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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Welcome to the

          3  hearing. My name is David Weprin and I'm Chair of

          4  the Finance Committee. I'd like to introduce some of

          5  my colleagues that are here, and we'll reintroduce

          6  them as they come in, starting on our far left,

          7  although not usually, Council Member Simcha Felder

          8  from Brooklyn.

          9                 Next to him, Council Member Mike

         10  Nelson from Brooklyn. Next to him, Council Member

         11  Mike McMahon from Staten Island. We have our

         12  Majority Leader Council Member Joel from the Bronx.

         13                 We have on the other side Council

         14  Member Dennis Gallagher from Queens and Council

         15  Member Bill DeBlasio from Brooklyn, and Council

         16  Member Lew Fidler from Brooklyn.

         17                 Today the Committee will consider and

         18  approve the estimate for the operating budget of the

         19  City Council for Fiscal Year 2004. Under the City

         20  Charter, the Council has until March 31st to submit

         21  to the Mayor its own operating budget for the next

         22  fiscal year.

         23                 Under the Charter the Mayor can

         24  comment on our budget, but he cannot change it. The

         25  proposed budget shows a reduction of $452,000 or one
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          2  percent from last year.

          3                 Over the last two years, it's

          4  important to point out, since Fiscal Year '02, the

          5  City Council budget has been reduced by over $2

          6  million or four percent. Joyce Singerman and Matthew

          7  Farrell of the Council's Administrative Services

          8  Division are here to answer any questions.

          9                 We also have on today's agenda one

         10  preconsidered Land Use item. By approving this item

         11  we will be granting a tax exemption to a low and

         12  moderate income co-op building in Council Member

         13  Quinn's district. My understanding is that Council

         14  Member Quinn supports this action, and we'll hear

         15  from David Pechefsky if there are any questions on

         16  that matter.

         17                 First of all, any questions from my

         18  colleagues?

         19                 MS. SINGERMAN: Good morning, Chairman

         20  Weprin and members of the Committee. I'm Joyce

         21  Singerman, Fiscal Officer, Administrative Services

         22  Division of the City Council. I'm before you today

         23  with the Council's Fiscal Year 2004 Operating

         24  Budget.

         25                 This budget is $45,831,063. A

                                                            5

          1  COMMITTEE ON FINANCE

          2  decrease of $468,968 from Fiscal Year 2003.

          3                 This reduction is reflected in U of A

          4  200 Central Staff OTPS.

          5                 The Council surpluses at the end of

          6  Fiscal Year 2002 was more than $500,000.  We expect

          7  a surplus in Fiscal Year 2003, as well, and we are

          8  hopeful that further savings will be achieved during

          9  Fiscal Year 2004.

         10                 Now I'd be happy to answer any

         11  questions. Thank you.

         12                 CHAIRPERSON WEPRIN: Any questions

         13  from my colleagues?

         14                 Do we have a quorum for a vote? Okay,

         15  we'll now hear from David Pechefsky about the Land

         16  Use item in Council Member Quinn's district, and I

         17  understand Council Member Quinn supports it.

         18                 COUNCIL MEMBER QUINN:

         19  Enthusiastically.

         20                 CHAIRPERSON WEPRIN: Council Member

         21  Quinn, would you like to make a statement first?

         22                 COUNCIL MEMBER QUINN: Sure. This is a

         23  building on 17th Street. It is a neighborhood, this

         24  building on 17th Street is obviously in the Chelsea

         25  neighborhood. Chelsea has, as anyone who has driven
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          2  through it and spent any time there well knows has

          3  experienced a great deal of gentrification over the

          4  past decade, a great deal of development pressure,

          5  prices, grants, et cetera, have really just

          6  escalated in that neighborhood.

          7                 There has been a real commitment in

          8  Chelsea to try to preserve as much of the mixed

          9  economic nature and mixed racial nature of the

         10  neighborhood to try to preserve the low-income

         11  housing which has existed in the neighborhood. We've

         12  done that through a 197-A zoning plan and a number

         13  of other initiatives.  On 17th Street where the

         14  building in question today is, there are a number of

         15  tenant-owned cooperatives, a number of buildings,

         16  it's a particular block which has staked itself out

         17  as a block that is going to make sure that the

         18  affordable housing gets preserved moving this

         19  building forward in the process which as, as can be

         20  it's a TIL, it's kind of a TIL, it's not a TIL, but

         21  the bottom line is it's a tenant-initiated

         22  low-income housing, moving this bill forward would

         23  further help us preserve what's left of the

         24  low-income housing in Chelsea, but also further

         25  solidify 17th Street as really a strong hold in
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          2  Chelsea for the mixed income type of a neighborhood

          3  we want to have.

