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          1  SUBCOMMITTEE ON ZONING AND FRANCHISES

          2                 CHAIRPERSON AVELLA: Good morning,

          3  everyone. If I can have everyone please settle down,

          4  including Council members. Oliver?

          5                 COUNCIL MEMBER KOPPELL: Sorry.

          6                 CHAIRPERSON AVELLA: I would like to

          7  reconvene the Zoning and Franchises Subcommittee

          8  meeting. We laid over -- I shouldn't say laid over,

          9  we held over one item for the applicant to come and

         10  speak because the applicant was not here the other

         11  week, and we laid over the vote til this morning on

         12  the Bronx Terminal Market.

         13                 The first thing I'd like to do is go

         14  into preconsidered Item C030461 ZMX. Application

         15  submitted by Adar Assets Corporation for an

         16  amendment of the zoning map establishing within an

         17  existing R7-1 District, a C2-4 District, bounded by

         18  a line 100 feet southwesterly of East Tremont Avenue

         19  and other streets, and I'd like to call up the

         20  applicant.

         21                 We have Israel Korman, and is it

         22  Darviskt? I can't pronounce it. Okay, have a seat.

         23                 You can begin.

         24                 MR. KORMAN: Good morning, Chairman

         25  Avella and members of the Council. My name is Israel
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          2  Korman. I work for the Agusta Group. I'm an Engineer

          3  with the Agusta Group, representing the owner of

          4  this property that's in question.

          5                 Basically the application is an

          6  extension of an existing commercial overlay. This

          7  would be another overlay, extending from East

          8  Tremont Avenue, past the owner's property.

          9                 The purpose of this overlay was

         10  basically to allow commercial uses in an existing

         11  building, which has been around since 1914, or

         12  something like that. It has a long history. It's

         13  been a movie theater, it's been a YMHA, but it has

         14  been vacant for over 35 years, and it's, as you

         15  would expect, in high disrepair. The intention is to

         16  provide this commercial overlay so that commercial

         17  uses can be put into this building, which would

         18  otherwise probably remain vacant forever.

         19                 The Community Board was very highly

         20  in favor of this application since the building, as

         21  you would expect, is in pretty poor shape, and they

         22  were anxious to get something there.

         23                 The commercial overlay itself was

         24  changed from a C1, which is the existing overlay, to

         25  the C2 overlay to provide a little more variety of
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          2  uses that could possibly go into this building, give

          3  it a little more versatility.

          4                 Basically that's the heart of the

          5  application, and just to provide commercial uses in

          6  this existing vacant building, but I certainly can

          7  answer any questions you have.

          8                 CHAIRPERSON AVELLA: I received

          9  communication from, I guess you, that there were a

         10  number of stipulations made at the Community Board

         11  meeting which the applicant is agreeing to?

         12                 MR. KORMAN: Yes.

         13                 CHAIRPERSON AVELLA: Okay.

         14                 MR. KORMAN: I understand also that

         15  the owner had also sent this condition, guaranteeing

         16  condition about a week ago. I wasn't aware of that

         17  so I sent it myself.

         18                 CHAIRPERSON AVELLA: Now, this

         19  application lies within Council Member Rivera's

         20  district. Council member, would you like to comment?

         21                 COUNCIL MEMBER RIVERA: Yes. Very

         22  brief, because today is going to be a very long day,

         23  but I want to say that we are in support of this

         24  proposal and we want to move forward. Obviously the

         25  Community Board has spent a lot of time, you know,
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          2  with the applicants, and we feel it's the right way

          3  to move.

          4                 So, I lend my support to the project.

          5                 CHAIRPERSON AVELLA: Thank you,

          6  Councilman.

          7                 Any questions from Committee members

          8  or Council members? No.

          9                 Thank you. As you recall, I closed

         10  the public hearing on this item the other day. So,

         11  thank you.

         12                 MR. KORMAN: Thank you.

         13                 CHAIRPERSON AVELLA: We will now be

         14  voting on this item and the Bronx Terminal Market

         15  application, which is ULURP Item 050074, 050529

         16  through 050532 and 050539.

