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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER, AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO: 1247-B

COMMITTEE: Contracts

	TITLE: A Local Law to amend the New York city charter, in relation to the disbursement of a percentage of contract awards to non-profit organizations for human services upon registration by the comptroller

	SPONSOR(S): The Speaker (Council Member Adams) and Council Members Stevens, Won, Brannan, Louis, Brewer, Farías, Hanks, Riley, Restler, Hanif, Gutiérrez, Ossé, Banks, Dinowitz, Joseph, Schulman, Avilés, Ung, Cabán, Lee, Feliz, Narcisse, De La Rosa and Nurse



SUMMARY OF LEGISLATION: Proposed Int. No. 1247-B would require immediate advance payment of 50 percent of the value of a non-profit contractor’s payment voucher as an advance upon registration by the comptroller. The bill excludes emergency contracts, specific contracts processed by the Department of Homeless Services for temporary housing assistance, any contracts processed by the Office of Criminal Justice, and residential foster care and emergency domestic violence contracts. The bill would also include exemptions for state and federal contracts where advance payments conflict with state or federal law and would permit agencies to withhold advance payments from contractors who failed to submit required invoices for three or more consecutive months in the prior fiscal year due to contractor non-compliance rather than agency processing delays. It would also establish a reclamation process for agencies to recover advance funds when goods or services are not received or when the actual contract value is less than the amount of the advance.
EFFECTIVE DATE: July 1, 2026

CITY COUNCIL ESTIMATE:

	

	Effective FY27
	FY Succeeding Effective FY28
	Full Fiscal Impact FY27

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2027

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2027

IMPACT ON REVENUES: It is estimated that that there would be no impact on revenues resulting from the enactment of this legislation. The Office of Management and Budget's (OMB) estimate of this legislation’s impact on the City’s revenues is consistent with the Council’s estimate.

IMPACT ON EXPENDITURES: It is estimated that that there would be no impact on expenditures resulting from the enactment of this legislation, as the procuring agencies would use existing resources to fulfill its requirements. OMB’s estimate of this legislation’s impact on the City’s expenditures is consistent with the Council’s estimate.

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE(S) OF INFORMATION:	New York City Council Finance Division
					New York City Office of Management and Budget	
ESTIMATE PREPARED BY:  	 	Owen Kotowski, Senior Financial Analyst
					
ESTIMATE REVIEWED BY:		Jack Storey, Unit Head
		Chima Obichere, Deputy Director	
	Jonathan Rosenberg, Managing Deputy Director
	Nicholas Connell, Counsel
	
OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: The Office of Management and Budget provided an estimate, which is attached in full. 
	


LEGISLATIVE HISTORY: HTTPS://LEGISTAR.COUNCIL.NYC.GOV/LEGISLATIONDETAIL.ASPX?ID=7318902&GUID=4204EDC4-1D13-42F8-B9D7-CDE0362B8850&OPTIONS=&SEARCH= 
DATE PREPARED: October 6, 2025
HEARING DATE: October 9, 2025
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