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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
PRESTON NIBLACK, DIRECTOR
JEFFREY RODUS, FIRST DEPUTY DIRECTOR
FISCAL IMPACT STATEMENT

PRECONSIDERED SLR : 
                                             A02355 (Scarborough)
                                    S05238 (Golden)

COMMITTEE: State and Federal Legislation

	TITLE:  AN ACT to amend the tax law in relation to authorizing any city having a population of one million or more to provide an angel investor credit against the unincorporated business tax and personal income tax of such city for certain qualified emerging companies and medical technology companies.
	SPONSOR(S): Council Member Foster



SUMMARY OF LEGISLATION: This legislation would allow New York City to create by local law an Angel Investor Tax Credit. The Credit would provide an incentive for investment in small, early stage biotech and medtech businesses in New York City. It is designed to aid the formation of promising firms by lowering their cost of capital. It would provide accredited investors with a credit of up to 10 percent of their investment. Angel Investors look for fast growing firms and as a result Angel Credits can be a significant source of job growth over time.
EFFECTIVE DATE: This legislation would take effect immediately upon enactment.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Full fiscal impact is expected to be realized in  CFY2016
FISCAL IMPACT STATEMENT:

	

	
Effective FY14
	
FY Succeeding
Effective FY15
	
Full Fiscal
Impact FY16


	
Revenues 
	
($600,000)
	
($1.2 million)
	
($1.8 million)

	
Expenditures 
	
$0
	
	
$0

	
Net
	
($600,000)
	
($1.2 million)
	
($1.8 million)


IMPACT ON REVENUES: This resolution has no impact on revenues till the New York City Council enacts a local law as provide for in the New York State bill.  Once this happens, the New York City Council Finance Division estimates that the credit will reduce City personal income tax and unincorporated business tax revenues by $600,000 in City Fiscal Year 2014 up to $1.8 million in City Fiscal Year 2016.
IMPACT ON EXPENDITURES: There would be no impact on expenditures as a result of enactment of this legislation.
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A
SOURCE OF INFORMATION:  	New York City Council Finance Division
ESTIMATE PREPARED BY:	Paul Sturm, Unit Head, NYC Council Finance
				Aleksandr V. Gevorkyan, Senior Economist, NYC Council Finance
					
ESTIMATE REVIEWED BY:	Raymond Majewski, Chief Economist/Deputy Director, NYC Council Finance
				Tanisha Edwards, Finance Counsel, NYC Council Finance

DATE SUBMITTED TO COUNCIL: June 12, 2013
	HISTORY:  This bill will be voted out of the State and Federal Legislation Committee as a Preconsidered Resolution on June 12, 2013. Following a successful vote, the Preconsidered Resolution will be introduced and voted on by the Full Council on June 12, 2013.
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