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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON BERMAN: Good morning,

          3  ladies and gentlemen. We have a moderately

          4  abbreviated calendar today so that with a little bit

          5  of vigilance, understanding and comprehension we can

          6  expeditiously deal with the assortment of matters

          7  now before us.

          8                 I thought that was an incredibly well

          9  constructed sentence.

         10                 Okay, we have some Land Use items.

         11  Good morning, sir, if you would be good enough to

         12  join us.

         13                 I also urge someone from the

         14  Sergeant-At-Arms to enforceably encourage some of

         15  the members to come up.

         16                 Okay, would you identify yourself.

         17                 MR. PECHEFSKY: Good morning. I'm

         18  David Pechefsky from the City Council Finance

         19  Division.

         20                 If you will please refer to page two

         21  of the document before you, you will see that there

         22  are seven Land Use items up for partial tax

         23  exemptions, real property taxes.

         24                 The first of these is Land Use 1002,

         25  it's a tenant interim lease program, in Council

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            4

          1  COMMITTEE ON FINANCE

          2  Member Reed's district. It's one building, 32 units,

          3  a 28-year exemption, first year exemption of 25,500,

          4  total exempt amount of 1,260,000.

          5                 CHAIRPERSON BERMAN: May I assume by

          6  the way, before we start, that all of the items now

          7  before us you have consulted with the members of the

          8  Council.

          9                 MR. PECHEFSKY: Yes. I want to point

         10  out that in the case of the Third Party Transfer

         11  Programs, they work a little differently than the

         12  other Land Use items. Council Members have a 45-day

         13  review period to disapprove those through a law

         14  passed through the Housing and Buildings Committee,

         15  and this case none of these properties were

         16  disapproved. Had they been disapproved, they

         17  wouldn't be before you today.

         18                 CHAIRPERSON BERMAN: I understand. But

         19  we still prefer that the members be aware of what

         20  goes on in their district.

         21                 MR. PECHEFSKY: They were informed

         22  during the Land Use process, and I also fax them

         23  information regarding all of the properties in their

         24  districts.

         25                 CHAIRPERSON BERMAN: Okay.
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          2                 So, are there any questions on the

          3  item 1002 in Council Member Reed's district.

          4                 COUNCIL MEMBER MICHELS: I just have a

          5  question in general.

          6                 In other words, before the start of

          7  the 40-day period, the Council members are informed

          8  that they have their 45-day window?

          9                 MR. PECHEFSKY: Yes.

         10                 COUNCIL MEMBER MICHELS: Okay, is that

         11  done in writing, or --

         12                 MR. PECHEFSKY: That was done in

         13  writing. It was done in writing.

         14                 COUNCIL MEMBER MICHELS: I don't have

         15  any evidence otherwise, it's a good procedure to

         16  follow.

         17                 MR. PECHEFSKY: Yes, it was done.  All

         18  Council Members are informed in writing. It's

         19  actually the Infrastructure Division, the Counsel to

         20  the Housing and Buildings Committee sends out the

         21  memo.

         22                 COUNCIL MEMBER MICHELS: There is a

         23  follow-up to the writing to make sure they got the

         24  writing?

         25                 MR. PECHEFSKY: Yes.
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          2                 COUNCIL MEMBER MICHELS: Okay, thank

          3  you.

          4                 CHAIRPERSON BERMAN: Okay?

          5                 Next is 1044, which is in Council

          6  Member Lopez' district. Also a TIL program. It's one

          7  building, 12 units. Total 28-year exemption of

          8  580,000, the first year being 11,700. Are there any

          9  questions on this one?

         10                 There is a preconsidered program in

         11  Council Member Foster's district. I understand

         12  Council Member Foster has some issue with this?

         13                 MR. PECHEFSKY: No, he approves of

         14  this one. He's okay, it's a New Foundations Program.

         15  He granted his approval for this item.

         16                 CHAIRPERSON BERMAN: Okay.

         17                 Are there any questions on this one?

         18                 Next we have the Third Party Transfer

         19  Program, involving Council Members Rodriguez,

         20  Robinson, Fisher, Henry, Malave-Dilan, Pinkett,

         21  Boyland, Robles. Apparently I'm the only one left

         22  out of this Brooklyn -- okay, this is round two,

         23  Third Party Transfer Programs, 16 buildings, 123

         24  units.

         25                 MR. PECHEFSKY: Yes, let me explain,
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          2  because you will see there are two sets.

          3                 There are 16 buildings, 123 units,

          4  those are going to non-profits, and, therefore, they

          5  get a 40-year exemption. Then there are also 16

          6  buildings with 230 units, those are going to

          7  for-profits, and, therefore, only get a 20-year

          8  exemption.

