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PRECONSIDERED INT. NO. 591:
By: The Speaker (Council Member Quinn), Council Members Weprin, Fidler, Katz, Comrie, Baez, Dilan, Dickens, DeBlasio, White, Liu, Felder, Oddo, Gallagher, Yassky (in conjunction with the Mayor) 

TITLE: 
                                       A Local Law to amend the administrative code of            the city of New York, in relation to increasing the credit against the city personal income tax on residents for such residents’ share of city unincorporated business tax paid by partnerships in which such residents are partners or businesses of which such residents are proprietors 
ADMINISTRATIVE CODE:
Amends subparagraph (A) of paragraph 2 of subdivision (c) of Section 11-1706 of the Administrative Code 
Today, the Finance Committee, chaired by Council Member David Weprin, will hold a hearing on Preconsidered Int. No. __, a proposed local law that would increase the personal income tax credit for unincorporated business taxes paid for taxable years beginning on or after January 1, 2007. 
BACKGROUND



Under current law, New York City residents are allowed to claim a tax credit against their City personal income tax for unincorporated business taxes (“UBT”) paid by businesses they carry on as sole proprietors or paid by partnerships in which they are partners.
 For taxable years beginning on or after January 1, 1997, the tax credit has been as follows: For City residents whose taxable income is not more than $42,000, the credit is equal to 65% of the resident’s share of UBT paid by the firm for its tax year ending within or at the same time as the resident’s tax year; for City residents whose taxable income is more than $42,000 but not more than $142,000, a declining credit is available computed by subtracting from 65%, 1/10 of a percentage point for each $200 of taxable income above $42,000; and for residents with taxable incomes over $142,000 the credit is equal to 15% of resident’s share of UBT paid.  

PROPOSED LEGISLATION


This proposed legislation would amend the Administrative Code to increase the percentages of the allowable credit for taxable years beginning on or after January 1, 2007. Specifically, the legislation would amend the current credit as follows: (1) For City residents whose taxable income is not more than $42,000, the credit would increase from 65% to 100% of the resident’s share of UBT paid by the firm for its tax year ending within or at the same time as the resident’s tax year; (2) for City residents whose taxable income is more than $42,000 but not more than $142,000, the allowable credit would be computed by subtracting from 100% a percentage determined by subtracting $42,000 from taxable income, dividing the result by $100,000 and multiplying by 77%; and (3) for residents with taxable income over $142,000 the credit would be equal to 23%, instead of 15%, of resident’s share of UBT paid.
FISCAL IMPLICATIONS
See Council Finance Division fiscal impact statement.
EFFECTIVE DATE

This legislation would take effect immediately and would apply to taxable years beginning on and after January 1, 2007. 

�











��� Tax Law § 1310(e) and Administrative Code § 11-1706(c)(A)(2). The UBT is imposed on the business income of every unincorporated business that is carried on, wholly or partly, in the City. Unincorporated businesses include trades, businesses, professions, and occupations that are conducted by, engaged in, or in the process of being liquidated by an individual, partnership, LLC, LLP, fiduciary, association, estate or trust. See  Administrative Code § 11-502
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