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TITLE:
To amend the administrative code of the city of New York, in relation to extending health insurance coverage to the surviving spouse or surviving domestic partner of city retirees.

 
ADMINISTRATIVE CODE:
Repeals paragraph 2 of subdivision b of section 12-126 and adds a new paragraph 2 to such section.

INTRODUCTION

On November 17, 2005, the Committee on Civil Service and Labor, chaired by Council Member Joseph P. Addabbo, Jr., will hold a hearing on Int. No. 728, in relation to extending health insurance coverage to the surviving spouse or surviving domestic partner of City of New York retirees.  This bill would essentially expand the universe of those eligible for coverage from certain survivors of fire and police department retirees to certain survivors of all City retirees.  The bill would also set a new percentage payment rate to be made by such survivors in order to secure such coverage. 

BACKGROUND & ANALYSIS

Currently, paragraph 2 of subdivision (b) of section 12-126 of the Administrative Code of the City of New York makes provision for surviving spouses and children of police officers, firefighters and certain other City employees to be afforded the right to City health insurance coverage.  Int. No. 728 would further extend the right to such coverage to the surviving spouses and domestic partners of all City retirees.


Despite the fact that Int. No. 728 technically repeals subparagraph (i) as well as subparagraphs (ii) and (iii) of paragraph 2 of section 12-126, subparagraph (i) is reinserted into the law verbatim as it currently exists.  Int. No. 728 does, however, change the heading of paragraph 2 of section 12-126 by adding “and retirees” to the end of such heading, so such heading would read: “Health insurance coverage for surviving spouses and children of police officers, firefighters and certain other city employees and retirees.”  Subparagraph (i) addresses the rights of a surviving spouse, domestic partner and children to health insurance coverage when a uniformed City employee dies in the line of duty or while on active duty in the armed forces of the United States. 


Int. No. 728 would repeal existing subparagraphs (ii) and (iii) of paragraph 2 of section 12-126.  These subparagraphs address the rights to health insurance coverage of surviving spouses when a retired member of the fire department (subparagraph (ii)) or police department (subparagraph (iii)) dies and is enrolled in a City health insurance plan.  Such surviving spouses, under the provisions of each respective subparagraph, are provided with such coverage, as well as coverage which is predicated on the insured’s enrollment in the hospital and medical program for the aged and disabled under the social security act, provided that the surviving spouse pays one hundred and two percent of the group rate for such coverage (two percent of which would go towards covering administrative costs incurred).   The surviving spouse must elect such health insurance coverage within one year of the death of his or her spouse in order to obtain coverage.


Int. No. 728 would substitute a new subparagraph (ii) in place of existing subparagraphs (ii) and (iii).  New subparagraph (ii) would essentially expand the spectrum of those eligible for extension of health insurance coverage from the surviving spouses of the police and fire department to the surviving spouses and domestic partners of all City employee retirees.  Therefore, whenever a City retiree who is enrolled in a health insurance plan dies, a surviving spouse or a surviving domestic partner would be afforded the right to continue such health insurance coverage, as well as health insurance coverage which is predicated on the insured’s enrollment in the hospital and medical program for the aged and disabled under the social security act, as provided for City retirees and their dependents in subparagraph (i) of paragraph 2 of section 12-126 of the Administrative Code.  


New subparagraph (ii) would also require the surviving spouse or surviving domestic partner to pay twenty-seven percent of the group rate for such health insurance coverage, with two percent applied to cover administrative costs incurred.  This twenty-seven percent payment is substantially lowered from the one hundred and two percent payment currently required by surviving spouses of fire and police department retirees.  Finally, new subparagraph (ii) would require the surviving spouse or surviving domestic partner to elect the extension of health insurance coverage within one year of the death of his or her spouse or domestic partner.


Int. No. 728, if enacted into law, would take effect immediately following enactment.     

CONCLUSION


Int. No. 728 would provide benefits to surviving spouses and surviving domestic partners of City retirees in addition to those that are provided in current law.  It would accomplish this primarily in two ways.  First, the universe of survivors eligible for extension of health insurance coverage would be expanded from only surviving spouses of fire and police department retirees to surviving spouses and domestic partners of all City retirees.  Second, the bill would decrease substantially the amount that such survivors must pay in order to extend such health insurance coverage.  In short, Int. No. 728 would recognize the commitment of City employee retirees to the City by extending the right to health insurance coverage to all surviving spouses and domestic partners and would make such coverage more affordable. 
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