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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. No: 
284

Committee:
Housing and Buildings

Title:

A Local Law to amend the administrative code of the city of New York, in relation to the electrical code and repealing section 23 of local law 64 for the year 2001, relating to the electrical code. 

Sponsor:
Provenzano, Comrie, Felder, Fidler, Nelson, Sears, Stewart, and Weprin (by the request of the Mayor).

Summary of Legislation:  Introduction 284 updates the City’s electrical code following the framework established by Local Law 64 of 2001.  Local Law 64 stipulated that the technical standards for how electrical work is performed in New York City would conform to the National Fire Protection Associations National Electrical Code of 1999 (the “NEC”) as amended to meet the requirements of building construction in the city.   Introduction 284 includes these amendments, which were developed by DOB in conjunction with industry experts and recognize advancements in technology that have occurred over the last several decades.

Effective Date:
This law would take effect January 1, 2003.

Fiscal Year In Which Full Fiscal Impact Anticipated:
2004

Fiscal Impact Statement:
	
	Effective FY03
	FY Succeeding 

Effective FY04
	Full Fiscal 

Impact FY04

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	see below
	see below
	see below

	Net
	see below
	see below
	see below


Impact on Revenues:  None 

Impact on Expenditures:  In testifying before the Council on Introduction 284 and on Introduction 741-A, which was passed as Local Law 64 of 2001, the Department of Buildings has asserted that updating the electrical code to NEC standards would result in savings by the use of new technology and eliminating the over-design of electrical systems required by antiquated installation and wiring methods.  According to the testimony of former Acting Commissioner of Buildings Richard Visconti, the adoption of updated technical standards would likely result in reduced electrical work costs of between 5 and 10 percent.  Since up to thirty percent of the hard costs of new construction may be attributable to electrical work, such reduced costs would be a significant benefit to the building industry.  The City could also realize savings in the capital funds it commits to electrical work and therefore potentially a reduction in debt service expenditures.  However, since such savings are dependent on the total volume of City funded electrical work, which varies annually with the size and nature of the City’s capital program, and on the exact work practices undertaken, these savings cannot be determined with any certainty. 

Source of Funds To Cover Estimated Costs:  Not applicable

Source of Information:
City Council Finance Division

Estimate Prepared By:
David Pechefsky, Legislative Financial Analyst


Peter Bruno, Assistant Director


City Council Finance Division

Date Submitted to Council:
Introduced on October 9, 2002. 

FIS History:
To be considered by Committee on November 20, 2002.