          9                 CHAIRPERSON BERMAN: Okay, so, the

         10  first one, has a 40-year exempt amount of 5,900,000.

         11  The second one has a 20-year exempt amount of

         12  2,600,000.

         13                 MR. PECHEFSKY: That's correct.

         14                 CHAIRPERSON BERMAN: Are there any

         15  questions concerning this?

         16                 Next we have a preconsidered Third

         17  Party Transfer Program, Council Member Robinson's

         18  District in Brooklyn. Two vacant lots. It's 40

         19  years.

         20                 Let me ask you a question,

         21  Neighborhood Restoration, HDFC, these are empty

         22  lots, what are they restoring?

         23                 MR. PECHEFSKY: This is an

         24  intermediary program that was set up by HPD through

         25  the Enterprise Foundation and LISK. They're not the
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          2  ultimate sponsor. They're an intermediary

          3  organization that helps manage the property until

          4  it's transferred.

          5                 So, in this case with the vacant

          6  lots, these were vacant lots that were in tax

          7  arrears, there was an in rem judgment against them,

          8  they're given over to a Neighborhood Restore to

          9  maintain them in a better fashion than they've been

         10  maintained, then at the appropriate time when

         11  they're ready for development, then HPD will come

         12  back to the Council to submit the proposal for

         13  developing these lots.

         14                 CHAIRPERSON BERMAN: Now, are they

         15  required to ultimately convey it to a not for

         16  profit, because we're giving them a 40-year

         17  exemption?

         18                 MR. PECHEFSKY: No, they could go

         19  either to a not-for-profit, or a for-profit. If they

         20  were to go to the for-profit, then it would switch

         21  to the 20-year exemption.

         22                 CHAIRPERSON BERMAN: Okay, so we start

         23  off making the assumptions going not-for-profit by

         24  giving them a 40-year?

         25                 MR. PECHEFSKY: Well, the Neighborhood
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          2  Restore is a not-for-profit, so it's appropriate to

          3  grant them the 40-year exemption under state law.

          4                 CHAIRPERSON BERMAN: Well, you can

          5  assure us that if it goes for-profit, then it will

          6  be converted to a 20-year?

          7                 MR. PECHEFSKY: Yes, absolutely.

          8                 CHAIRPERSON BERMAN: All right.

          9                 Next one is Third Party Transfer

         10  Program in Council Members Rivera, Foster an

         11  Espada's districts. There are two buildings with

         12  five units that are a 40-year exemption, totally

         13  145,000. There are six buildings with 94 units in

         14  Council Member Espada's district, that's obviously a

         15  for-profit, because that's a 20-year exemption, with

         16  a 20-year exempt period amount of 1,100,000; is that

         17  correct?

         18                 MR. PECHEFSKY: That's correct.

         19  They're not all in Espada's. Some of the for-profits

         20  are also in Rivera's, I should make clear.

         21                 CHAIRPERSON BERMAN: All right.

         22                 And the last one, is that the one

         23  that Council Member Foster has a problem with?

         24                 MR. PECHEFSKY: No. His issue was in

         25  Land Use 1007, which you just went over. He had a
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          2  problem with one building out of the eight buildings

          3  in that action. He had some concerns regarding it.

          4                 It was a tenant owned cooperative

          5  that was in tax arrears, it was caught in the in rem

          6  action. He didn't disapprove it through the 45-day

          7  period, it went through a Land Use, so we're

          8  considering it in the totality as it was presented

          9  to HPD for the tax exemption.

         10                 CHAIRPERSON BERMAN: Okay, final item

         11  is preconsidered Third Party Transfer Program in

         12  Council Member Foster's district.

         13                 One vacant lot, it's a 40-year

         14  exemption, a total exempt amount of $29,700.

         15                 MR. PECHEFSKY: That's correct.

         16                 CHAIRPERSON BERMAN: Okay.

         17                 COUNCIL MEMBER MICHELS: Question.

         18                 CHAIRPERSON BERMAN: Do you have a

         19  question, Mr. Michels?

         20                 COUNCIL MEMBER MICHELS: Yes.

         21                 Procedurally the Neighborhood Restore

         22  is a corporation I guess that it's holding, during

         23  this period of time of rehabilitation it's holding

         24  the title to the property?

         25                 MR. PECHEFSKY: Right. Right.
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          2                 COUNCIL MEMBER MICHELS: So, it's a

          3  quasi governmental organization?

          4                 MR. PECHEFSKY: Yes. Yes.

          5                 COUNCIL MEMBER MICHELS: It's not a

          6  private organization.

          7                 MR. PECHEFSKY: Well, technically --

          8                 COUNCIL MEMBER MICHELS: It's part of

          9  the system of the Third Party Transfer?

         10                 MR. PECHEFSKY: Yes, technically it's

         11  a private non-profit, but it was created

         12  specifically for this purpose.

