	
	
	



	[bookmark: _GoBack][image: ]

	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER, AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT

INT. NO: 994-A

COMMITTEE: Housing and Buildings

	TITLE: A Local Law to amend the administrative code of the city of New York and the New York city building code, in relation to cooling systems in tenant-occupied dwellings

	SPONSOR(S): Restler, Nurse, Joseph, Hudson, Ossé, Krishnan, Avilés, Cabán, Abreu, Hanif, Stevens, Williams, Hanks, Marte, Salaam, Won, Louis, Gutiérrez, Bottcher, De La Rosa, Narcisse, Brannan, Feliz, Ayala, Powers, Gennaro and Schulman (by request of the Brooklyn Borough President)



SUMMARY OF LEGISLATION: Int. No. 994-A would require that, by June 1, 2030, owners of tenant-occupied buildings provide cooling systems capable of maintaining 78 degrees Fahrenheit in rooms in which tenants sleep, upon the request of the tenant. This bill would also require that owners of buildings with systems in which the owner controls the temperature run such systems to maintain 78 degrees Fahrenheit in a cooling season from June 15 through September 15. The Department of Housing Preservation and Development (HPD) would provide notice to tenants to characterize the potential impacts of opting into the program on their rent. HPD would further promulgate rules to limit the impact of running cooling systems on utilities and to provide for the proper installation and maintenance of cooling systems. Owners who would be placed in hardship by this bill, including financial hardship, would be able to apply to HPD for an extension. The bill would also introduce more stringent requirements for air conditioners in newly constructed tenant-occupied buildings. HPD would submit to the Speaker of the Council and publish a report on the amount of air conditioners provided through this program and the quantity of complaints received from tenants based on owners’ failures to provide adequate cooling.

EFFECTIVE DATE: Immediately
CITY COUNCIL ESTIMATE:

	

	Effective FY26
	FY Succeeding Effective FY27
	Full Fiscal Impact FY30

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2026

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2030

IMPACT ON REVENUES: It is anticipated that there would be no impact on revenues resulting from the enactment of this legislation. The Office of Management and Budget’s (OMB) estimate of this legislation’s impact on the City’s revenues is consistent with the Council’s estimate.
IMPACT ON EXPENDITURES: It is estimated that there would be no impact on expenditures resulting from the enactment of this legislation, as HPD and the New York City Housing Authority (NYCHA) would utilize existing resources to fulfill its requirements. OMB’s estimate differs from the Council’s estimate, where OMB assumes a $282,000 annual expenditure in Other Than Personal Services (OTPS), beginning in Fiscal Year 2029, to replace A/C filters bi-annually in units. Further, the Council and OMB also differ on capital costs, which estimates an upfront capital cost of approximately $68 million. While the Council agrees that additional capital needs may arise in NYCHA, an exact number cannot be determined at this time.

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund, Capital Budget

SOURCE(S) OF INFORMATION: New York City Council Finance Division
Mayor's Office of Management and Budget				
ESTIMATE PREPARED BY:  	 	Carla Naranjo, Financial Analyst			
					
ESTIMATE REVIEWED BY:		Daniel Kroop, Assistant Director
            Chima Obichere, Deputy Director	
	Jonathan Rosenberg, Managing Deputy Director
	Nicholas Connell, Chief Counsel
	

OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: OMB provided an estimate less than 3 days before the meeting on this legislation.
	


LEGISLATIVE  HISTORY: https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=6788510&GUID=156F95BB-CA74-44F3-A07B-A0E54EA0C10F&Options=ID|Text|&Search=994 

DATE PREPARED: December 17, 2025
HEARING/MEETING DATE: December 18, 2025
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