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TITLE:
AN ACT to amend the retirement and social security law and the administrative code of the city of New York, in relation to permitting certain New York city sanitation members to borrow from their accumulated member contributions and to repeal certain provisions of the retirement and social security law relating thereto

BACKGROUND:

According to the Sponsor’s Memorandum in Support (“MIS”), this legislation would permits New York city sanitation workers to borrow from their accumulated member contributions in the New York City Employees’ Retirement  System (“NYCERS”).  According to the MIS, this legislation would give sanitation wokers parity with other City employees who can borrow against such contributions in their respective retirement systems.

PROPOSED LEGISLATION:

Section one of the legislation would repeal §445-b(d)(8) of the New York State Retirement and Social Security Law (“RSS”), and renumber paragraphs 9 and 10 as paragraphs 8 and 9.  RSS §445-b(d)(8) states “[n]o member of the retirement system shall be permitted to borrow any portion  of  the additional member contributions (including any interest paid thereon) which are subject to this subdivision.”  Section two would repeal RSS §604-a(e)(9), which states “[n]o  member  of  a  public  retirement system shall be permitted to borrow any portion of the additional member contributions (including any interest paid thereon by the participant)  which  are  subject  to  this subdivision.”  Section three of the legislation would amend RSS §613-b(b) to include those employees who make contributions pursuant to RSS §604-a.  RSS §604-a relates to the twenty-year retirement plan for New York City Department of Sanitation members of NYCERS.  

Section four of the proposed legislation would amend §13-140(a) of the Administrative Code of the City of New York, allowing for a member of NYCERS to borrow from the contingent reserve fund if such member makes contributions pursuant to RSS §445-a (optional twenty-year improved benefit retirement program for New York City correction members below the rank of captain) and RSS §445-c (optional twenty-year improved benefit retirement program for New York City correction members of the rank of captain or  above).  

FISCAL IMPLICATIONS:
See Finance Division Fiscal Impact Statement.

EFFECTIVE DATE:

This legislation would take effect immediately, provided that the amendment in section three of the proposed legislation to RSS §613-b would not affect the expiration of such section, and the expiration date would be the same date as RSS article 15. 
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