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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO.: 1150-A
COMMITTEE:  Public Safety

	TITLE: To amend the New York city charter, in relation to creating a municipal division of transitional services. 
	SPONSORS: Council Members Johnson, The Speaker (Council Member Mark-Viverito), Chin, Dromm, Cohen, Van Bramer and Ulrich 


SUMMARY OF LEGISLATION: This legislation would require the creation of a Municipal Division of Transitional Services headed by a Coordinator. The Division would be responsible for creating a coordinated system of reentry services including, housing assistance, job training, and public benefits for people discharged from correctional facilities.  This legislation would also require services to be provided in areas where a substantial number of people in need of reentry services reside.  The legislation would authorize the Division to contract with reentry service providers and review budget requests of all agencies related to reentry programming.  In addition, the Division would conduct outreach and education on the availability of reentry services.  

The bill would require the Division to prepare an annual report for the Mayor and Council summarizing the activities of the Division for the prior year, including (i) the populations served; (ii) the types of programs provided; and (iii) the locations of the services.  Additionally, the Division would be required to prepare a biennial report that assesses the service needs of City residents, as well as the type and frequency of resources needed.  Finally, the bill would require the Coordinator to develop a four-year plan with recommendations for how to best meet the reentry needs of City residents.    

[bookmark: _GoBack]EFFECTIVE DATE: This local law would take effect 60 days after enactment.  

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2018
FISCAL IMPACT STATEMENT:
	

	Effective FY17

	FY Succeeding Effective FY18
	Full Fiscal Impact FY17

	Revenues
	$0
	$0
	$0

	Expenditures
	$770,438
	$1,770,438
	$770,438

	Net
	$770,438
	$1,770,438
	$770,438



IMPACT ON REVENUES: It is anticipated that there would be no impact on revenues as a result of this legislation.

IMPACT ON EXPENDITURES: It is estimated that the enactment of this legislation would impact expenditures at the agency overseeing the newly created Municipal Division of Transitional Services in the amount of $770,438 in the first year and $1,770,438 in the outyears. The Council estimates that the creation of the Municipal Division of Transitional Services would require the staffing of at least five personnel and additional other than personal services (“OTPS”) costs to fulfill the requirements of the legislation. The additional five personnel is estimated to annually cost $770,438 in personal services (“PS”) costs. This estimated PS cost includes annual salaries and fringe benefits.  This PS cost estimate includes the Fiscal 2017 civilian fringe rate assumption of 46.75 percent. Several City agencies, such as the Mayor’s Office to Combat Domestic Violence, Mayor’s Office of Immigrant Affairs, and the Mayor’s Office of Veteran’s Affairs, coordinate, contract, and evaluate services from other City agencies. Proposed Intro. No. 1150-A would require the Municipal Division of Transitional Services to work with other City agencies to coordinate, contract and evaluate reentry services Citywide. The estimated PS costs provides the Municipal Division of Transitional Services with operational and administrative support to fulfill the requirements of Proposed Intro. No. 1150-A. 

Proposed Intro. No. 1150-A would also require significant OTPS to provide expanded reentry services and respond to the evaluation and reporting requirements. The capacity of organizations currently providing reentry services would require some expansion of contracts to meet the increased number of potential participants. In addition, the evaluation and reporting requirements of Proposed Intro. No. 1150-A would require technological infrastructure such as software development and database creation. A preliminary estimate could reach $1 million to support the Municipal Division of Transitional Services’ OTPS costs.  These costs could fluctuate depending on the population accessing services and the identification of the service needs based on the mapping of existing services. The Council estimates the OTPS costs to impact the second year of the new division. 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

SOURCE OF INFORMATION: 	New York City Council  
				Office of Management and Budget

ESTIMATE PREPARED BY: 	Ellen Eng, Senior Legislative Financial Analyst
ESTIMATE REVIEWED BY: 	Regina Poreda Ryan, Deputy Director
				Rebecca Chasan, Counsel
LEGISLATIVE HISTORY: This legislation was introduced to the Council on April 7, 2016 as Intro. No.1150 and referred to the Committee on Public Safety. The Committee considered the legislation at a hearing, held jointly with the Committee on Oversight and Investigations, on May 3, 2016 and the legislation was laid over. The legislation was subsequently amended and the amended legislation, Proposed Intro. No. 1150-A, will be voted on by the Committee on Public Safety at a hearing on August 16, 2016. Upon successful vote of the Committee, Proposed Intro. No. 1150-A will be submitted to the full Council for a full vote on August 16, 2016.
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