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Fiscal Impact Statement
Pre considered SLR:  A7464
Committee: State and Federal Legislation


	Title: AN ACT to amend the tax law, the administrative code of the city of New York, chapter 877 of the laws of 1975, chapter 884 of the laws of 1975 and chapter 882 of the laws of 1977, relating to the imposition of certain taxes in the city of New York, in relation to postponing the expiration of certain tax rates and taxes in the city of New York.
	Sponsor(S): Karen Koslowitz


Summary of Legislation: This bill would extend the authority beneath a variety of taxes and/or associated rates for a further three (3) years. Those affected include the City’s personal income tax rates, the general corporation tax rates, sales taxes on credit rating and reporting services and on beauty and barbering services, and the cigarette tax rate. 
The bill extends the existing rates of the personal income tax for an additional three years (taxable years beginning before 2021) and delays the implementation of lower rates. This bill also extends the additional tax on City personal income at the rate of 14 percent for an additional three years (taxable years beginning before 2021). The bill also extends the current rates of the City’s General Corporation Tax (GCT) until December 31, 2020, and delays the implementation of lower rates. The bill extends the 4.5 percent sales tax on credit rating and reporting services and on beauty and barbering services for an additional three years (until November 30, 2020). Lastly, the bill extends the existing cigarette tax rate of 75 cents for each ten cigarettes for an additional three years (until December 31, 2020), and delays the implementation of lower rates.  
Effective Date: This State act would take effect immediately. 
Fiscal Year In Which Full Fiscal Impact Anticipated: N/A
Fiscal Impact Statement:

	
	Effective FY18

	FY Succeeding Effective FY19
	Full Fiscal Impact FY19

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0


Impact on Revenues: The financial plan assumes the authority regarding taxes covered by this legislation will continue beyond their respective sunset dates this year. Because of this, there would be no impact on revenues from this legislation. These taxes have been in effect for around four decades, and have become an accepted and expected part of the City’s tax and budgeting structure. 
Impact on Expenditures: None
Source of Funds To Cover Estimated Costs: N/A
Source of Information: The New York City Council Finance Division
Estimate Prepared By:
Kendall Stephenson, Economist, City Council Finance Division

Estimate REVIEWED By: Paul Sturm, Supervising Economist, City Council Finance Division

Legislative History:  This bill will be voted out of the State and Federal Legislation Committee as a Preconsidered SLR on June 6, 2017. Upon successful vote by the Committee, the Preconsidered SLR will be introduced and submitted to the full Council for a vote on June 6, 2017.
Date Prepared:  June 5, 2017
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