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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
PRESTON NIBLACK, DIRECTOR
JEFFREY RODUS, FIRST DEPUTY DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO:  1021-A
COMMITTEE:  Health 

	TITLE:  To amend the administrative code of the city of New York, in relation to the sale of cigarettes and tobacco products, and the regulation of retail dealers and wholesale dealers of cigarettes, and repealing section 17-707 of the administrative code of the city of New York, relating to requiring public health messages where tobacco advertisements appear.
	SPONSOR(S): Arroyo, Cabrera, Chin, Comrie, Dromm, Fidler, King, Lander, Lappin, Rodriguez, Levin, Vann, Vacca, Palma, Gennaro, Koslowitz, Van Bramer, Koo, Crowley, Eugene, and Recchia, Jr. (by request of the Mayor)



SUMMARY OF LEGISLATION:  
Proposed Intro. 1021-A, or the Sensible Tobacco Enforcement bill, aims to curtail illegal and discounted tobacco products, which can increase tobacco use among youth and decrease the public health benefits of NYC’s tobacco control efforts. This legislation would reduce the availability of low-priced cigarettes and tobacco products in several ways, including by:
(1) reducing the illegal evasion of cigarette excise taxes and increasing fines for illegal and untaxed sales of tobacco products; 
(2) banning the redemption of coupons and other price reduction instruments in the sale of cigarettes and tobacco products;
(3) creating a price floor ($10.50) for a package of cigarettes and little cigars; and 
(4) requiring inexpensive ($3 or less) cigars to be sold in packages of four and little cigars to be sold in packs of 20. 

EFFECTIVE DATE: This legislation shall take effect immediately; however, some components of the law would take effect in sixty days, one hundred twenty days, or one hundred eighty days as outlined in the legislation.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2015
FISCAL IMPACT STATEMENT:

	
	Effective FY15
	FY Succeeding
Effective FY 16
	Full Fiscal
Impact FY15

	Revenues
	$8,500,000
	$17,000,000
	$8,500,000

	Expenditures
	$0
	$0
	$0

	Net 
	$8,500,000
	$17,000,000
	$8,500,000



IMPACT ON REVENUES:  When fully implemented, the Administration anticipates approximately $8.5 million in recaptured revenue from cigarettes that were previously sold in NYC without proper excise tax paid, assuming a 40 percent decrease in untaxed cigarette sales in the first full fiscal year of enactment. This amount is projected to double to $17 million in the outyears.
IMPACT ON EXPENDITURES: When fully implemented, the Administration does not anticipate an impact on expenditures as this legislation will merely improve the tax enforcement efforts already taking place.
SOURCE OF FUNDS TO COVER ESTIMATED COSTS:  N/A
SOURCE OF INFORMATION:  		Department of Health and Mental Hygiene
					Department of Finance					
ESTIMATE PREPARED BY:		Crilhien R. Francisco, Legislative Financial Analyst
					
ESTIMATED REVIEWED BY:		Latonia McKinney, Deputy Director
					Tanisha Edwards, Finance Counsel
LEGISLATIVE HISTORY:  This legislation was introduced to the full Council on March 20, 2013 as Int. 1021-A and referred to the Committee on Health. On May 2, 2013, the Committee on Health held a hearing on this legislation and the bill was laid over. An amended version of the legislation, Proposed Intro. No. 1021-A, will be considered by the Committee on Health on October 29, 2013 and upon successful vote, the bill will be submitted to the full Council for a vote at the Stated meeting held on October 30, 2013. 
DATE SUBMITTED TO COUNCIL:  March 20, 2013
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