         13                 COUNCIL MEMBER MICHELS: By the City

         14  government?

         15                 MR. PECHEFSKY: By HPD in cooperation

         16  with LISK Enterprises.

         17                 COUNCIL MEMBER MICHELS: HDFC, Housing

         18  Development Finance Corporation, they're all co-ops.

         19  Anything under HDFC is a co-op, isn't it?

         20                 MR. PECHEFSKY: No, not necessarily.

         21  It can be a co-op or a rental.

         22                 COUNCIL MEMBER MICHELS: It can be a

         23  co-op or a condominium? Or it cannot be a

         24  condominium?

         25                 MR. PECHEFSKY: I don't know for a
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          2  fact that there can be a condominium or not.

          3                 COUNCIL MEMBER MICHELS: Can you check

          4  it out?

          5                 MR. PECHEFSKY: Yes, I can get back to

          6  you on that.

          7                 COUNCIL MEMBER MICHELS: So they can

          8  be rentals, and some of these are rentals and some

          9  of these are co-ops?

         10                 MR. PECHEFSKY: Yes.

         11                 COUNCIL MEMBER MICHELS: I assume the

         12  ones that are the not-for-profits are going to be

         13  co-ops, and the ones that are for-profit, the

         14  20-year items are privately owned, they're rentals.

         15                 MR. PECHEFSKY: I believe that not all

         16  of these will be tenant-owned cooperatives. Some of

         17  the non-for-profits may be rentals, if the

         18  not-for-profit.

         19                 COUNCIL MEMBER MICHELS: But if it's a

         20  co-op it's a not-for-profit.

         21                 MR. PECHEFSKY: Yes.

         22                 COUNCIL MEMBER MICHELS: But if it's a

         23  rental, it could be private.

         24                 MR. PECHEFSKY: No, I think the

         25  rentals may also be run by not-for-profits, but the
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          2  money then will be ploughed back into the

          3  maintenance of the building.

          4                 COUNCIL MEMBER MICHELS: None of the

          5  co-ops would be profit.

          6                 MR. PECHEFSKY: For-profit. That's my

          7  understand.

          8                 COUNCIL MEMBER MICHELS: All right.

          9  Would you check that? I would really appreciate

         10  that.

         11                 MR. PECHEFSKY: I'll make sure.

         12                 COUNCIL MEMBER MICHELS: Thank you,

         13  Mr. Chairman.

         14                 CHAIRPERSON BERMAN: Would you call

         15  Claude?

         16                 Excuse me, Councilman Spigner is

         17  going to preside over the vote. As long as there is

         18  no objection, I'd like to have my vote cast now so I

         19  can leave.

         20                 COUNCIL CLERK CHERRY: Berman.

         21                 CHAIRPERSON BERMAN: Aye.

         22                 Please remain.

         23                 ACTING CHAIRPERSON SPIGNER: Continue

         24  the roll call, please.

         25                 COUNCIL CLERK CHERRY: Spigner.
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          2                 ACTING CHAIRPERSON SPIGNER: Aye.

          3                 COUNCIL CLERK CHERRY: Michels.

          4                 COUNCIL MEMBER MICHELS: Aye.

          5                 COUNCIL CLERK CHERRY: O'Donovan.

          6                 COUNCIL MEMBER O'DONOVAN: Aye.

          7                 COUNCIL CLERK CHERRY: Eisland.

          8                 COUNCIL MEMBER EISLAND: Aye.

          9                 COUNCIL CLERK CHERRY: Robles.

         10                 COUNCIL MEMBER EISLAND: Aye.

         11                 COUNCIL CLERK CHERRY: Koslowitz.

         12                 COUNCIL MEMBER KOSLOWITZ: Aye.

         13                 COUNCIL MEMBER FOSTER: Pass.

         14                 ACTING CHAIRPERSON SPIGNER: All

         15  right, those of you who have voted, please sign the

         16  reports. We're going to keep the roll call open for

         17  some members who are on their way.

         18                 COUNCIL CLERK CHERRY: Foster.

         19                 COUNCIL MEMBER FOSTER: For one that

         20  is in my district, they are trying to work out

         21  something with the Chief of Staff right now on it.

         22  If all of you voted yes, I guess I will go along

         23  with you, but I vote yes reluctantly. Strong

         24  reservations.

         25                 COUNCIL CLERK CHERRY: By a vote of
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          2  nine in the affirmative, none in the negative, with

          3  no abstentions, all coupled items are adopted and

          4  the vote is still open.

          5                 ACTING CHAIRPERSON SPIGNER: All

          6  right, understand that the vote is held open, and

          7  the meeting is adjourned.

          8                 (Hearing concluded at 10:48 a.m.)
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