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Fiscal Impact Statement
SLR. No: 
Preconsidered

Senate No.  S8065

Asssembly No. A11367A

Committee:
State & Federal Legislation


Title:
An act to generate a series of tax cuts

that creates fundamental reform in the City=s 

tax code.



Sponsor:
Speaker Vallone, Councilmembers Berman 

and Rivera

Summary of Legislation: Enabling legislation to introduce a series of tax cuts that may be enacted by the Council.

A mortgage recording tax of 2.0 percent is imposed on mortgages under $500,000 for homes and condos:1% goes to the City's general fund, 0.5 % to the State (later returned to the City)  and 0.5% to the MTA. This legislation will eliminate the City and State portion of the tax (1.5%) on the first $150,000 or mortgages up to $300,000 on homes bought by first-time home buyers in New York City.  Approximately 9,000 home buyers with mortgages under $300,000 will receive an average tax savings of $2,290 annually.

Under this bill New York City resident shareholders of subchapter S corporations will be eligible for a sliding scale credit against their PIT liability for a portion of their distributed share of the corporate liability. The structure of the credit will be similar to the existing UBT credit. The sliding scale credit would range form a maximum of 20% or less to 5% for residents with an AGI of $142,000 or more. The current proposal would affect 47,000 shareholders.




This legislation would amend the tax law to provide tax relief to low income families.  State and federal welfare regulations require many current aid recipients to enter the work force where they will have less resources and will face greater hardship with a greater need for services at the city level. A credit against the city personal income tax would be allowed equal to the applicable percentage of the earned income credit allowed under section thirty-two of the internal revenue code for the same taxable year.  The applicable percentage would be five percent.  If the credit exceeds taxes due, it may or may not be available to the taxpayer as a refund, depending on the availability of funds.

This legislation would provide New York City residents with a  child and dependent care tax credit at an allowable percentage of  current New York State credit. The allowable percentage would be up to 40 percent. Approximately 160,000 New York City families will be eligible for the credit.

This bill would provide a credit or refund against the City's personal income tax for income eligible seniors who are renters. Households headed by someone 65 years or older, with a total household income of $50,000 or less, who live in rental units that are not exempt from property taxes would be eligible. This program would give a tax credit on the resident personal income tax  for senior citizen renters equal to one percent of their rent up to a rent of $700 per month (annual rent of $8,400). The credit would be refundable. Approximately 296,500 seniors will benefit, for an average credit of $64. 










The hotel room occupancy tax was first imposed in 1970. It includes a flat fee ranging from $0.50 to $1.50 for rooms priced between $10 and $40 nightly, and $2 for rooms $40 or more per night. This legislation would repeal this tax, effective December 2000.
Effective Date:      Enabling legislation, effective immediately upon passage by Council.

Fiscal Year In Which Full Fiscal Impact Anticipated:  Fiscal Year 2001


Fiscal Impact Statement:

Effective FY01
FY Succeeding 

Effective FY02
Full Fiscal 

Impact FY02

Revenues (+)
($95,000,000)
($125,000,000)
($125,000,000)

Expenditures(-)
-0-
-0-
-0-

Net
($95,000,000)
($125,000,000)
($125,000,000)

Impact on Revenues: The impact on revenues for Fiscal 2001 would be as follows: Mortgage Recording Tax Reduction, $10 million in Fiscal 2001 (half year effect) increasing to $20 million in Fiscal 2002 when fully effective;  S-Corp. Shareholders Credit, $15million; Earned Income Tax Credit, $8 million; Child and Dependent Care Credit, $23 million; Senior Renters Credit, $20 million; and Hotel Tax Elimination, $19 million, for a total of $95 million. The total impact will increase in Fiscal 2001 as programs become fully effective. 


Impact on Expenditures: There would be no impact on expenditures from this legislation.


Source of Funds to cover estimated costs:  N.A.
Source of Information:  City Council Finance Division, Office of Management & Budget, NYC Department of Finance
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