose a rate at least equal to such federal short-term rate rounded to the nearest half percent.
By letter dated May 10, 2024, the Banking Commission recommended to the Council an interest rate of 6 percent per annum for Fiscal Year 2025 to be charged for such properties on such installment payment agreements. 
Recommendation for Properties Assessed No More Than $250,000
For real property with an assessed value of not more than $250,000, or not more than $250,000 per residential unit for cooperative apartments, the Banking Commission shall propose an interest rate at least equal to the prime rate pursuant to section 11-224.1 of the Administrative Code of the City of New York.
By letter dated May 10, 2024, the Banking Commission recommended to the Council an interest rate of 9 percent per annum for Fiscal Year 2025 to be charged for non‑payment of taxes of real property where the assessed value is not more than $250,000, or not more than $250,000 per residential unit for cooperative apartments. 
Recommendation for Properties Assessed More Than $250,000 but Less Than $450,000
For real property with an assessed value of more than $250,000, but less than or equal to $450,000, or more than $250,000 but less than or equal to $450,000 per residential unit for cooperative apartments, pursuant to Local Law 24 of 2021, the Banking Commission shall propose an interest rate at least four percentage points per annum greater than the prime rate.
By letter dated May 10, 2024, the Banking Commission recommended to the Council an interest rate of 15 percent per annum for Fiscal Year 2025 to be charged for non‑payment of taxes of real property where the assessed value is more than $250,000, but less than or equal to $450,000, or more than $250,000 but less than or equal to $450,000 per residential unit for cooperative apartments.
Recommendation for Properties Assessed More Than $450,000
For real property with an assessed value of more of more than $450,000, or more than $450,000 per residential unit for cooperative apartments, pursuant to section 11-224.1 of the Administrative Code of the City of New York, the Banking Commission shall propose an interest rate at least six percentage points per annum greater than the prime rate.
By letter dated May 10, 2024, the Banking Commission recommended to the Council an interest rate of 18 percent per annum for Fiscal Year 2025 to be charged for non‑payment of taxes of real property where the assessed value is more than $450,000, or more than $450,000 per residential unit for cooperative apartments.
CONCLUSION
Pursuant to section 1519-a(7)(b) of the New York City Charter and section 11-224.1 of the Administrative Code, the Council adopts the rates for non-payment as follows:
· For non-payment of property taxes
· Properties subject to installment payment plans for late payment of property taxes, assessments, or other charges – 2.5%
· Properties with an assessed value of no more than $250,000, or no more than $250,000 per unit for cooperative apartments – 6%
· Properties with an assessed value of more than $250,000 but less than $450,000, or more than $250,000 but less than $450,000 per unit for cooperative apartments – 9% 
· Properties with an assessed value of more than $450,000, or more than $450,000 per unit for cooperative apartments – 16%
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Resolution to establish that the interest rate be two and one half percent per annum for Fiscal Year 2025 for  certain properties for which the owner has entered into an installment payment agreement with the department of finance for payment of delinquent property taxes, assessments or other charges. 
..Body

By Council Member Brannan

	Whereas, Pursuant to Section 11-224.1 of the Administrative Code of the City of New York the Banking Commission is required to recommend to the City Council, not later than the 13th day of May of each year, the proposed interest rate to be charged for certain properties for which the owner has entered into an installment payment agreement with the department of finance for payment of delinquent property taxes, assessments or other charges; and 
	Whereas, The Banking Commission is required to propose a rate at least equal to the most recent federal short-term interest rate as determined by the United States Secretary of the Treasury in accordance with U.S. Internal Revenue Code § 1247(d), rounded to the nearest half percent (the “Applicable Federal Rate”); and
	Whereas, The Banking Commission notes that as of May 2024, the Applicable Federal Rate stands at 4.97 percent; and 
	Whereas, It is in the best interest of the City to encourage otherwise delinquent taxpayers to enter into arrangements to begin the prompt payment of taxes on real estate by all taxpayers; and
Whereas, The Banking Commission forwarded its recommendation to the Council, by letter dated May 10, 2024, that the interest rate to be charged for certain properties for which the owner has entered into an installment payment agreement with the department of finance for payment of delinquent property taxes, assessments or other charges be 6 percent per annum for Fiscal Year 2025; now, therefore, be it
	Resolved, That the Council of the City of New York establishes that the interest rate be 2.5 percent per annum for Fiscal Year 2025 for certain properties for which the owner has entered into an installment payment agreement with the department of finance for payment of delinquent property taxes, assessments or other charges. 
