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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

INTRO. NO:  1118

COMMITTEE: Housing and Buildings


	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to exemption from taxation of alterations and improvements to multiple dwellings
	SPONSOR(S): Council Members Williams, Dickens and Gentile (by request of the Mayor)


SUMMARY OF LEGISLATION: The proposed legislation would extend the J-51 tax benefit program from June 30, 2015 to June 30, 2019. The J-51 program provides real property tax exemption and abatement benefits to property owners of multi-family residential buildings who perform qualifying capital improvements. Eligible projects for this program include: City or privately-financed moderate and gut rehabilitations, privately-financed and governmentally-assisted major capital improvements to multiple dwellings, and conversions of lofts and other non-residential buildings into multiple dwellings. The type and length of J-51 benefit that a property receives depends on the degree of government assistance in the rehabilitation, the location of the property, and the extent and nature of the improvement. Qualifying properties can receive a tax exemption for 34 years (30 years full tax benefit and then an additional four-year phasing out of the program) or 14 years (10 years tax benefit and then an additional four-year phasing out of the program) on any increase in assessed value that results from eligible improvements. Rental units in buildings that receive J-51 exemptions and/or abatements must be registered with the New York State Division of Housing and Community Renewal and are generally subject to rent stabilization for at least as long as the J–51 benefits are in force.

EFFECTIVE DATE: This local law would take effect immediately. 

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2017
FISCAL IMPACT STATEMENT:
	

	Effective FY16

	FY Succeeding Effective FY17
	Full Fiscal Impact FY17

	Revenues
	$0
	$0
	$0

	Expenditures
	$0
	$0
	$0

	Net
	$0
	$0
	$0



IMPACT ON REVENUES:  It is estimated that this legislation would have no impact on revenues because the financial plan already assumes that the J-51 program would be extended, and therefore the fiscal impact associated with this legislation is already reflected in the plan. The plan currently estimates that the Fiscal 2016 tax expenditure of this program will total $266.2 million covering 539,549 units. This reflects $180.8 million for 22,285 exemptions and $85.4 million for 95,551 abatements.
IMPACT ON EXPENDITURES: As the extension of this tax program is already reflected in the financial plan, it is estimated that there will be no impact on expenditures as a result of this legislation.
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A 
SOURCE OF INFORMATION:  New York City Council Finance Division
  			           New York City Department of Housing Preservation and Development
New York City Department of Finance, Annual Report on Tax Expenditures Fiscal 2014 - 2016 
			           Mayor’s Office of Legislative Affairs       
			        
ESTIMATE PREPARED BY:	Sarah Gastelum, Senior Legislative Financial Analyst 
				Emre Edev, Assistant Director
	
ESTIMATE REVIEWED BY:	Rebecca Chasan, Assistant Counsel
				Tanisha Edwards, Chief Counsel	
                				
LEGISLATIVE HISTORY: This legislation was introduced to the full Council on March 9, 2016 and was referred to the Committee on Housing and Buildings. The legislation was considered at a hearing by the Committee on Housing and Buildings held on March 31, 2016 and the legislation was laid over. Intro. No. 1118 will be considered again by the Committee on Housing and Buildings on April 18, 2016 and, upon a successful vote by the Committee, Intro. No.1118 will be submitted to the full Council for a vote on April 20, 2016. 
DATE PREPARED:  April 14, 2016 
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