	[bookmark: _GoBack][image: ]

	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER, AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO: 76-A

COMMITTEE: Resiliency and Waterfronts

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to establishing a program to provide financial assistance for the purchase and installation of backwater valves

	SPONSOR(S): By Council Members Brannan, Gennaro, Cabán, Yeger, Brooks-Powers, Richardson Jordan, Avilés, Schulman, Fariás, Holden, Lee, Williams, Kagan, Nurse, Narcisse Ariola, Vernikov and Paladino



SUMMARY OF LEGISLATION: The bill would require the City to release a report no later than December 1, 2024, evaluating backwater valves and their benefits. The City will then establish a program to provide financial assistance for the purchasing and installation of backwater valves by April 1, 2025, provided that the New York City Water Board or any other public entity or any entity acting on behalf of a public entity, has not already established a financial assistance program for the installation of backwater valves. 

EFFECTIVE DATE: This local law takes effect immediately.

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal Year 2026

FISCAL IMPACT STATEMENT:

	

	Effective FY23
	Fiscal Impact
FY24
	Fiscal Impact FY25
	Fiscal Impact FY26

	Revenues
	$0
	$0
	$0
	$0

	Expenditures
	$0
	$0
	$6.3M-$11.6M
	$15.9M-$29.1M

	Net
	$0
	$0
	$(6.3M-11.6M)
	$(15.9M-29.1M)




IMPACT ON REVENUES: It is estimated that there would be no impact on revenues resulting from the enactment of this legislation.

IMPACT ON EXPENDITURES: As the details of the level and scope of the financial assistance to be provided by the City for backwater valve installation will not be determined until after a study is conducted, the possible fiscal impact is shown as a range for each year, based on assumptions made on the following unknown factors: 

· -The number of properties that would be eligible for financial assistance and eligibility requirement
· -The number of  the eligible properties that would need a backwater valve and their participation rate in the program 
· -The portion of the cost for purchasing and installing a backwater valve that the City will reimburse for this program and whether that amount will vary by property
· -Any constraints the City will place on the program, such as a sunset date or requirements for eligible properties to be able to receive financial assistance, such as documentation of a prior sewage backup

For the purposes of this estimate, the number of eligible properties was determined using NYC Open Data of the properties in the Moderate Stormwater Flood Zone under current sea levels. The estimate also assumes that 10% of eligible properties receive financial assistance in the first year of the program and 25% in the second. The low end of the fiscal impact cost estimate range assumes that the City follows a model similar to the City of Albany, NY, and places a cap at $2,000 for reimbursement, limits the number of eligible properties, and also requires documentation of a past sewage backup. The high end of the fiscal impact cost estimate range assumes that the City covers 75% of the cost of purchase and installation up to $5,000 and factors in the varying costs of installation depending on building size. The estimate assumes costs in Fiscal 2027 to be similar to costs between Fiscal 2025 and Fiscal 2026 and then in future years the annual cost would drop precipitously as demand for backwater valves is met.   
 

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund
SOURCE OF INFORMATION: 	NYC City Council Finance Division, NYC Department of Environmental Protection				
ESTIMATE PREPARED BY:	Andrew Lane-Lawless, Financial Analyst, NYC Council Finance Division 
					
ESTIMATE REVIEWED BY:	Masis Sarkissian, Unit Head, NYC Council Finance Division
Crilhien Francisco, Assistant Director, NYC Council Finance Division
Chima Obichere, Unit Head, NYC Council Finance Division
Jonathan Rosenberg, Managing Deputy Director, NYC Council Finance Division 
LEGISLATIVE HISTORY: The legislation was introduced to the full Council on March 10, 2022, as Intro. 76 and referred to the Committee on Resiliency and Waterfronts (the Committee) and re-referred to the Committee on March 15, 2022. The legislation was considered by the Committee on Resiliency and Waterfronts and the Committee on Fire and Emergency Management at a joint hearing held on April 11, 2022, and was Laid Over by the Committee. It was subsequently amended, and the amended version Proposed Intro. No. 76-A will be considered by the Committee on December 7, 2022. Upon successful vote by the Committee, Proposed Intro No. 76-A, will be submitted to the full Council for a vote on December 7, 2022.
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