         17                 I know that Council Member Arroyo and

         18  the Bronx Delegation have been meeting with the EDC

         19  and the developer since our last meeting, and I know

         20  that they have reached a number of agreements.

         21                 A couple of comments that I will have

         22  to make and then I will turn it over to Council

         23  Member Arroyo and anybody else who wants to speak on

         24  this item.

         25                 A number of things that had been
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          2  discussed, while obviously a good thing for the

          3  community, between Council Member Arroyo and the

          4  Bronx Delegation and the applicant of, some of them

          5  are outside the purview of the Land Use issues that

          6  we will be deciding here today, so that we will not

          7  in effect be discussing them, it is a good thing for

          8  the community, however, that the Council member and

          9  the Bronx Delegation have worked these issues out.

         10                 The only thing that I would say that

         11  is a relevant issue, and I know the Council member

         12  will probably allude to this, is the issue that was

         13  brought up by a number of Council members during the

         14  hearing about the fact of a possible tenant, who

         15  that might be, and that one of the prospective

         16  tenants, or could be a prospective tenant, does not

         17  take Food Stamps or WIC, and that is an issue,

         18  obviously, for this community since it is one of the

         19  lowest income neighborhoods in the City of New York.

         20  And I'm happy to see that Council Member Arroyo and

         21  the Bronx Delegation has worked out, and that

         22  Related has committed, that whoever the tenant is,

         23  it will be in their lease that they have to accept

         24  Food Stamps and WIC, and there will also be a

         25  commitment from the developer, I believe, that 2,000
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          2  families, if there is such a, like shopping club,

          3  which usually charges a certain amount of membership

          4  fee, that half, 2,000 families, half of that

          5  membership fee will be underwritten. So, I did want

          6  to enter that into the record, because I think

          7  that's very appropriate, and I understand that

          8  Related will send us a letter committing to that to

          9  this Committee.

         10                 But I do want to certainly

         11  congratulate Council Member Arroyo and the Bronx

         12  Delegation for all the work they've done in this,

         13  and Council Member Arroyo, give you the opportunity

         14  to comment.

         15                 COUNCIL MEMBER ARROYO: Thank you, Mr.

         16  Chair.

         17                 I'll be brief and save the bigger

         18  statement for the Stated this afternoon. I just want

         19  to again thank yourself, as Chair of this

         20  Subcommittee, the Chair of the Land Use Committee,

         21  Council Member Katz, my colleagues, and the Bronx

         22  Delegation, without whom we would not be celebrating

         23  what we anticipate to celebrate today.

         24                 So, with that, I thank you guys so

         25  much, and we just raised the bar on all the other
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          2  delegations. Thank you.

          3                 CHAIRPERSON AVELLA: Council Member

          4  Rivera.

          5                 COUNCIL MEMBER RIVERA: Thank you very

          6  much, Chairman.

          7                 The sun is shining, the clouds have

          8  parted, it's a beautiful day down in City Hall. And

          9  I think, you know, it's only fitting because a lot

         10  of time and effort has gone into this. I really want

         11  to thank, you know, Council Member Arroyo and the

         12  Dean of the Delegation, Maria Baez, and the entire

         13  Delegation, for the input they put into this entire

         14  project, because this is a legendary project. You

         15  know, for the first time in a very long time there

         16  will be a major investment made in a borough that

         17  needs investments such as this, in a community that

         18  has been relatively forgotten for a very long time.

         19                 So, I just want to thank all the

         20  parties involved. I want to thank the CBA Task

         21  Force, the Bronx Delegation, and of course, the

         22  Related companies, for having faith that the Bronx

         23  is an area where you can have responsible

         24  development and where you can, you know, put people

         25  to work.
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          2                 So, I think that this is a great day

          3  for all of us. It's a shining example, and a model

          4  that should be played out all over the City of New

          5  York, and I hope that what gets on the record is

          6  that if you work together, if you sit down for

          7  endless hours, as most of us know and most of us

          8  will smile about, you will get something

          9  accomplished. Instead of holding press conferences,

         10  instead of holding this, just sit down like ladies

         11  and gentlemen and resolve the situation. So, with

         12  that being said, I just wanted to say this is a

         13  great project.

