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	The Council of the City of New York

Finance Division

Preston niblack, Director

Fiscal Impact Statement
Preconsidered Intro. No:  
Committee: Governmental Operations


	Title:  A Local Law in relation to authorizing the commissioner of finance to establish a temporary program for the resolution of outstanding default judgments issued by the environmental control board.

	Sponsors: Council Member Sears The Speaker (Council Member Quinn) and Council Member Weprin

	Summary of Legislation: This bill would authorize a temporary default resolution program for a ninety-day period during the City’s fiscal year 2010.  The bill would permit respondents who are subject to default judgments of the Environmental Control Board (“ECB”) to resolve the judgments by paying base penalties without paying default penalties and associated interest.   The bill also would require the commissioner of the Department of Finance (“DOF”) to publicize the program in order to maximize public awareness of and participation in the program. 


	Effective Date: This local law would take effect immediately.

	Fiscal Year In Which Full Fiscal Impact Anticipated:  Fiscal 2010

	Fiscal Impact Statement:
Effective FY10
FY Succeeding

Effective FY11
Full Fiscal

Impact FY10
Revenues (+)
$6,000,000
$0

$6,000,000
Expenditures (-) 

Minimal
$0

Minimal
Net

$6,000,000
$0

$6,000,000


	Impact on Revenues:  The City expects to collect $6,000,000 in base fines that are in default as a result of the enactment of this legislation.  Currently, there is about $200 million in outstanding base fines that are in default.  Based on evidence from ECB and DOF’s default judgment pilot program, we conservatively estimate that the participation rate will be about 3 percent in the proposed default resolution program.  However, since this program provides businesses and individuals with the opportunity to “clear their books” of default judgments, the participation rate could be as high as 5 percent or more, and the City could realize as much as $10 million in revenue as a result of this program.   

	Impact on Expenditures:  There would be minimal impact on expenditures by the enactment of this legislation.  The outreach and publicity campaigns will for the most part be funded by existing agency resources.

	Source of Funds To Cover Estimated Costs:
  N/A

	Source of Information:
New York City Council Finance Division 

                                                New York City Department of Finance

	Estimate Prepared  By:     Nadine Felton, Assistant Director, Revenue

                                                City Council Finance Division  

	History: This legislation will be introduced and considered by the full Council on June 30, 2009.  Hearing was conducted by the Committee on Governmental Operations on June 29, 2009, to be considered by the Committee on June 30, 2009.  