          4                 And just lastly, the building is

          5  being worked with, is being supported by the Clinton

          6  Housing Development Corporation, a very successful

          7  non-profit housing development group just to our

          8  north but we've asked them to help us out in Chelsea

          9  with this particular building and they've got a

         10  long, long and very successful record in Hell's

         11  Kitchen and it will be the same in this building.

         12                 CHAIRPERSON WEPRIN: Thank you,

         13  Council Member Quinn.

         14                 In addition to Council Member Quinn

         15  we've been joined by Majority Whip Councilman Leroy

         16  Comrie from Queens.

         17                 Mr. Pechefsky, did you have a

         18  statement?

         19                 MR. PECHEFSKY: Yes. I'm David

         20  Pechefsky, from Council Finance. I'll just add to

         21  what Council Member Quinn said to say that this

         22  building is getting the standard tax exemption for

         23  Tenant Interim Lease properties and the projected

         24  tax exemption is 21,000 in the first year of the

         25  exemption and just over a million dollars over the
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          2  26-year life of the exemption.

          3                 CHAIRPERSON WEPRIN: We've also been

          4  joined by Council Member Madeline Provenzano from

          5  the Bronx.

          6                 I'm going to couple both of these

          7  items for one roll call vote, if no one has any

          8  objection. Any objection state it now. Any further

          9  questions?

         10                 We've been joined by Council Member

         11  Gale Brewer from Manhattan.

         12                 Call the roll.

         13                 COUNCIL CLERK: Weprin.

         14                 CHAIRPERSON WEPRIN: Aye on both.

         15                 COUNCIL CLERK: Provenzano.

         16                 COUNCIL MEMBER PROVENZANO: Yes.

         17                 COUNCIL CLERK: Nelson.

         18                 COUNCIL MEMBER NELSON: Aye.

         19                 COUNCIL CLERK: Quinn.

         20                 COUNCIL MEMBER QUINN: Aye on all, and

         21  I just want to thank David for his help with this

         22  building, and also help with a number of other

         23  tenant-owned buildings in our district. David has

         24  been a very important technical advisor to us in

         25  Chelsea over the past few years.
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          2                 I don't know if I said aye. Aye.

          3                 COUNCIL CLERK: Rivera.

          4                 COUNCIL MEMBER RIVERA: Aye on all.

          5                 COUNCIL CLERK: Brewer.

          6                 COUNCIL MEMBER BREWER: Aye on all.

          7                 COUNCIL CLERK: Comrie.

          8                 COUNCIL MEMBER COMRIE: Aye on all.

          9                 COUNCIL CLERK: DeBlasio.

         10                 COUNCIL MEMBER DeBLASIO: Aye.

         11                 COUNCIL CLERK: Felder.

         12                 COUNCIL MEMBER FELDER: Aye.

         13                 COUNCIL CLERK: Fidler.

         14                 COUNCIL MEMBER FIDLER: Aye.

         15                 COUNCIL CLERK: McMahon.

         16                 COUNCIL MEMBER McMAHON: Pass.

         17                 COUNCIL CLERK: Gallagher.

         18                 COUNCIL MEMBER GALLAGHER: Aye.

         19                 COUNCIL CLERK: McMahon.

         20                 COUNCIL MEMBER McMAHON: Aye.

         21                 COUNCIL CLERK: By a vote of 12 in the

         22  affirmative, zero in the negative and no

         23  abstentions, all items are adopted. Council members,

         24  please sign the Committee report and the vote will

         25  be held open.
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          2                 CHAIRPERSON WEPRIN: The meeting is

          3  adjourned subject to the roll being open for a

          4  reasonable period of time for Council members in the

          5  general vicinity to come vote.

          6                 COUNCIL CLERK: Council Member Oddo.

          7                 COUNCIL MEMBER ODDO: Yes.

          8                 COUNCIL CLERK: The vote is now 13 in

          9  the affirmative, zero in the negative and no

         10  abstentions.

         11                 Council Member Jackson.

         12                 COUNCIL MEMBER JACKSON: Aye on all.

         13                 COUNCIL CLERK: The vote is 14 in the

         14  affirmative, zero in the negative and no

         15  abstentions.

         16                 COUNCIL MEMBER SEARS: Councilwoman

         17  Sears votes yes.

         18                 (Hearing concluded at 11:30 a.m.)
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          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )
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          8

          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter and Notary Public in and for the

         11  State of New York, do hereby certify that the

         12  foregoing is a true and accurate transcript of the

         13  within proceeding.

         14                 I further certify that I am not

         15  related to any of the parties to this action by

         16  blood or marriage, and that I am in no way

         17  interested in the outcome of this matter.

         18                 IN WITNESS WHEREOF, I have hereunto

         19  set my hand this 26th day of March 2003.
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