         14                 CHAIRPERSON AVELLA: Anyone else?

         15                 I ask Counsel to call the vote. The

         16  Chair recommends approval of both items.

         17                 COUNSEL TO COMMITTEE: Chair Avella.

         18                 CHAIRPERSON AVELLA: Aye.

         19                 COUNSEL TO COMMITTEE: Council Member

         20  Rivera.

         21                 COUNCIL MEMBER RIVERA: I vote aye.

         22                 COUNSEL TO COMMITTEE: Council Member

         23  Felder.

         24                 COUNCIL MEMBER FELDER: Are there any

         25  Republicans on the Committee?
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          2                 COUNSEL TO COMMITTEE: No.

          3                 COUNCIL MEMBER FELDER: Aye on both

          4  items.

          5                 COUNSEL TO COMMITTEE: Council Member

          6  Gioia.

          7                 COUNCIL MEMBER GIOIA: Thank you. I'd

          8  like to explain my vote.

          9                 I'm particularly pleased to hear the

         10  provisions for Food Stamps being accepted, but I

         11  would like to add, the Chair mentioned that this is

         12  important for this neighborhood. I'd like to just

         13  really add, everyone knows this is important for

         14  every neighbor to New York City. There are eight and

         15  a half million New Yorkers. 1.9 million New Yorkers

         16  potentially qualify for food stamps, only about a

         17  million New Yorkers get them. That means about

         18  900,000 New Yorkers who qualify for federal hunger

         19  aid, a third of whom are children, are not currently

         20  receiving it. So, as a City we need to be finding

         21  ways to be getting these applications into people's

         22  hands.

         23                 This is federal aid that would bring

         24  almost a billion dollars to New York City to feed

         25  hungry kids. As a City we don't do a good enough job
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          2  at this. In fact, we do an embarrassingly poor job.

          3  And we should be cognizant of that, that it's not

          4  any one neighborhood, but, in fact, it's one of

          5  every four New Yorkers you see walking down the

          6  block when you leave this building.

          7                 With that, I vote yes. Thank you.

          8                 COUNSEL TO COMMITTEE: Council Member

          9  Jackson.

         10                 COUNCIL MEMBER JACKSON: Mr. Chair,

         11  may I be able to explain my vote, please?

         12                 CHAIRPERSON AVELLA: Absolutely.

         13                 COUNCIL MEMBER JACKSON: Thank you.

         14                 While I'm going to vote aye on all

         15  matters, let me just say from my personal experience

         16  with the whole Bronx Terminal Market situation, it

         17  is not the type of overall process that I would like

         18  to see as a legislator. And I say that, because I

         19  visited the Bronx Terminal Market. I have talked to

         20  the merchants involved. As the former Chair of the

         21  Contracts Committee I held a hearing where I heard

         22  from all parties. And the way that we as a City,

         23  with the Economic Development Corp, and when all of

         24  these, you know, authorities in the City and the

         25  State, in my opinion it's not the best way to do
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          2  business. It's not the type of accountability that

          3  I, as a citizen, and I, as a legislator, thinks

          4  that's best overall for the people of New York City

          5  and the State of New York.

          6                 And I know that some people will

          7  differ, but the bottom line, though, that many have

          8  coined the situation with the Bronx Terminal Market

          9  as a "sweetheart deal," not only in the press but

         10  personally, in speaking with me and amongst my

         11  colleagues.

         12                 While I'm going to vote yes on this

         13  particular matter, it leaves a lot to be desired. I

         14  just want to be clear so that people know where I'm

         15  coming from as an individual.

         16                 So, with that, I vote aye on all

         17  matters.

