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	The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. No:  215-A

Committee:  Aging



	Title:  A Local Law to amend the administrative code of the city of New York, in relation to the rent payable by a tenant enrolled in the senior citizen rent increase exemption program (SCRIE) when a rent reduction order has been issued.

	Sponsors:
Council Members Perkins, Baez, Barron, Clarke, Comrie, Lopez, Martinez, Monserrate, Nelson, Quinn, Seabrook, Stewart, Vann, Gennaro, Addabbo, Boyland, Weprin and Gerson.



	Summary of Legislation:  The proposed local law would amend Sections 26-405 and 26-509 of the administrative code to require that when the State Division of Housing and Community Renewal (DHCR) issues a rent reduction order, the amount of the reduction will be subtracted from the rent payable by the tenant specified in the SCRIE exemption order.  The proposed law would further require that the landlord may not collect any rent exceeding the adjusted amount while the rent reduction order is in effect.



	Effective Date:  The proposed local law would take effect immediately after its enactment.


	Fiscal Year In Which Full Fiscal Impact Anticipated:  2006



	Fiscal Impact Statement:
Effective FY05

FY Succeeding

Effective FY06

Full Fiscal

Impact FY06

Revenues (+)

Minimal

Minimal

Minimal

Expenditures (-)

$0

$0

$0

Net

Minimal

Minimal

Minimal



	Impact on Revenues:  While an exact number of existing rent reductions could not be obtained, data from DFTA suggests that there are currently less than 100 rent reduction orders for SCRIE recipients.  Using an average rent reduction of $30 per month, there would be a reduction in revenue of $36,000 annually because the City would no longer reduce the SCRIE tax abatements for apartments subject to rent reduction orders.  It is important to note that this estimate is based on incomplete data and the actual revenue impact may be higher or lower.



	Impact on Expenditures:  There would be no impact on expenditures as a result of the enactment of this legislation.



	Source of Funds To Cover Estimated Costs:
  N/A



	Source of Information:
City Council Finance Division


Department for the Aging



	Estimate Prepared By:
Nadine Felton, Assistant Director, City Council Finance Division


Steve Solomon, City Council Finance Division



	FIS History:


To be considered by the Committee on February 16, 2005.



	Date Submitted to Council:  February 26, 2004.
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