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	Whereas, Pursuant to Section 11-224.1 of the Administrative Code of the City of New York the Banking Commission is required to recommend to the City Council, not later than the 13th day of May of each year, the proposed interest rate to be charged for non-payment of taxes on properties with an assessed value of not more than $250,000, or not more than $250,000 per residential unit for cooperative apartments; and 
	Whereas, The Banking Commission is required to propose a rate at least equal to the prevailing interest rate charged for commercial loans extended to prime borrowers by commercial banks operating in the City (the “Prime Rate”); and
	Whereas, The Banking Commission notes that as of May 9, 2024, the Prime Rate stands at 8.50 percent as published by the Board of Governors of the Federal Reserve System; and 
	Whereas, It is in the best interest of the City to encourage the prompt payment of taxes on real estate by all taxpayers; and
Whereas, The Banking Commission forwarded its recommendation to the Council, by letter dated May 10, 2024, that the interest rate to be charged for the non-payment of taxes on properties where the assessed value is not more than $250,000, or not more than $250,000 per residential unit for cooperative apartments, be 9 percent per annum for Fiscal Year 2025; now, therefore, be it
	Resolved, That the Council of the City of New York establishes that the interest rate be 6 percent per annum for Fiscal Year 2025 for non-payment of taxes on properties with an assessed value of not more than $250,000, or not more than $250,000 per residential unit for cooperative apartments. 
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Whereas, Pursuant to Section 11-224.1 of the Administrative Code of the City of New York, the Banking Commission is required to recommend to the City Council, not later than the 13th day of May of each year, the proposed interest rate to be charged for non-payment of taxes on properties with an assessed value of more than $250,000 but less than or equal to $450,000, or more than $250,000 but less than or equal to $450,000 per residential unit for cooperative apartments; and 
Whereas, The Banking Commission is required to propose a rate of at least four percent per annum greater than the prevailing interest rate charged for commercial loans extended to prime borrowers by commercial banks operating in the City (the “Prime Rate”); and
Whereas, The Banking Commission notes that as of May 9, 2024, the Prime Rate stands at 8.50 percent as published by the Board of Governors of the Federal Reserve System; and
Whereas, It is in the best interest of the City to encourage the prompt payment of taxes on real estate by all taxpayers; and
Whereas, The Banking Commission forwarded its recommendation to the Council, by letter dated May 10, 2024, that the interest rate to be charged for non-payment of taxes on properties where the assessed value on a parcel is more than $250,000 but less than or equal to $450,000, or more than $250,000 but less than or equal to $450,000 per residential unit for cooperative apartments, be 15 percent per annum for Fiscal Year 2025; now, therefore, be it
Resolved, That the Council of the City of New York establishes that the interest rate be 9 percent per annum for Fiscal Year 2025 for non-payment of taxes on properties with an assessed value of over 250,000 but less than or equal to $450,000, or more than $250,000 but less than or equal to $450,000 per residential unit for cooperative apartments.
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	Whereas, Pursuant to Section 11-224.1 of the Administrative Code of the City of New York the Banking Commission is required to recommend to the City Council, not later than the 13th day of May of each year, the proposed interest rate to be charged for non-payment of taxes on properties with an assessed value of more than $450,000, or more than $450,000 per residential unit for cooperative apartments; and 
	Whereas, The Banking Commission is required to propose a rate at least six percentage points per annum greater than the prevailing interest rate charged for commercial loans extended to prime borrowers by commercial banks operating in the City (the “Prime Rate”); and
	Whereas, The Banking Commission notes that as of May 9, 2024, the Prime Rate stands at 8.50 percent as published by the Board of Governors of the Federal Reserve System; and 
Whereas, It is in the best interest of the City to encourage the prompt payment of taxes on real estate by all taxpayers; and
Whereas, The Banking Commission forwarded its recommendation to the Council, by letter dated May 10, 2024, that the interest rate to be charged for the non-payment of taxes on properties where the assessed value of more than $450,000, or more than $450,000 per residential unit for cooperative apartments, be 18 percent per annum for Fiscal Year 2025; now, therefore, be it
	Resolved, That the Council of the City of New York establishes that the interest rate be 16 percent per annum for Fiscal Year 2025 for non-payment of taxes on properties with an assessed value of more than $450,000, or more than $450,000 per residential unit for cooperative apartments. 
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