         18                 COUNSEL TO COMMITTEE: Council Member

         19  Katz.

         20                 COUNCIL MEMBER KATZ: I vote aye. I'm

         21  going to save my discussion for the full Land Use

         22  Committee, which, by the way, for the record, we

         23  have a quorum. Nobody move. Thank you. And I vote

         24  aye.

         25                 COUNSEL TO COMMITTEE: McMahon.
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          2                 COUNCIL MEMBER McMAHON: Pass.

          3                 COUNSEL TO COMMITTEE: Council Member

          4  Seabrook.

          5                 COUNCIL MEMBER SEABROOK: Mr.

          6  Chairman, to explain my vote?

          7                 I think it's a historical day because

          8  when there are situations out of the ordinary where

          9  the circumstances of the poorest congressional

         10  district in the nation has an opportunity not just

         11  to be participants in exchange of Food Stamps, but

         12  participants in the building, and the participation,

         13  and the commitment, at times there are extraordinary

         14  ways in which one in government has to operate to

         15  deal with these situations and circumstances.

         16                 We are looking, and I hope that we

         17  don't focus on how it happened a couple of years

         18  ago, but look at this would have never happened to

         19  an individual that we gave a 99-year lease to and he

         20  was 90 years old. And, so, this is a tremendous

         21  opportunity, so these extraordinary ways of doing

         22  things to make this happen would have never happened

         23  to give the people in that community an opportunity

         24  to earn a living to get their dignity and respect

         25  and allow them to purchase and provide for their
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          2  families.

          3                 And I will say that the Bronx

          4  Delegation and the leadership of the Delegation,

          5  focused on those issues and concerns that this

          6  Council member brought to us and said that this is

          7  not just an issue in my district, this is an issue

          8  that will affect everyone in the City of New York.

          9                 And, so, when we look at that, and

         10  see the participation and the commitment that the

         11  children of the South Bronx will be able to say as

         12  generations pass that my parents didn't just shop

         13  there, they were part of building that in that

         14  institution. And I think that that's unique and

         15  that's something that we have to look at. As I said

         16  in a number of those meetings, I can remember

         17  walking the Concourse, and walking those areas where

         18  I couldn't live. So, it's a tremendous opportunity

         19  to have the opportunity to participate and to say

         20  historically that I had something to do with

         21  building that facility. And that's important. And I

         22  vote aye.

         23                 COUNSEL TO COMMITTEE: Council Member

         24  Sears.

         25                 COUNCIL MEMBER SEARS: Aye. I will
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          2  save my comments for the Land Use.

          3                 COUNSEL TO COMMITTEE: Council Member

          4  Vann.

          5                 COUNCIL MEMBER VANN: Yes.

          6                 COUNSEL TO COMMITTEE: Council Member

          7  McMahon.

          8                 COUNCIL MEMBER McMAHON: Just brief

          9  permission to explain my vote, Mr. Chairman.

         10                 I will vote in favor of this project

         11  because I think, as Council Member Seabrook and the

         12  others from the Bronx point out, that in this

         13  particular instance the substance and the good that

         14  is being done outweighs further scrutiny of the

         15  process. I think many of us are concerned about the

         16  process going forward.

         17                 I do think that the overall benefit

         18  here and the circumstances that the City found

         19  itself in, perhaps required these unusual

         20  circumstances. It was an unusual situation, and it

         21  required an unusual resolution, and certainly the

         22  good greatly outweighs the current concerns I have,

         23  which I will reserve the right to speak to at the

         24  full meeting as well. But for the Subcommittee, I

         25  vote yes.
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          2                 COUNSEL TO COMMITTEE: By a vote of

          3  ten in the affirmative, none in the negative and no

          4  abstentions, the aforementioned items are approved

          5  and referred to the full Committee.

          6                 CHAIRPERSON AVELLA: Thank you,

          7  everyone. This closes this meeting of the

          8  Subcommittee of Zoning and Franchises.

          9                 (Hearing concluded at 10:15 a.m.)
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