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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO:  831-A

COMMITTEE: Housing and Buildings


	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to permit filing fees for new buildings and alterations
	SPONSOR(S): Council Members Williams, Rosenthal and Torres (by request of the Mayor)


SUMMARY OF LEGISLATION: The proposed legislation would amend fees for certain new building and alteration permit applications filed with the Department of Buildings (“DOB”). Specifically, the legislation would decrease fees for certain permit applications for one-, two- and three-family homes and increase such fees for larger buildings. It would also allow the DOB to increase certain fees in the future by rule. 
Specifically, the proposed legislation would amend permit filing fees for certain new building permit applications as follows:
· It would reduce the filing fees for work on one-, two- and three-family homes by half, from $0.12 per square foot to $0.06 per square foot. 
· It would increase the filing fee for buildings more than seven stories or more than 100,000 square feet from $0.26 per square foot to $0.45 per square foot. 
· The minimum fee for buildings less than seven stories and less than 100,000 square feet that are not  one-, two-, and three-family homes would be increased from $100 to $280. 
· The minimum filing fee for buildings more than seven stories or more than 100,000 square feet would be increased from $100 to $290. 

Further, the legislation would amend permit filing fees for certain alteration permit applications as follows:
· It would decrease the estimated cost of work fee for one-, two- and three-family homes from $5.15 per $1,000 of the alteration cost in excess of $5,000 to $2.60 per $1,000 of the alteration cost in excess of $5,000. The minimum filing fee for such work would also be reduced from $170 to $100.
· It would provide only a single and reduced estimated cost of work fee for buildings less than seven stories and less than 100,000 square feet. Such fee would be reduced from $20 per $1,000 of the alteration cost in excess of $5,000 to $10.30 per $1,000 of the alteration cost in excess of $3,000.
· There would also be a single and increased estimated cost of work fee for buildings more than seven stories or 100,000 square feet. Such fee would $17.75 per $1,000 of the alteration cost in excess of $3,000.
· The minimum fee for buildings more than seven stories or more than 100,000 square feet would be increased from $280 to $290.
EFFECTIVE DATE: This local law would take effect 30 days after it becomes law.

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2017
FISCAL IMPACT STATEMENT:
	

	Effective FY17

	FY Succeeding Effective FY18
	Full Fiscal Impact FY18

	Revenues
	$4,028,000
	$6,042,000
	$6,042,000

	Expenditures
	$0
	$0
	$0

	Net
	$4,028,000
	$6,042,000
	$6,042,000



IMPACT ON REVENUES: Based on the current volume of new building permit applications for one-, two- and three-family homes, it is estimated that the reduction of filing fees would reduce revenue by $149,333 in Fiscal 2016 and $224,000 in the out years. Additionally, based on the current volume of permit applications for alterations to one-, two- and three-family homes, it is estimated that decreasing the estimated cost of work fees 
would reduce revenue by $1,589,333 in Fiscal 2016 and $2,384,000 in the out years. Collectively, the fiscal impact of lower fee structures for one-, two- and three-family homes is expected to reduce revenue by $1,738,666 in Fiscal 2016 and $2,608,000 in the out years. Based on the current volume of new building permits for buildings more than seven stories or more than 100,000 square feet, it is estimated that the increase in filing fees would increase revenue by $4,433,333 in Fiscal 2016 and $6,650,000 in the out years. Additionally, based on the current volume of permit applications for alterations to buildings more than seven stories, it is estimated that the increase in filing fees would increase revenue by $1,333,333 in Fiscal 2016 and $2,000,000 in the out years. Collectively, the fiscal impact of higher fee structures for buildings more than seven stories or more than 100,000 square feet is expected to increase revenue by $5,666,666 in Fiscal 2016 and $8,650,000 in the out years. Thus the net fiscal impact of this legislation is estimated to be $4,028,000 in Fiscal 2016 and $6,042,000 in the out years. 
IMPACT ON EXPENDITURES: It is estimated that there would be no impact on expenditures as a result of this legislation because existing resources would be used to implement the provisions of this local law.
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: Not Applicable.   
SOURCE OF INFORMATION:  New York City Council Finance Division
  			           New York City Department of Buildings
			           Mayor’s Office of Legislative Affairs       
			        
ESTIMATE PREPARED BY:	Sarah Gastelum, Senior Legislative Financial Analyst 
				Emre Edev, Assistant Director
	
ESTIMATE REVIEWED BY:	Rebecca Chasan, Assistant Counsel
				Tanisha Edwards, Chief Counsel	
                				
LEGISLATIVE HISTORY: This legislation was introduced to the full Council on June 10, 2015 as Intro. No. 831 and was referred to the Committee on Housing and Buildings. The legislation was considered at a hearing held by the Committee on Housing and Buildings on September 16, 2015 and was laid over. The legislation was subsequently amended, and the amended version, Proposed Intro. 831-A, will be considered by the Committee on Housing and Buildings on April 18, 2016. Following a successful Committee vote, the bill would be submitted to the full Council for a vote on April 20, 2016. 
DATE PREPARED:  April 14, 2016 
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